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Dear Assignment / News / Business Section Editor

Hong Kong Institute of Certified Public Accountants takes
disciplinary action against a certified public accountant
(practising) and a firm of certified public accountants

(HONG KONG, 27 March 2014) — A Disciplinary Committee of the Hong Kong Institute of
Certified Public Accountants reprimanded Yeung Ho Yin (membership number A14085)
and Ernst & Young (firm number 0422) on 18 March 2014 for their failure or neglect to
observe, maintain or otherwise apply professional standards issued by the Institute, and
ordered Yeung to pay to the Institute a penalty of HK$50,000. In addition, both
respondents were ordered to pay the costs of the disciplinary proceedings of HK$30,000.

Ernst & Young prepared the accountants' report of a Hong Kong listed company in
November 2011 and issued an unmodified auditors' report on the company's financial
statements for the year ended 31 December 2011. Yeung was the engagement partner.
The amounts of earnings per share disclosed in the accountants' report and audited
financial statements were wrong and the company rectified the errors by way of two
subsequent announcements in 2012. The Institute received information from the
Financial Reporting Council about the misstatements of earnings per share in the
accountants' report and audited financial statements. After considering the information
available, the Institute lodged a complaint against Yeung and Ernst & Young under section
34(1)(a)(vi) of the Professional Accountants Ordinance.

Yeung and Ernst & Young admitted the complaint. The Disciplinary Committee found
that they failed or neglected to observe, maintain or otherwise apply section 130
"Professional Competence and Due Care" of the Code of Ethics for Professional
Accountants and Hong Kong Accounting Standard 33 "Earnings per Share".

Having taken into account the circumstances of the case, the Disciplinary Committee
made the above order against Yeung and Ernst & Young under section 35(1) of the
ordinance.

Under the ordinance, if Yeung and Ernst & Young are aggrieved by the order, they may
give notice of an appeal to the Court of Appeal within 30 days after they are served the
order.

The order and findings of the Disciplinary Committee are available at the Institute's
website under the "Compliance" section at www.hkicpa.org.hk.

Disciplinary proceedings of the Institute are conducted in accordance with Part V of the
ordinance by a five-member Disciplinary Committee. The majority (three members) of
each committee, including the chairman, are non-accountants chosen from a panel
appointed by the Chief Executive of the HKSAR, and the other two members are CPAs.
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Disciplinary hearings are held in public unless the Disciplinary Committee directs
otherwise in the interests of justice. A hearing schedule is available at the Institute's
website. A CPA who feels aggrieved by an order made by a Disciplinary Committee may
appeal to the Court of Appeal, which may confirm, vary or reverse the order.

The Disciplinary Committees have the power to sanction members, member practices and
registered students. Sanctions include temporary or permanent removal from
membership or cancellation of a practising certificate, a reprimand, a penalty of up to
$500,000, and payment of costs and expenses of the proceedings.

—End -
About the Hong Kong Institute of Certified Public Accountants

The Hong Kong Institute of CPAs is the only body authorized by law to register and grant
practising certificates to certified public accountants in Hong Kong. The Institute has more
than 36,000 members and more than 17,000 registered students. Members of the Institute
are entitled to the description certified public accountant and to the designation CPA.

The Hong Kong Institute of CPAs evolved from the Hong Kong Society of Accountants,
which was established on 1 January 1973.

The Institute operates under the Professional Accountants Ordinance and works in the
public interest. The Institute has wide-ranging responsibilities, including assuring the
guality of entry into the profession through its postgraduate qualification programme and
promulgating financial reporting, auditing and ethical standards in Hong Kong. The
Institute has responsibility for regulating and promoting efficient accounting practices in
Hong Kong to safeguard its leadership as an international financial centre.

The Hong Kong Institute of CPAs is a member of the Global Accounting Alliance — an
alliance of the world’s leading professional accountancy bodies, which was formed in 2005.
The GAA promotes quality services, collaborates on important international issues and
works with national regulators, governments and stakeholders.

Hong Kong Institute of CPAs’ contact information:

Stella To

Deputy Director, Communications
Phone: 2287 7209

Mobile: 9027 7323

Email: stella@hkicpa.org.hk



mailto:stella@hkicpa.org.hk

Press Release

i e

Cp A Hong Keng Institute of
Certified Public Accountants
- FhRsLOw

B ARR [P R
FROFHILS (13- S ORISR e )

E! o A el e B ) —ﬂ% SIS e - R A
= I IRy o (f i 54085)7v—j/ Tﬁﬂrqw ﬁrr(fﬂrq;
5 ’?'TI; - 0422)72 "EHEIW”E‘[.;-E j‘jﬂzlw | Pyt U] ﬂ‘gl A %#E[U
PIPET R - 2 pie "Aﬁﬁhw T F e PR 2 A e Jr
H 155 ] Al AR e pr R [ ]A‘gﬂ%g

Vo MEEVETTE 20005 1L i [ ) IR (R
Z=2011F 12FJ31EIEIJEW?%§]§%§ELI'M[ﬁ\*}’ﬁLFIEILj-@Iﬁ;{‘%FI o e tﬁ,j’”F[EIF" By A

TatH ﬁ'wﬂwﬁﬂﬁ&%[ P RIS A L - Y I 20127

ENKIER ,Eu— T E TR gﬁ”ﬁ“ R IR R I A
fsﬁﬁpu %—T*H A BT R (R AR }Fl 1) 2334(1)(@) (Vi) %
Eeyr 7 e i e 7]\%’75{‘ ]T:“j SR I;@,“%

e 4 g ﬂ\ﬁﬁﬂqu;ﬁ’?ﬁ@w% PSS g er clrﬂé%E&Fﬁ%&%?# S
RO [FY PSS~ SRS P S TNSIl[E Jﬁ,i v&H[ — Code of
thics for Professional Accountants [[ifiy section 130 "Professional Competence and

Due Care"*Hong Kong Accounting Standard 33 "Earnings per Share" -

ﬁﬂﬁmjﬁwpww

fiﬁk(ai? [[rl 1) 0['ﬁi?4biﬂ\ ESENERSE %1"13'%“#1"&@[%[?3[":
{ IFUW A *IJ¢¢1_L|&30_\[ i i’?ﬁ?ﬁ#': F%

'lclé;l??? F’TF“?"P"LJH*F' P “F’TFﬁEW Compllancejf'f[ mﬁ‘ﬁd Wﬁgm
http://mww. hklcpa org.hk.

ﬁﬁ'hc'ﬁﬂﬁ”iﬁ%ﬁ<<ﬂigﬂlrl'§€m>> IV > 1 rrm/g u;aaﬁg &
iﬁ(,j o _Jl[ﬁi-,clfjj’K FﬁlFIJ WF > [[ E[J}f—' Jl:[:[JFIJ F E[Fﬁiﬁﬁlﬂﬁ
TG T TER PG} N A A RS R T 'FEI 21T = 557“‘* EIF I iﬁ
e

2R F'LJ?E'@’KF piR RS T lAg' A Pl R ) Y B ENE
5 o O A “E’Tﬁf}g[ ;] f:i Rl S E FTF' YEAH BRI
TR ’—I?ﬁi TERFEL - (ST AR -

37th Floor, Wu Chung House, Tel=&E: (852) 2287 7228  Website#diit: www.hkicpa.org.hk
213 Queen’s Road East, Wanchai, Hong Kong  Fax{&H: (852) 2865 6776 EmailE#: hkicpa@hkicpa.org.hk
EBEBIERNBR2EHAKXEITE (852) 2865 6603



w.a:;,ﬁg T¢ %rp ﬁﬁ?ﬁ HHOFHHOR PSS (RNEDT - Sl
ch R Y4 ;J\ Y E U A @F’jﬁﬂﬁi RSP 1T £ it B B
AR “'%L?? T %T LHEZA fﬁ%hw P ] (S AR R ] o

W Rt

?%FFT%H[T iﬁﬁiﬁPﬁ TG AR Efi JrH[T:‘:P ?’ﬂf&i@ﬂ ﬂ% fAs
S P iH%iL@q~J*I SRR @]
(E}LTP tZ certlfled publlc accountant [EE IL

7(Hong Kong Institute of Certified Public Accountants)¥*— Ju= = & — F[— [15Y
Fﬁ Eﬂjp Vi £#5EE Hong Kong Society of Accountants e

Tc@%“* <<§J] TREAIRDT) T3 o I 2 5 gk B A JE[ESE&F.J“%W E‘J?ﬂﬁﬂ

J* E*ff%m%,ﬁj Qualification Programme) } Tt @y Y BT 1) AR VFK[%
PR R ﬁ*ﬂaaﬁaaﬁﬁ#aaamﬂ
bﬁ”ﬁﬁ“‘é“ I A P RIS A IupJTpﬁ;r%Hr

*?ﬁﬁa’rﬂﬁ j&ﬁ%:{,ﬁf (GlobalAccountlngAlllance GAA) fuRy FY = -
;Jr?EEEJ R (S TR R R
S SRR - P L L BSIEE ERRE A

FHAFEES IR

(RIIES

FE'J['E“‘%'“?@:

@hﬁ\ L{ﬂﬂ 2287 7209

IjJ:E—-FLf 1 - 9027 7323

FLf " ¢ stella@hkicpa.org.hk



mailto:stella@hkicpa.org.hk

Proceedings No.: D-12-0759F
IN THE MATTER OF

A Complaint made under section 34(1)(a) and section 34(1A) of the
Professional Accountants Ordinance (Cap. 50) (“PAO”) and
referred to the Disciplinary Committee under section 33(3) of the
PAO

BETWEEN
The Registrar of the COMPLAINANT

Hong Kong Institute of
Certified Public Accountants

AND

Ms. Yeung Ho Yin FIRST
(Membership No. A14085) RESPONDENT
Ernst & Young SECOND
(Firm No. 0422) RESPONDENT

Members: Mr. Scott, John Alston QC SC (Chairman)
Ms. Law Wing Yee Wendy
Mr. Lau To Koon Kenneth
Mr. Winkelmann, Paul F.
Mr. Phillips Warren Peter

REASONS FOR DECISION

1. This is a complaint made by the Registrar of the Hong Kong Institute of
Certified Public Accountants (“the Institute”) as Complainant against the
Respondents, who is a certified public accountant (practising) and a firm of
certified public accountants respectively. Section 34(1)(a)(vi) of the PAO

applies to the Respondents.

2. The particulars of the Complaint as set out in a letter dated 6™ June 2013 (“the
Complaint”) from the Registrar of the Institute to the Council of the Institute

for consideration of the Complaint for referral to the Disciplinary Panels were

1



that the Respondents failed or neglected to observe, maintain or otherwise
apply professional standards, namely, section 130.1 of the Code of Ethics for
Professional Accountants (“Code”) and HKAS 33 in the preparation and
issuance of the Accountants Report and the audit of the 2011 Financial
Statements, in concurring with the wrong calculation of EPS disclosed in the

Accountants’ Report and 2011 Financial Statements.

The Respondents admitted the Complaint against them. They did not dispute
the facts as set out in the Complaint. They agreed that the steps set out in
paragraphs 17 to 30 of the Disciplinary Committee Proceedings Rules be

dispensed with.

By a letter dated 19" November 2013 addressed to the Complainant and the
Respondents, the Clerk to the Disciplinary Committee (“DC”), under the
direction of the DC, informed the parties that they should make written
submissions to the DC as to the sanctions and costs and that the DC would not
hold a hearing on sanctions and costs unless otherwise requested by the

parties.

In considering the proper order to be made in this case, the DC has had regard
to all the aforesaid matters, including the particulars in support of the
Complaint and the Respondents’ submissions. The DC also bear in mind the

following:-

@) the lack of any prejudice to the investing public;

(i) the one-off nature of the offence;

(iii))  the fact that the Respondents responded speedily in admitting the

complaint; and

(iv)  the fact that the 1* Respondent has been sanctioned by the 2™

Respondent



6. The DC orders that:-

(1) the First Respondent and Second Respondent be reprimanded;
(2) The First Respondent pays a penalty of HK$50,000; and

(3) The Respondents do pay the costs of the disciplinary proceedings to the
Complainant in the sum of HK$30,000 under section 35(1)(iii) of the
PAO.

Dated the 18" day of March 2014



Proceedings No.: D-12-0759F
IN THE MATTER OF

A Complaint made under section 34(1)(a) and section 34(1A) of the
Professional Accountants Ordinance (Cap. 50) (“PAO”) and
referred to the Disciplinary Committee under section 33(3) of the
PAO

BETWEEN
The Registrar of the COMPLAINANT

Hong Kong Institute of
Certified Public Accountants

AND

Ms. Yeung Ho Yin FIRST
(Membership No. A14085) RESPONDENT
Ernst & Young SECOND
(Firm No. 0422) RESPONDENT

Members: Mr. Scott, John Alston QC SC (Chairman)
Ms. Law Wing Yee Wendy
Mr. Lau To Koon Kenneth
Mr. Winkelmann, Paul F.
Mr. Phillips Warren Peter

ORDER

Upon reading the complaint against MS. YEUNG HO YIN, a certified public
accountant (practising), and ERNST & YOUNG, a firm of certified public accountants,
as set out in a letter from the Registrar of the Institute ("the Complainant") dated 6™
June 2013, the written submissions of the Respondents and of the Complainant dated
10™ December 2013, the Disciplinary Committee is satisfied by the admission of the

Respondents and the evidence adduced before it that the following complaint is proved:

Section 34(1)(a)(vi) of the PAO applies to the Respondents in that they failed or
neglected to observe, maintain or otherwise apply professional standards, namely,

section 130.1 of the Code of Ethics for Professional Accountants and HKAS 33 in the
1



preparation and issuance of the Accountants' Report and the audit of the 2011 Financial
Statements, in concurring with the wrong calculation of EPS disclosed in the

Accountants' Report and 2011 Financial Statements.

The Disciplinary Committee ORDERS that:-

(1) the First Respondent and Second Respondent be reprimanded;

2) The First Respondent pays a penalty of HK$50,000; and

3) The Respondents do pay the costs of the disciplinary proceedings to the
Complainant in the sum of HK$30,000 under section 35(1)(iii) of the PAO.

Dated the 18" day of March 2014
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