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MEDIA RELEASE

RSM Nelson Wheeler Appointed As Liquidators For Hong Kong Listed Akai Holdings

24 May 2001, Hong Kong

Damien Hodgkinson, Joe Fan and Craig Christensen of RSM Nelson Wheeler were today appointed as permanent Liquidators of Hong Kong listed Akai Holdings, and its affiliate Kong Wah Holdings.  Both companies were placed in liquidation in Hong Kong in August 2000 on the petition of certain of its financial creditors.  Messrs Hodgkinson, Fan and Christensen were appointed Liquidators in Bermuda in March 2001, where both companies are incorporated.

Making the appointments, the Hong Kong Companies Court judge, Madame Justice Yuen, said

“A prompt and thorough investigation of the Companies’ affairs is warranted.  Clearly it is imperative that competent and committed liquidators should be appointed as soon as possible to undertake this task...”

“In deciding whom to appoint as liquidators, the Court considers what is in the best interests of all persons interested in the winding up.  With the above in mind, it is clear that Christensen, Hodgkinson and Fan would be the natural choice as liquidators.  They have been involved as provisional liquidators in Bermuda for the past eight months.  There is an obvious advantage in appointing the same persons as liquidators in both jurisdictions.”

Akai Holdings, a member of the Semi-Tech Group of Companies, whose listing on the Toronto and New York Exchanges was suspended in September 1999, collapsed after disclosing losses in excess of US$1.72 billion in the year preceding the presentation of the petition.

Akai Holdings affiliate Singer NV filed for Chapter 11 protection in the United States in September 1999.  At the time of filing, Singer held cash reserves of just US$23 million and faced liabilities of US$1.25 billion.

Akai Electric Co, the Tokyo listed operating subsidiary of Akai Holdings, sought protection under Japan’s new Civil Rehabilitation procedures in December 2000.  The future of the Japanese listed company, whose market capitalisation fell to just US$43 million before its collapse is yet to be determined by creditors.

Former Chairman of the Semi-Tech Group and Chairman of Akai Holdings, James Ting has not been seen in Hong Kong since the collapse of the Group.  Requests by the Hong Kong Provisional Liquidator for Mr Ting to return to Hong Kong to assist in the liquidation have been declined by Mr Ting on reasons of ill health.

Damien Hodgkinson, of RSM Nelson Wheeler, stated that “He was waiting to speak to Mr Ting about the period leading up to the Group’s collapse, and the whereabouts of several hundred million dollars in assets diverted from the Group prior to its liquidation”.

Mr Hodgkinson went on to say that “The collapse of Akai Holdings posed corporate governance issues not just for Hong Kong and Bermuda, but for every jurisdiction where major multi-nationals operate”.

The Liquidators are also seeking the assistance of former management of the Group in their investigations into the disappearance of some US$2.2 billion in assets.

-ENDS-

For further information on RSM Nelson Wheeler please contact: 
Damien Hodgkinson, RSM Nelson Wheeler, T: (852) 2598 5123 F: (852) 2598 0060

For further information on RSM International please contact:
Jean Stephen, RSM International World Headquarters, 186 City Road, London, EC1V 2NU

T: 44 (0) 20 7865 2492, F: 44 (0) 20 7865 2404

For further press information please contact:
Niall Dologhan, Kestrel Worldcom, Broadway House, The Broadway, SW19 1RL

T: 44 (0) 20 8543 2299, F: 44 (0) 20 8543 2292
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