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SFC Publicly Reprimands Cheung Ming Tak Raymond as
an Investment Adviser Representative

30 Jun 2000

The Securities and Futures Commission (SFC) announced today that it has publicly reprimanded
Cheung Ming Tak, Raymond (Cheung).

The Commission’s action stemmed from an inquiry into the activities of Cheung during the period
September 1996 to April 1998 when he was the head of private banking at ING Barings Capital
Markets Ltd (ING Barings).

The Commission found that Cheung had failed to make proper enquiry into the status of 5 OTC
shares traded in the United States before agreeing to sign 6 letters of comfort in respect of each of
those shares. The letters Cheung signed represented amongst other things that each of the
accountholders had clear title.

It transpired that in fact certain of these shares were subject to restrictions as to their resale. The
shares were later disposed of through a private banking account at ING Barings that Cheung had
earlier opened for a person he knew to be an employee of another registered person. Cheung had
opened the account without first seeking the prior written consent of that other registered person
contrary to regulatory requirements and ING Baring’s internal guidelines. He had not ensured that
orders for this account were only accepted from authorized parties only.

Cheung had admitted he had been negligent in providing the letters of comfort and in ignoring the
requirements of ING Barings.

In deciding to publicly reprimand Cheung, the Commission took into account that Mr Cheung had
voluntarily surrendered his registration and has undertaken not to reapply for registration for a

period of four months.

Cheung had since left ING Barings.
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