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SFC Suspends the Registrations of Mr Yeung Ching
Kwong

9 May 2002

The Securities and Futures Commission (SFC) announced today that it had suspended Mr Yeung
Ching Kwong's (Yeung) registrations as a dealer's representative both under the Commodities Trading
Ordinance (CTO) and the Securities Ordinance (SO) for a period of 8 months.

The SFC's action follows an investigation into possible trading malpractices by staff of Honour Futures
Limited (HFL) during the period from January 2001 to May 2001. The SFC found that Yeung, at the
time a HFL's dealer's representative, had knowingly assisted another HFL dealer's representative to
conduct his trading in Hang Seng Index futures contracts through two nominee accounts at HFL.
Yeung's assistance involved the deliberate deception of his employer as to the person placing the
orders and the creation of false and misleading dealing records at HFL. Yeung's actions meant that
he was a knowing party to the deliberate circumvention of the internal measures put in place by HFL
in respect of staff dealing as required by clause 12.2 of the Code of Conduct for Persons Registered
with the Securities and Futures Commission.

The SFC also found that the circumstances surrounding the trading should have alerted Yeung to the
possibility that improper or illegal activities were taking place.

The SFC concluded that Yeung's conduct seriously called into question his fitness and properness to
be a dealer's representative both under the CTO and SO and has decided to suspend him. In
reaching this decision the SFC has taken into account that Yeung has effectively been out of the
industry since 26 January 2002.

An SFC spokesman said that registered persons who deliberately deceive their employers and fail to
question trading done in circumstances that was clearly suspicious can expect to be suspended.
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