Former bank employee banned five years for forging signatures

Enforcement News

To save a copy for future reference, right click here and select "Save Target As..."

19 July 2010

Former bank employee banned five years for forging signatures

The Securities and Futures Commission (SFC) has banned a former bank employee, Ms Ip Chun
Chun (Note 1), from re-entering the industry for five years from 16 July 2010 to 15 July 2015 following
the determination of the Securities and Futures Appeals Tribunal (SFAT) affirming the SFC’s decision
(Note 2).

Following a referral by the Hong Kong Monetary Authority (HKMA), the SFC found that Ip had forged
the signatures on banking documents of four clients on four occasions within a month. Ip forged the
signatures to cover up her own mistakes as she failed to complete the banking documents properly
and did not want to bother clients by asking them to sign again the documents, namely:

« aclient’'s account opening document, a power of attorney and a mutual fund subscription
instruction form; and

« an investment profile questionnaire as Ip failed to obtain information regarding a client’s financial
situation, investment experience and objectives leading Ip to falsify answers on the client’s
investment profile questionnaire.

As a result of Ip’s forgery in the subscription instruction form, Ip’s former employer reversed a
transaction for one of its clients involving US$32,000.

The SFC found that Ip failed to act competently, honestly, fairly and in the best interests of her clients
and the integrity of the market, and decided to ban Ip for five years.

Ip lodged an application with the SFAT to review the SFC’s decision on the contention that the
witnesses were incredible and the evidence was insufficient. The SFAT rejected this argument and
dismissed the application.

In dismissing the application, the SFAT said that they were satisfied that the SFC was correct in its
conclusion that Ip had, without authority, written the signatures of her clients on the four documents.
The SFAT was particularly concerned that the falsification of one of the signatures involving the
US$32,000 transaction potentially prejudiced that client’s financial position but had the advantage of
assisting Ip in meeting her targets. The SFAT’s decision confirms that fabricating signatures on client
documents is the act of a person who is not fit and proper to be a regulated person.

The SFAT made a number of comments about the nature of the SFAT’s jurisdiction. The SFC is
evaluating these matters.

End
Notes:

1. At the relevant time, Ip was engaged by China Construction Bank (Asia) Corporation Ltd as a
relevant individual to carry on Type 1 (dealing in securities) and Type 4 (advising on securities)
regulated activities. Ip is currently not licensed with the SFC nor registered with the HKMA.

2. A copy of the SFAT's decision is posted on the SFAT’s website (www.sfat.gov.hk).
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