Retail investor given community services order for false trading

Enforcement News

To save a copy for future reference, right click here and select "Save Target As..."

30 December 2010

Retail investor given community services order for false trading

The Eastern Magistracy today sentenced retail investor Mr Chiu Yat Man to 120 hours of community
services for false trading in derivative warrants.

Chiu pleaded guilty to 14 counts of false trading contrary to section 295 of the Securities and Futures
Ordinance on 2 December 2010. Sentencing was adjourned until today.

The court found that, on 14 trading days between August and November 2009, Chiu placed 41 single
board lot buy orders and eight single board lot sell orders in four derivative warrants: UB-
HKEX@EP0912B, DB-ICBC@EP0911, DB-CTEL@EC0911B and DB-BOCL@EC1011.

Most of the single board lot buy orders were accompanied by much larger sell orders at slightly higher
prices, which pushed up the nominal prices of the four warrants. This enabled Chiu to sell his holdings
in the warrants that he bought earlier at lower prices.

Meanwhile, the single board lot sell orders placed by Chiu were accompanied by much larger buy
orders at slightly lower prices which pulled down the nominal prices of the relevant warrants so that he
could buy them more cheaply.

Chiu made a profit of $44,969 as a result of his manipulation in these derivative warrants.

The Securities and Futures Commission alleged that Chiu’s orders gave the investing public a false
impression that there was genuine demand for the relevant warrants at such high prices and genuine
supply of the relevant warrants at such low prices.
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