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The Central Committee members present herewith their annual report
together with the audited financial statements of the Democratic Alliance
for the Betterment and Progress of Hong Kong ("the Alliance™) for the
year ended March 31, 2009.

Principal activities

The principal activities of the Alliance are to accept subscriptions and
donations, to promote and encourage learning and education, to take part
in political affairs and to improve social welfare in Hong Kong.

Fixed assets
Movements in fixed assets during the year are set out in note 7 to the
financial statements,

Financial resuits 1/4/2008 1/4/2007
" to 31/3/2009 to 31/3/2008
HKS$ HKS
Surplus / (Deficit) for the year 169,454 (2,902,719)
General Fund brought forward 8,837,073 11,739,792
General Fund carried forward 9,006,527 8,837,073

The results of the Alliance for the year ended March 31, 2009 and the state
of affairs of the Alliance as at that date are set out in the financial
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statements on pages 5 to 23.

Central committee members

The following persons are the committee members of the Alliance during
the year and up to the date of this report:

(Listed in Alphabetical Order)

AU YEUNG Sei Kwok
CHAN Han Pan
* CHAN Hok Fung

CHAN Kam Lam

** CHAN Kok Wah, Ben

*¥ CHAN Kwok Kai
CHAN Man Ki, Maggie
CHAN Wai Dune
CHEUNG Ching Wan

** CHENG Wing Shun, Vincent

** CHEUNG Ho Ming
CHEUNG Kwok Kwan
CHIANG Lai Wan

** CHOW Ho Ding, Holden
CHOY So Yuk
CHUNG Shu Kun, Christopher
FUNG Pui Cheung

** HUNG Kam In

** HUNG Lin Cham

** TP Ngo Tung, Chris
KAN Chi Ho
KWOK On Yin, Annie

** LAl Wing Ho, Joe
LAM Kwong Yu
LAU Kong Wah

** LAU Kwok Fan
LEE Hung Sham, Lothar

** LEE Kwun Yee Kenny
LEE Shui Sing
LEE Wai King, Starry

** LEUNG Kar Ming
LI Kam Man, Tony

** LO Yee Hang

** LUK King Kwong

* NG Siu Pang

PANG Cheung Wai, Thomas
POON Chun Yuen
QUAT, Elizabeth
TAM Yiu Chung
TSUI Hung Ying
WAN Yuet Kau

** WEN Carson
WONG Kine Yuen

* WONG Kwok Yan

WONG Man Yin, Marianne
WONG Pik Kiu
WONG Shun Yee

** YEUNG Tsz Hei
YEUNG Wai Foon
YUEN Ching Bor, Stephen

(Continued)
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Central committee members (Continued)
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**  Appointed on April 15, 2009

Resigned on May 20, 2008
CHEUNG Man To, Raymond

S0 Kam Leung

Resigned on April 15, 2009

FONG Wo WONG See Sum, Jackie
WONG Siu Yee WONG Mo Tai

NG Sze Fuk WONG Ting Kwong
LEE Yuen Kwong [F Kwok Chung
LIKwok Ying IP Kwok Him

CHAU Chuen Heung AU YEUNG Po Chun
SUEN Kai Cheong TANG Siu Tong

CHAN Kam Lam SO Sai Chi

Deceased gn May 15, 2008
LAU Chi Wing

Committee members' interests in contracts

There are no contracts of significance in relation to the Alliance's
operations to which the Alliance was a party and in which a Committee
member of the Alliance had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during the year.

Auditors
The auditors, Messrs. Lau & Cho, Certified Public Accountants, now

retire and, being eligible, offer themselves for re-appointment.

RPREEEW
On behalf of the Central Committee

R

TAM Yiu Chung R
Chairman *iE

/U “EFhF+—HAZH
Hong Kong, November 2, 2009
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Lau & Cho

CERTIFIED PUBLIC ACCOUNTANTS

17th Floot, Hing Yip Commercial Centre,
272-284 Des Voeux Road Central, Hong Kong.
Telephone (852) 2542 1968

Facsimile (852) 2541 0049
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF DEMOCRATIC ALLIANCE FOR
THE BETTERMENT AND PROGRESS OF HONG KONG

(Incorporated in Hong Kong and limited by guarantee)

We have audited the financial statements of Democratic Alliance for the
Betterment and Progress of Hong Kong set out on pages 5 to 23, which
comprise the balance sheet as at March 31, 2009, and the income and
expenditure account, statement of changes in funds and cash fiow
statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Committee memebers’ responsibility for the financial! statements

The Committee memebers are responsible for the preparation and the
true and fair presentation of these financial statements in accordance
with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. This report is made solely to you, as a body, in
accordance with Section 141 of the Hong Kong Companies Ordinance
and for no other purposes. We do not assume responsibility towards or
accept liability to any other person for the contents of this report. We
conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Honp Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material

misstatement.
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{(Continued)

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF DEMOCRATIC ALLIANCE FOR

THE BETTERMENT AND PROGRESS OF HONG KONG
(Incorporated in Hong Kong and limited by guarantee)

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Alliance's preparation and true
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Alliance's
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by the committee members, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion the financial statements give a true and fair view of the
state of the Alliance's affairs as at March 31, 2009 and of its surplus and
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared in
accordance with the Hong Kong Companies Ordinance.

L
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Lau & Cho
Certified Public Accountants

Hong Kong, November 2, 2009
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INCOME AND EXPENDITURE ACCOUNT
BE_BEANF-RA=T—HILFE
FOR THE YEAR ENDED MARCH 31, 2009
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Income

Donations received
Members' subscriptions
Income from branch activities

Other income
Change in fair vaiue of financial assets

Total income

Expenditure

Rental and administrative expenses
Committee project expenses
Branch activities expenses

Depreciation on equipment,
furniture and fixtures

Depreciation on leasehold buildings
Amortisation of prepaid land lease payments
Impairment on loan to a deceased candidate

Finance costs
- Interest on bank borrowings wholly
repayable after five years

Total expenditure

Surplus / (Deficit) for the year C))]

OB HEMNIERAMBRRAVRREN D -

The notes on pages 9 to 23 are an integral part of these financial statements.
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Year ended
31/3/2009

HKS

55,403,220.00
289,500.00
5,108,767.90
1,342,613.07
38,250.00

Year ended
31/3/2008
HKS$

57,352,781.00
374,000.00
4,248,235.40
319,664.00
124,350.00

62,182,750.97

41,404,887.98
2,159,692.60
15,919,406.36

1,583,241.07

488,546.05
20,525.05

436,997.82

62,419,030.40

42,850,185.60
5,845,997.20
13,528,031.23

1,756,247.39

488,546.05
20,525.05
182,796.36

645,420.05

62,013,296.93

65,321,748.93

169,454.04

(2,902,718.53)
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BALANCE SHEET
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AS AT MARCH 31, 2009
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Non-current assets
Propetty, plant and equipment
Prepaid land lease payments

Current assets

Rental and utilities deposits

Loans to candidates

Sundry debtors

Financial assets at fair value
through profit or loss

Prepaid land lease payments

Cash at banks

Cash in hand

Current liabilities

Accounts payable and accruals
Receipts in advance

Bank loan, secured

Net current assets

Total assets less current liabilities

Non-current liabilities
Bank loan, secured

Net assets

Represented by:
Total Funds

PEE
Note

)
(12)

8
(12)
(10)
(10)

(11

(11)

®

31/3/2009
HKS

24,897,714.67
18,164,667.85

31/3/2008
HKS

26,078,285.49
18,185,192.90

44,263,478.39

649,925.70 608,204.00
- 1,246,135.75

- 672,066.00
2,514,950.00 2,476,700.00
20,525.05 20,525.05
5,502,254.64 1,850,778.10
6,949.80 11,709.80
8,694,605.19 6,886.118.70
12,000.00 1,679,190.40
5,000,000.00 200,000.00
1,786,107.29 3,175,054.57
6,798,107.29 5,054,244.97
1,896,497.90 1,831,873.73

44,958,880.42

46,095,352.12

9,652,353.54

20,958,279.28

35,306,526.88

25,137,072.84

35,306,526.88

25,137,072.84

RIBBAET— A T HERRE B Er it RIS TR

Approved and authorised for issue by the Central Committee on November 2, 2009

BAE

—_— -
25
l

N
TAM Yiu Chung FEREFR
Chairman *RE

BIBEBHMME RS SRR -

The notes on pages 9 to 23 are an integral part of these financial statements.
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WONG Kine Yuen

TR
Honorary Treasurer 2 )8
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HEBBR
STATEMENT OF CHANGES IN FUNDS

BRE_BBAF=ZA=T—HILFE
FOR THE YEAR ENDED MARCH 31, 2009
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At April 1,20607
Deficit for the year
Contributions o

Land and Buildings

Fund from members
At March 31, 2008
Surpius for the year
Contributions to

Land and Buildings

Fund from members

(F$&E Note)
WEYRES
iR Contributions to
General Land and Buildings kg
Fund Fund Total Funds
HKS HKS$ HKS
11,739,791.37 — 11,739,791.37

(2,902,718.53)

16,300,000.00

(2,902,718.53)

16,300,000.00

8,837,072.84
169,454.04

16,300,000.00

10,000,000.00

25,137,072.84
169,454.04

10,000,000.00

9,006,526.88

26,300,000.00

35,306,526.88

PoERAE=HM—H At March 31,2009

Wsh SRR E S 2 ARSI N -

Note: The contributions to Land and Buildings Fund are for the purchase of the Alliance's office premises.

HHOFE I H AN R AR MRy R ey -

The notes on pages 9 to 23 are an integral part of these financial statements.
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CASH FLOW STATEMENT
BEC_EThE-HA=T—HILFE
FOR THE YEAR ENDED MARCH 31, 2009
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Note
Cash flows from operating activities
Surplus/(Deficit) for the year
Adjustments for:
Depreciation @)

Amortisation of prepaid land
lease payments
Impairment on loan to a deceased
candidate
Interest received
Income frem financial assets
Change in fair value of financial assets
Operating surplus/(deficit) before
working capital changes
(Increase)/Decrease in rental
and utilities deposits
Decrease/(Increase) in sundry debtors
(Decrease)/Increase in accounts payable
and accruals
Increase in receipts in advance

Net cash generated from operating activities

Cash flows from investing activities
Purchase of property, plant
and equipment N
Repayments from candidates
Interest received
Income from financial assets
Net cash generated from/
(used in) investing activities

Cash flows from financing activities
New bank loans obtained
Repayment of bank loans
Contributions to Land and Buildings

Fund from members

Net cash (used in)/

generated from financing activities

Net increase/(decrease) in
cash and cash equivalents

Cash and cash equivalents
at beginning of the year

Cash and cash equivalents
at end of the year (10)

HFoF I3 AN R A B AR AR Y -

The notes on pages 9 to 23 are an integral part of th%se financial statements.

Year ended
31/3/2009
HKS

169,454.04
2,071,787.12

20,525.05

(45,941.00)
(27,500.00)
(38,250.00)

Year ended
31/3/2008
HKS

(2,902,718.53)
2,244,793.44

20,525.05
182,796.36

(32,320.50)
(27,500.00)
(124,350.00)

2,150,075.21

(41,721.70)
672,066.00

(1,667,190.40)
4,800,000.00

(638,774.18)

14,338.00
(672,066.00)

1,373,190.40
200,000.00

5,913,229.11

276,688.22

(891,216.30)

(43,392,016.10)

1,246,135.75 882,719.00
45,941.00 32,320.50
27,500.00 27,500.00

428,360.45 (42,449.476.60)

(12,694,873.02)

10,000,000.00

32,760,000.00
(8,626,666.15)

16,300,000.00

(2,694,873.02)

40,433,333 .85

3,646,716.54

1,862,487.90

(1,739,454.53)

3,601,942.43

5,509,204.44

1,862,487.90

W
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NOTES TO THE FINANCIAL STATEMENTS

BE_BBHE=—A=+—HILFE

FOR THE YEAR ENDED MARCH 31, 2009

1. —8&FH 1. General information
RE@EHEma "RmSs, )B— The Democratic Aliiance for the Betterment and Progress of Hong
R RAFEGERLTE - HEH Kong ("the Alliance”) is a company limited by guarantee with no
BEsAELIEEHYE T - HEF share capital. The liability of cach member is limited to an amount
B R 2 M B L A s 2 83 not exceeding HK$20. The address of its registered office is 15/F,
UERE S HARE A 154 « SUP Tower, 83 King's Road, North Point, Hong Kong.
A T EREUEET ORI AR The principal activities of the Alliance are 1o accept subscriptions
B WA RIFEE BRI E R and donations, to promote and encourage learning and education,
E ZEBRERUSETENIHLEE to take part in political affairs and to improve social welfare in
Fe Hong Kong.

2. RS EE SRS ] 2. Adoption of New and Revised Hong Kong Financial Reporting

Standards

AR BT EAN TS The financial statements have been prepared in accordance with all

applicable Hong Kong Financial Reporting Standards
("HKFRSs"), which includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
("HKASs") and interpretations ("Ints") issued by the Hong Kong
institute of Certified Public Accountants ("HKICPA"), accounting
principles generally accepted in Hong Kong and the requirements
of the Hong Kong Companies Ordinance.

The HKICPA has issued certain new and revised HKFRSs and
Interpretations that are first effective or available for early
adoption for the current accounting pertod of the Alliance. There
have been no significant changes to the accounting policies applied
in these financial statements as a result of these developments.

Up to the date of issue of these financial statements, the HKICPA
has issued a number of amendments, new standards and
interpretations which are not yet effective for the accounting
period ended March 31, 2009 and which have not been adopted in
these financial statements. The Alliance is in the process of making
an assessment of what the impact of these amendments, new
standards and new interpretations is expected to be in the period of
initial application. So far it has concluded that the adoption of
them is unlikely to have a significant impact on the Alliance’s
resuits of operations and financial position.

~
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BB
NOTES TO THE FINANCIAL STATEMENTS
BE_BBAEZRZ+—HILFE
FOR THE YEAR ENDED MARCH 31, 2009

3. FE@BBORHE

a)

b)

PR

BRIGH T 7 @S BOR R
FAEFUIRS - R FEERFEIE
BRI MRE -

BEEMHREENCER - &
mMRER - BHEBEAFLA
B - (R R ARSI
BRREMERN - RIKARTH
ZEHEH - AWGET BB
HERLE B T I S ARE -
REATE BB EIMRE - {F
HRPIER S e R pE O A R I REE
HHE R A RNREE - HIRGE
ROy e Bt R T MERARI -

ARE RBRAT IR - &
EEIRBBRERTN » GEHESH
HOREET AE RT3 P ERD BRADEX A2
AR REH R ARRGEHE - AR
TERTHIR AR R G SRR -

Yoz - SRR R RN

s - AR KRR TR R E B
BRFREHITE R R EUEGEA
iE -

M - B R RMZITE IR
HE(EBRR G R ER - B
BEIFERWT

2.5% HERBETE
20% EIRIREE T
20% HERREET I

s
el

FHEE

B RBRGFEY
He&RHSF N EERITER
KRB - RITRHEROREREE
W8 5 =8 A LT AT Rk
ERREC SHRETERRA

3. Summary of significant accounting policies
a) Basis of preparation of the financial statements

b)

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that investments in
securitics are stated at their fair value as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and
future periods if the revision affects both current and future

periods.

Property, plant and equipments
Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment losses.

Depreciation is provided to write off the cost of items of
property, plant and equipments over their estimated usefu! lives
and after taking into account their estimated residual value, at
the following rates per annum:

2.5% on straight-line basis
20% on reducing balance basis
20% on reducing balance basis

Buildings
Equipment
Furniture and fixtures

Cash and cash equivalents

Cash and cash equivalents include cash at bank and on hand,
demand deposits with banks and short-term highly liquid
investments with original maturities of three months or less that
are readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value.

-10 -
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SABS TR
NOTES TO THE FINANCIAL STATEMENTS
BE_BBNEZA=+—HIEFE
FOR THE YEAR ENDED MARCH 31, 2009

3. FEEHBEHREE®
d) BHEFIRA

st DRI R E B
RIS TR o s B AR A
FBASTINR -

WA TERR

B R & EeR HEE
ZIBEKE  BEFABEREEHK
2 HH -
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3. Summary of significant accounting policies (Continued)
d) Retirement benefit costs

€)

Payments tc the Mandatory Provident Fund Scheme are
charged as expenses when employees have rendered service
entitling them to the contributions,

Revenue recognition
Income from donations is recognised when cash is received
and includes all sums received up to the balance sheet date,

Annual subscription fees are recognized on a straight line
basis over the subscription period.

Revenue from activities and interest courses is recognised
upon completion of services provided.

Interest income from bank deposits and debt securities
investments is recognized on a time basis by reference to the
principal outstanding and the interest rate applicable.

Leases

Leases of assets are classified as finance lcases when the
leases transfer substantially all risks and rewards incidental to
ownership of the assets to the Alliance. All other leases are

classified as operating ieases.

The Alliance as lessee

Rentals payable under operating leases are charged to income
and expenditure account on a straight-line basis over the term
of the relevant lease. Benefits received and receivable as an
incentive to enter into an operating lease are recognised as a
reduction of rental expense over the lease term on a straight-
line basis.

Leasehold land
Interest in leasehold land is accounted for as operating leases
and amortised over the lease term on a straight-line basis.

-11-
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NOTES TO THE FINANCIAL STATEMENTS
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FOR THE YEAR ENDED MARCH 31, 2009

3. EREHBOREER)

3. Summary of significant accounting policies (Continued)

g) HRERE g) Borrowing costs
BRI o s s EE(BDRAE— Borrowing costs that are directly attributable to the
BRI A NERIRRT A w g acquisition, construction or production of an asset that

ZREYMEL C EREAE - 16
FIERAMREIMDRAESN > F
FER AR A 1% A
REFEREIRS -

h) TR

EARBERREBTRL SFHRA
U#H - RMREREMATRIIR
WREGHFNIEE - ERIRER
ERE TS ERA S EET R -
BB BTERRERERMAM (
ERESEOSOHERE  SRRE
RE&REMHEEA) ERELEIRE
B A HERBR DA BAE 2l
REFERMAR (WEA) 2o
fE3TER - EEER S YA E AR
AF(EERE CRRERER AR
LR BEA AR IR A E
e

SREE

FHH  SRTWE S ERERAR
BASEEREE S RRE R EHR
FEMERE - FrAERBREA L
EREE - BR B R HERERER
IR - ER @R KR 18
R TSR E BB E —ERIIR A
ETRERM GHMRERE - 8
S HRERPC G BERIT
Wwr -

FABHE R AR SHRE
FEIRIS A MMER R SRR
BRRERFRECEMRE - It
AR E SAEEE - Eal
THRAFNHRR C SRR R AT
HAFR - MO ESEIRREE £ HN
BB RAIHERE -

necessarily takes a substantial period of time to get ready for
its intended use or sale are capitalised as part of cost of that
asset, All other borrowing costs are charged to the income
and expenditure account. in the year in which they are
incurred. '

h) Financial instruments

Financial assets and financial liabilities are recognised on the
balance shest when the Aliiance becomes a party to the
contractual provisions of the instruments. Financial assets
and financial liabilities are initially measured at fair value.
Transaction costs that are directly atiributable to the
acquisttion or issue of financial assets and financial liabilities
{other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in income and expenditure account.

Financial assets
The Alliance's financial assets are classified as financial

assets at fair value through profit or loss and loans and
receivables. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time
frame established by regulation or convention in the
marketplace. The accounting policies adopted in respect of
each category of financial assets are set out below.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss currently
include financial assets held for trading. At each balance
sheet date subsequent to initial recognition, financial assets at
fair value through profit or loss are measured at fair value,
with changes in fair value recognised directly in income and
expenditure account in the period in which they arise.

-12 -
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h) &BiTEG)

SRR AR

R BEUBTHR

B F IR R RPN R RS
T 45 PO R (BT B 4 1 S B AT B
TREFTEEHEE - RIS E
Rk FEBREE  SERER
H (SRR - A RUR
B fRiTRE R ) HAME AR
e 108 R AR A AT T AR B AL 4
PR - EERBERBETREDSE
i ARG R RERE W MBI 4R
e AT BE o SR T SR 2% U B ) 3
FEREMET RRE S FLR FHER
ECEBETR - EPREREEERR
4 — TR T AR B S A
| S FUEIER - RIEERRHEE
HARGHEE {5 AR S ek fiE E 3
HEZRAERE  FTREARZKER
ERAERREE CHRE -

ERHEE

SRR ASEEMSTRRENRA
BRITESRIF RRAAESE
e DU IR R v B B SR A AR ET
B

BRI S BE E 2 R iR
TE W - Bk R ST AN ER
EHEEReMEERFHEZEXR
ER4 bR B SR - S UBTERRS
MEMEE - RIUBHEE SR EE
By - BIEEEZ IR EAT R E
WA E R e ZRE I REE

-

:

Hematuask (ANEARNEH
FieT i BLIERRER - REONEE T
B - SRAMSIIEIERR - M
MR 2 £ R E L IR {EH 24T
o FE A 1 06 ) 22 AR B0 I S e

HERHE

REETIE » AR ERILE ERIRE
EFLFELAREZAERGER
{ERLHIRE -

3. Summary of significant accounting policies (Continued)
h) Financial instruments(Continued)

Financial assets(Continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. At each balance sheet date subsequent to initial
recognition, loans and receivables (including loan receivable,
other receivables and bank balances) are carried at amortised
cost using the effective interest method, less any identified
impairment losses. An impairment loss is recognised in income
and expenditure account when there is objective evidence that
the asset is impaired, and is measured as the difference between
the asset's carrying amount and the present value of the estimated
future cash flows discounted at the original effective interest
rate. Impairment losses are reversed in subsequent periods when
an increase in the asset's recoverable amount can be related
objectively to an event occurring after the impairment was
recognised, subject to a restriction that the carrying amount of
the asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment not
been recognised.

Financial liabilities

Financial liabilities including accounts payable and accruals and
bank loan are initially recognised at fair value and subsequently
measured at amortised cost, using the effective interest method.

Derecognition

Financial assets are derecognised when the rights to receive cash
flows from the assets expire, or the financial assets are
transferred and the Alliance has transferred substantially all the
risks and rewards of ownership of the financial assets. On
derecognition of a financial asset, the difference between the
asset's carrying amount and the sum of the consideration
received and receivable is recognised in income and expenditure
account.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid or
payable is recognised in income and expenditure account.

Impairment losses

At each balance sheet date, the Alliance reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss.

-13.-
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3. Summary of significant accounting policies (Continued)

i) Impairment losses (Continued)

If the recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. Impairment loss is recognised as an expense
immediately.

An impairment Joss is reversed if there has been a change in the
estimates used to determine the recoverable amount and the
circumstances and events leading to the impairment cease to exist.
Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment
loss been recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.

4. Surplus / (Deficit) for the year

Surpius / (Deficit) for the year is arrived at after charging / (crediting):

Staff costs

- Salaries, wages and other benefits

Year ended Year ended
31/3/2009 31/3/2008
HKS$ HKS

31,741,531.98

30,486,803.50

- Provident funds contributions 2,073,040.86 1,901,954.55
33,814,572.84 32,388,758.05
12,000.00 12,000.00

Audit fee

Depreciation

Amortisation of prepaid land
lease payments

Operating lease rental for
land and buildings

Interest on bank borrowings wholly

2,071,787.12
20,525.05

2,938,171.09

2,244,793 44
20,525.05

3,306,080.20

repayable after five years 436,997.82 645,420.05
Interest income from banks (7,691.00) {32,320.50)
Income from financial assets (27,500.00) (27,500.00)

5. Committee members' remuneration

No emoluments have been paid or are payable to the committee members
for their services rendered during the year,

6. Taxation

The Alliance is exempted from Hong Kong tax under Section 24(1) of the
Hong Kong Inland Revenue Ordinance.
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7. W e R

A
noRIFLEMA—H
e

K2R N\FZHH—H
wiE
KBoBSAE=RAM—A

REHHHE
ROEFEFMA—H
FERY
H_22/\F=AH#t—H
HEHH
RI-BEAF=AM—H

RREIPE -
REBBAFZEH—B
R-BRNEZAH—B

8. EEAREAE
BB SHMRE

B

EhERTEE - ThERIRARETT
MRS HARE

9. MESE

7. Property, plant and equipment

¥ B EW S PR
Leasehold Furniture
Buildings Equipment and fixtures Total
HKS HKS$ HKS$ HKS
Cost:
At April 1, 2007 - 7,462,666.82 6,046,313.10 13,508,979.92
Additions 19,541,842.00 905,274.00 4,718,657.10 25,165,773.10
At March 31, 2008 19,541,842 .00 8,367,940.82 10,764,970.20 38,674,753.02
Additions - 211,831.00 679,385.30 891,216.30

At March 31, 2008 _ 19,541,842.00

8,579,771.82

11,444,355.50

39,565,969.32

Accumulated depreciation:

RSB HEMA—H
F4EEHSIR
TRUSEYSES

R-EENFZANM—H
KRR
BB YRES

R-FENFEZAM—B

At April 1, 2007
Deficits for the year
Contributions to
Land and Buildings
Fund from members

At March 31, 2008
Surplus for the year
Contributions to
Land and Buildings
Fund from members
At March 31, 2009
-15-

11,739,791.37
(2,902,718.53)

16,300,000.00

At April 1, 2007 - 5,741,421.58 4,610,252.51 10,351,674.09
Charge for the year 488,546.05 525,303.85 1,230,943.54 2,244,793 44
At March 31, 2008 488,546.05 6,266,725.43 5,841,196.05 12,596,467.53
Charge for the year 488,546.05 462,609.28 1,120,631.79 2,071,787.12
At March 31, 2009 977,092.10 6,729,334.71 6,961,827.84 14,668,254.65
Net book value:
At March 31, 2009 18,564,749.90 1,850,437.11 4,482,527.66 24,897,714.67
At March 31, 2008 19,053,295.95 2,101,215.39 4.923,774.15 26,078,285.49
8. Financial assets at fair value 2009 2008
through profit or loss HKS HKS$
Funds
BOCHK BOCI-Prudential HKD Asia
Guaranteed Fund 1, at fair value 2,514,950.00 2,476,700.00
9. Total Funds
RBYHES
AT Contributions to
General Land and Buildings 7 e
Fund Fund Total Funds
HKS HKS HKS$

11,739,791.37
(2,902,718.53)

16,300,000.00

8,837,072.84
169,454.04

16,300,000.00

10,000,000.00

25,137,072.84
169,454.04

10,000,000.00

9,006,526.88

26,300,000.00

35,306,526.88
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10. HESEHESRY 10. Cash and cash equivalents 2009 2008
HKS$ HKS$
ERERIT RS Bank current accounts with branches

HEYTY DAB - Eastern 22,246.12 45,177.19
Bl Rl DAB - Southern 61,143.44 9,377.18
HpE B ER DAB - Central & Western 105,712.90 13,521.18
MR DAB - Wan Chai 28,606.50 1,417.08
2R DAB - Kwun Tong 6,632.02 96,375.42
BrHAIER DAB - Wong Tai Sin 36,674.55 16,755.98
FLBEIE SR DAB - Kowloon City 13,327.77 24,760.88
BEAIG IR DAB - Sham Shui Po 37,067.92 8,726.04
Wit T3 DAB - Yau Tsim Mong 20,360.28 19,401.76
EHITE DAB - Kwai Tsing 18,279.89 12,507.62
IR DAB - Tsuen Wan 12,612.04 11,474.00
JCEASTER DAB - Yuen Long 7,947.65 37,436.42
PR DAB - Tuen Mun 26,555.69 9,502.10
dEE = DAB - North 50,547.49 7,626.42
IS ER DAB - Sha Tin 10,279.56 35,693.91
KIHFER DABRB - Tai Po 24,187.36 34,611.13
AR EIGEETER DAB - Sai Kung & Tseung Kwan O 3,621.94 29,392.24
i EAg DAB - Islands 92,220.15 63,036.80
578,023.27 477,197.35
ey d=In| Current accounts 2,547,543.49 436,607.19
EBERO Savings accounts 2,376,687.88 936,973.56
4,924 231.37 1,373,580.75
SR{TIEE: Cash at banks 5,502,254.64 1,850,778.10
B Cash in hand 6,949 80 11,709.80

MNEERAEEZERBIBEFHRAZR Cash and cash equivalents in the balance
ZHERASEHEY sheet and cash flows statement 5,509,204 .44 1,862,487.90

11. EEHZFITER 11. Bank loan, secured

AR TERTRIE Repayable within five year 0,298.401.14 16,630,953.22
SRR Repayable after five year 2,140,059.69 7,502,380.63

11,438,460.83

24,133,333.85

i A — NIRRT Less: current portion due within one year

{1,786,107.29) (3,175,054.57)

FFER e A included in current liabilities
FEEE R (EHE D Non-current portion 9,652,353.54  20,958,279.28
SRAT R LA B BRIED Bank loans are secured by the Alliance's leasehold properties with carrying value

HK$36,749,942.80 (2008: $37,259,013.90). All the above bank loans are
variable rate borrowings with effective interest rates ranging from 2.00% to

B dE W 36,749,942.30
(2008: #E #537,259,013.90)

EEEIER - BrE L 2.75% (2008: from 2.75% to 4.75%) denominated in Hong Kong dollars.
SERTT B ER Y LA SR

HiiF|322.00%22.75% 3R

(2008; 2.75% % 4.75%) £t

HHE - 16 -



R Ema

DEMOCRATIC ALLIANCE FOR THE BETTERMENT AND PROGRESS OF HONG KONG

A BB B

NOTES TO THE FINANCIAL STATEMENTS
BE_BBIFZBEZT—HILFEE
FOR THE YEAR ENDED MARCH 31, 2009

12.

Ff R EHR

;%4
REA—H
e
B=AM—AH

- RETHESE ¢

13.

14.

i SUC) S R !
AR
R=AfM—H

FRIETHE
HKR=RAM—H

ERFRR
RIAAR{D
FRENHER D

+ AT LR B AR A (50
FLIE) -

RBHEELHE

fEEEIE A

FREHEE - AIRHEARIRA OISR
BRI HT AR RETEN
IR AREAT

—iFR
B EERRF(REERRSE)

EEERHIR RS

7 I B AR 5 LA TR AR B e HLAIR R
(RIS AR R A AT RHTE S R
mTHEEBSEZTEMN T
RBYRA R A B A R AR R Pl
PEOERE - AMRERRI AR RS ELfhR

KRR - mREH - Aristic g8

HEE A BEERRA IS RAAF -

N R AR ALY
i R fRRAE T SRR
i

AW - BRI ITETY
iR RN EA 2 55 - B
TERE TS SR B R B A T
T BEFHDE -

12, Prepaid land lease payments 2009 2008
HKS$ HKS$
Cost:
At 1 April 18,226,243.00 -
Additions - 18,226,243.00
At 31 March 18,226,243.00 18,226,243.00
Accumulated amortisation:
At 1 April 20,525.05 -
Charge for the year 20,525.05 20,525.05
At 31 March 41,050.10 20,525.05
Net book value:
A1 31 March 18,185,192.90 18,205,717.95
Analysed for reporting purposes as:
Current assets 20,525.05 20,525.05

13.

14.

18,164,667.85
18,185,192.90

18,185,192.90
18,205,717.95

Non-current assets

The leasehold land is situated in Hong Kong under long lease (over 50
years).

Operating lease arrangements

As lessee

At the balance sheet date, the Alliance had commitments for future
minimum lease payments for rented premises under non-cancellable
operating leases which fall due as follows:

2009 2008

HKS HKS
Within one year 1,544,972.00 1,220,521.00
In the second to fifth year inclusive 1,343,105.00 497.612.00

2.888,077.00 1,718,133.00

Critical accounting estimates and judgement

Estimates and judgements used in preparation of the financial statements
are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be
reasonable under the circumstances, The Alliance makes estimates and
assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the refated actual results. The estimates
and assumptions that have a significant effect on the carrying amounts of
assets and liabilities are discussed below:

Depreciation

Depreciation charge of the Alliance's property, plant and equipment
reflects the committee members' estimate of the periods that the Alliance
intends to derive future economic benefits from the use of the Alliance's

assets.

-17-
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15. £ TE 15. Financial instruments
AN A RS MR ESEOT -
The Alliance has classified its financial assets in the following categories:
AR (EL
RER AR AR B Kk
SRR E FEHRRK Lo
Fair value through Loans and
profit and loss receivables Total
HKS HKS$ HKS
_EBEmhE At March 31, 2009
B (HFEES) Funds (note 8) 2,514,950.00 - 2,514,950.00
He EAKERe Rental and utilities deposits - 649,925.70 649,925.70
B& RIS SEYHIE10) Cash and cash
equivalents (note 10) — 5,509,204.44 5,509,204.44
2,514,950.00 6,159,130.14 8,674,080.14
—_EENE At March 31, 2008
HL (D) Funds (note 8) 2,476,700.00 - 2,476,700.00
HeEBKEiES Rental and utilities deposits - 608,204.00 608,204.00
BRE(EE L.oans to candidates - 1,246,135.75 1,246,135.75
HMEEA Sundry debtors 672,066.00 672,066.00
& RHSSEMMEE0) Cash and cash
equivalents (note 10) - 1,862,487.90 1,862,487.90
2,476,700.00 4,388,893.65 6,865,593.65
FEt A EERE F AT
The Alliance has classified its financial liabilities in the following categories:
DA R R AR R
HysERl R £ =L
Financial liabilities
at amortised cost Total
HKS HKS$
BT hAE At March 31, 2009
B E R EA R Accounts payable and accruals 12,300.00 12,000.00
FRTHA Receipts in advance 5,000,000.00 5,000,000.00
M SRITEHREEE 1) Bank loan, secured (note 11) 11,438,460.83 11,438,460.83
16,450,460.83 16,450,460.83
=B NE At March 31, 2008
E{AEO8 R e A Accounts payable and accruals 1,679,190.40 1,679,190.40
FRTIEA Receipts in advance 200,000.00 200,000.00
HIEA 7 SRT IR TEE 1) Bank loan, secured (note 11) 24,133,333.85 24,133,333.85
26,012,524.25 26,012,524.25

-18 -

ERCINIRC



REEiER e

DEMOCRATIC ALLIANCE FOR THE BETTERMENT AND PROGRESS OF HONG KONG

S BRI

NOTES TO THE FINANCIAL STATEMENTS

BE_BB|AF=HA=+-HILEE

FOR THE YEAR ENDED MARCH 31, 2009

15. SMTR ()
FHE- R FRERERMTA
AT & 2 £ BB (5 ALk -
FEVR &R R g RE (B
SARE A - AFEFMEEER - B
&R EF LR EEERE) -
FpACERRREE T EER
BREMMREHNFHBMBRA
L BHEARR

SRR
FHBERZERBRTERER
G REGEEMREREE - 5
HRBREANERERTES
RSB B A M5 % M EUA
% - REBEZMERECR  &F
& BB E SN R
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15. Financial instruments (Continued)

The Alliance is exposed to credit risk, liquidity risk and market risk
(including foreign currency risk, fair value interest rate risk, cash flow
interest rate risk and price risk) arising in the normal course of its
operation and financial instruments. The Alliance's risk management
objectives, policies and processes mainly focus on minimizing the
poiential adverse effects of these risks on its financial performance and
position by closely monitoring the individual exposure.

Credit risk

The credit risk of the Alliance mainly arises from cash and cash
equivalents and account receivables. Credit risk arises from the
possibility that the counterparty to a transaction is unwilling or unable to
fulfill its obligation with the results that the Alliance thereby suffers
financial loss. The exposures to these credit risks are closely monitored
on an ongoing basis by established credit policies. In this regards, the
committee members of the Alliance consider that the Alliance's credit
risk is adequately monitored.

The credit risk on cash and cash equivalents is limited because the
counterparties are banks with good reputation.

Summary quantitative data: 2009 2008
HKS HKS$
Funds {note 8) 2,514,950.00 2.,476,700.00
Rental and utilities deposits 649,925.70 608,204.00
Loauns to candidates -- 1,246,135.75
Sundry debtors - 672,066.00
Cash and cash equivalents (note 10) 5,509,204 .44 1,862,487.90

8,674,080.14 6,865,593.65

At March 31, 2009, the Alliance has no concentration of risk and
overdue receivables and the maximum exposure to credit risk is
represented by the carrying amount of each financial asset.

-19-
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15. &R T H () 15, Financial instruments (Continued)

Filhe <= s Liquidity risk
s RS RE T EE The Alliance is exposed to liquidity risk on financial liabilities. The
£ BEMER - ABBEEIBGE Alliance's policy is to regularly monitor current and expected liquidity
BB R R TR Sl B requirements to ensure that it maintains sufficient reserves of cash to meet its
WK BEEF T ENREL liquidity requirements in the short and longer term,
o 2 o6 A B e R BRI B 1 T
3k -
FENERIEE Summary guantitative data:

HEIR—F

—ELIA B3 HBAAAF
EIH REENEIR] E):t FRIFIE
Later than
1 year and
Not later  not later than  More than Carrying
than 1 year 5 years S years amount
HKS$ HKS HKS HKS
_EFENF At March 31, 2009
AR ETR]A Accounts payable
and accruals 12,000.00 -- -- 12,000.00

FHIE#Z B{THEE(FFEE11)  Bank loan, secured (notell) 1,786,107.29  7,512,293.85 2,140,059.69 11,438,460.83

1,798,107.2%  7,512,293.85 2,140,059.69 11,450,460.83

IEBNE At March 31, 2008
FEATEE B B A Accounts payable
and accruals 1,679,190.40 - - 1,679,190.40

LM SRITESIEE11)  Bank loan, secured (notell) 3,175,054.57 13,455,898.65 7,502,380.63 24,133,333.85

THBRER

FIE LR
FEBEEZ R SR AR AR
FERBRITERRGIENZ
RITHI - FHECIRITRME
WP IIFIRE HFIE -

REHHEmBHERE &
RN E SRR R GRHERE

Broe

4,854,244.97 13,455,898.65 7,502,380.63 25,812,524.25

Market risk

Interest rate risk

The Alliance's exposure on cash flow interest rate risk which is mainly
arising from its deposits with banks and bank loan, secured. It is a common
practice in Hong Kong to have floating rate borrowings with the banks.

In order to manage the cash flow interest rate risk, the Alliance will repay
the corresponding borrowings when it has surplus funds.
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FOR THE YEAR ENDED MARCH 31, 2009

15. M TH (& 15. Financial instruments (Continued)
T AR (B Market risk (Continued)
FlSBEEE () Interest rate risk (Continued)
TR U i 2 Summary guantitative data: 2009 2008
HKS$ HKS
EBEEREl)/EE Floating-rate financial (liabilities)/assets
SRITREER Cash at banks 2,376,687.88 936,973.56

HIEMP L ERITHER HEE1D)

Bt REPRE

BT
R-gZHNEZA#H—B - WF
Rl PR/ TR—EETF 0 AT
FHMATEERERFTE - 40
W BB ERESERE NGBS
90,6177T, *

R_EBENF=RAM—B - 10F
RER LR/ THE-GRT > WA
HHEMT EERMER T2 - K
Wz RFEF IR 231,963
TR IR SR S N5 231,963
)‘E o

b AR EE S AT T IR B S
HEREHEHRERDEAZKA
HFHEZERESR TR CHER
b - Al AREHEF N
EREE T —EFEERE 1Y
HEE AR {5t -

ZEFZNFLAWTARBAERE

gm0
FHEARZEERR BB
ByRbE - BB AR R A
R s R & AR TR R E
R 5 L Bk St Ak BT A 05 IR B 2
BATEKX -

ERWRIETE:

& mosed (HiEES)

(11,438,460.83) (24,133,333.85)

Bank loan, secured {note 11)

Net interest-bearing

(liabilities) / assets (9,061,772.95) (23,196,360.29)

Sensitivity analysis

At March 31, 2009, if interest rates had been 100 basis points
higher/lower, with all other variables held constant, the Alliance's
surplus for the year and general fund would have been HK$90,617

lower/higher.

At March 31, 2008, if interest rates had been 100 basis points
higher/lower, with all other variables held constant, the Alliance's

- deficit for the year would have been HK$231,963 higher/lower and

general fund would have been HK$231,963 lower/higher.

The sensitivity analysis has been prepared with the assumption that the
change in interest rates had occurred at the balance sheet date and had
been applied to the exposure to interest rate risk for the relevant
financial instruments in existence at that date. The changes in interest
rate represents management ’ 5 assessment of a reasonably possible
change in interest rates at that date over the period until the next annual
balance sheet date.

The analysis is prepared on the same basis for 2008.

Price risk

The investments in guarantee funds expose the Alliance to price risk.
As the Alliance’s policy is only to invest on such investments by its
surplus funds, the exposure may not have significant impact on the
Aliiance's financial position.

Summary quantitative data; 2009 2008
HKS$ HKS$

2,514,950.00 2,476,700.00

Funds, at fair value (note 8)
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15. BT HE (&) 15. Financial instruments (Continued)
TR () Market risk (Continued)
S g (AR Price risk (Continued)
R AT Sensitivity analysis

RZEBAE=ZAM—H » W0
s LR/ T EE R+ WA
AR ERRME TR > LW
B Bk R B RN/ R
251,4953TC -

RIBZNE=ZAH—H » t#
e LB/ THEERZ T WA
FHMFAERFRMEFTE - T
BERFERIMEMEES I
DRk Ar #E88247,6 70T ©

ErgBES IR ESE
BEBEHONAEREOIREREST A
ZHFECHEREH T R Z B
A - EEEEBBAXEHEG
HEEEHENEET —AEH
R E S E TR R
it e

“EEZENFZ N HIRRARRE
BEHELT

PHERSE

ATk B HR K ER 43 R 539 LA JE A%
5 ABEBRERR 5B E B R
1K -

NFHE
CHMREREMABRZATET
HUBESMBRITRIMRELEL
— R EBEEEE -

REBRPMERMIAZ B ITRE
IR EMBERGTMARIIE
EEEEIL A EEE -

A 10% increase/decrease in funds prices at March 31, 2009 with all
other variables held constant would have increase/decrease surplus
for the year and general fund by HK$251,495.

A 10% increase/decrease in funds prices at March 31, 2008 with all
other variables held constant would have decrease/increased deficit
for the year and increase/decrease general fund by HK$247,670.

The sensitivity analysis has been prepared with the assumption that
the change in guarantee funds price had occurred at the balance
sheet date and had been applied to the exposure to guarantee funds
price risk for the relevant financial instruments in existence at that
date. The changes in equity price represent management ’ s
assessment of a rcasonably possible change in equity price at that
date over the period until the next annual balance sheet date.

The analysis is prepared on the same basis for 2008,

Currency risk
The Alliance has no significant exposure to foreign currency risk as
substantially all of the Alliance's transactions are denominated in

Hong Kong dollars .

Fair value

The fair value of the Alliance's financial assets and financial
liabilities are determined in accordance with generally accepted
pricing models based on discounted cash flow analysis.

The committee members of the Alliance consider that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the financial statements approximate their fair

values.
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16.

17.

18.

REEHE

I B — R BRI R
DF) o FPERARE B R -
i AAEE AR RS
ERERRERECRAREE - WG RIZHT
R GEE R -

A EEE AR AE
FERE A AR - R AT
SERR AR EFTARR -

BREE 5
AR SIS ] B ARREI
2T

CHHS2RE/EZR - BEHNIER
¥ E B H 182,796.36 7T (2009:
#E) -

EBHEX
B EEENEEL TR EREM
FERZOREE -

B
EEL
B
FHLE
FER

FE it B & REBIRAER -
ZRERRAREECEREW -

Wik HidE
PREEEN_EFAF+—AZ
H L B AR HE I SR 2 2823/
A RRER -

16. Capital management

17.

18..

The Alliance is a company limited by guarantee and has no share
capital. The Alliance considers its capital to be the total funds. The
Alliance's primary objectives when managing its capital is to
safeguard the Alliance's ability to continue as a going concern, 50
that it can continue to provide support and protect the interest of its

members.

There has been no change in the Alliance's capital management
practices as compared to prior year and the Alliance is not subject to
any externally imposed capital requirements,

Related party transactions
Significant related party transactions which took place during the
year between the Alliance and committee members are set out

below:

Impairment on loan to a deceased candidate/committee member -
Ma Lik amounted to HK$182,796.36 (2009:$Nil).

Loans to committee members
The loans to candidates include the following Alliance's committee
members:

Frh i RRS KB
Maximum amount
outstanding
during the
31/3/2009 31/3/2008 year
HKS HKS HK$
Chan Kam Lam -- 207,512.16 207,512.16
Choy So Yuk -- 114,892.35 114,892.35
Tam Yiu Chung - 114,056.00 114,056.00
Lau Kong Wah - 160,565.61 160,565.61
Li Kwok Ying -- " 160,565.61 160,565.61
- 757,591.73

The amounts due from the above committee members are
unsecured, interest free and have no fixed terms of repayment.

Approval of financial statements

The financial statements on pages 5 to 23 were approved and
authorised for issue by the Central Committee of the Alliance on
November 2, 2009.

-23-

1110



