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The Central Committee members present herewith their annual report together
with the audited financial statements of Democratic Alliance for the Betterment
and Progress of Hong Kong ("the Alliance") for the year ended March 31,
2016.

Principal activities

The principal activities of the Alliance are to accept subscriptions and
donations, to promote and encourage learning and education, to take part in
political affairs and to improve social welfare in Hong Kong.

Fixed assets
Movements in fixed assets during the year are set out in note 8 to the financial
statements.

Financial results 1/4/2015 1/4/2014
to 31/3/2016 to 31/3/2015
HKS HKS
(Deficit) / Surplus for the year (4,632,915.49) 7,655,556.16
General Fund brought forward 20,760,096.95 13,104,540.79

16,127,177.46 20,760,096.95

The results of the Alliance for the year ended March 31, 2016 and the state of
affairs of the Alliance as at that date are set out in the financial statements cn
pages 10to 31.

General Fund carried forward

Donations
Donations made by the Alliance during the year amounted to HK$46,000
(2015: HK$68,000).

Central committee members
The following persons are the committee members of the Alliance during the
year and up to the date of this report:

(Listed in Alphabetical Order}

CHAN Hak Kan LAl Wing Ho, Joe
CHAN Han Pan LAU Kwok Fan
CHAN Hok Fung LEE Wai King, Starry
CHAN Kok Wah, Ben Li Ka Leung Philip
CHAN Pok Chi LI Kam Man, Tony
CHAN Yung, Brave LI Sai Wing
CHENG Wing Shun, Vincent LO Kwong Shing Andy
CHEUNG Ching Wan LUIKin
CHEUNG Kwok Kwan LUK Tei, Lewis
CHOW Ho Ding, Holden OR Chong Shing Wilson
CHOY So Yuk PANG Cheung Wai, Thomas
CHU Lap Wai POON Chun Yuen
CHUNG Ka Man, Jacqueline QUAT, Elizabeth
FUNG Pui Cheung SO 0i Kwan
HO Chun Yin TAM Wing Fun, Eric
HUI Wah Kit, Michael TSUI Hung Ying

. HUNG Kam In WONG Kine Yuen
HUNG Lin Cham WONG Kwok Yan
IP Ngo Tung, Chris WONG Tat Tung
JO Chun Wah YEUNG Wai Foon
KAN Chi Ho YUEN Ching Bor, Stephen
KOO Yeung Pong
Appointed on April 17, 2015
CHAN Wai Ming TING Kong Ho Eddie
LUK King Kwong WOO Kin Man Clement
NGAN Man Yu YIU Ming
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Central committee members (Continued)
Appointed on January 26, 2016

CHEUNG Sze Wing

Appointed on March 29, 2016
CHEUNG Ki Tang

Resigned on April 17, 2015

CHAN Wai Dune TAM Yiu Chung
CHIANG Lai Wan  WONG Kin Pan
LO Yee Hang YU Lai Fan

Resigned on January 5, 2016
CHAN Man Ki, Maggie

Resigmed on January 26, 2016
CHAN Siu Tong

Resioned on June 1, 2016
YEUNG Man Yui

Permitted indemnity provision

At no time during the financial year were there any permitted indemnity
provisions in force for the benefit of one or more committee members of
the Alliance.

At the time of approval of this report, there are no permitted indemnity
provisions in force for the benefit of one or more committee members of
the Alliance.

Management contract

The Alliance did not enter into any contract, other than the contracts of
service with the committee members or any person engaged in the full-
time employment of the Alliance, whereby any individual, firm or body
corporate undertakes the management and administration of the whole, or
any substantial part of any operations of the Alliance.

Committee members' interests in transactions,

arrangements or contracts
In the opinion of the committee members, apart from as disclosed in note
15 to these financial statements, no committce members or shadow
committee members, if any, had material interests in those significant

-transactions, arrangements or contracts in relation to the . Alliance's

operations entered into by the Alliance in the financial year or subsisted at
any time in the financial year.

Arrangements to acquire shares or debentures
At no time during the year was the Alliance, a party to any arrangements to
enable the committee members of the Alliance to acquire benefiis by
means of the acquisition of shares in, or debentures of, the Alliance or any
other body corporate.
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Equity-linked agreements

Neither the Alliance entered into any equity-linked agreements during
the year nor any equity-linked agreements entered into by the
Alliance subsisted at the end of the year.

Business review

Democratic Alliance for the Betterment and Progress of Hong Kong
{“ the Alliance ) has always clung to the spirit of “ Embracing
pragmatism and striving for the well-being of citizens” to serve Hong
Kong people and create a better community for Hong Kong. Thanks
to all members' contribution, DAB succeeded in making certain
achievements as regards the elections, the Legislative Council work,
district services and development of the Alliance last year, So far our
membership has grown to over 31,000 members and we have more
than 200 district offices serving citizens, 12 Legislative Councillors, 7
NPC deputies, 25 CPPCC members, 117 District Council Members
and over 7,000 volunteers. Such a sclid district network has
empowered us to contribute and better serve our citizens.

2015 District Councils Election and 2016 Legislative Council
Election

The turnout rate of the 2015 District Councils Election reached a
record high. Under a new political environment, the Alliance
succeeded in winning 119 seats and remained to be the party with the
highest number of seats in District Councils and these were definitely
hard-earned achievements. In the 2016 Legislative Council Election,
the Alliance had nine lists to compete in the Geographical
Constituencies and District Council (second) Functional Constituency
and three members compete in the traditional functional
constituencies. In such a complicated pelitical environment, coupled
with change of number of seats in Geographical Constituencies and
fierce competition among numerous candidates, the Alliance
succeeded in obtaining 361,617 votes in Geographical Constituency
elections at 16.68%. In the District Council (second) Functional
Constituency election we obtained 568,561 votes at 29.8%. The
results were encouraging for us since all of our 12 lists secured seats
in the Election.

Looking at the results of these two elections, the most satisfying was
the smooth succession between the old and the new for the Alljance.
In the District Councils Election last year, 65% of candidates under
the age of 35 were elected. The nine Members whe had ceased office
successfully passed the baton to our new Members. Also, half of our
24 candidates who participated in the Election again won the seats. In
this year’s Legislative Council Election, the Alliance continued to
delegate new candidates to participate in the election for the
succession of the old generation, We owe our gratitude to the citizens
for their trust and votes of support to DAB and to our principle of
“Faithful to Hong Kong” and for their recognition of our work in the
past. The Alliance will keep their expectation in mind and fulfil our
vows to build a better future for Hong Kong and strive for the well-
being of our citizens.

(Contipyed)
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Business review {Continned)

2015 District Councils Election and 2016 Legislative Council Flection
{Continued)

We want to take this opportunity to thank all Hong Kong citizens for their
support and the electioneering teams and volunteers for their contribution.
We also want to express our sincere appreciation to all organisations,
institutions and friends for their support and assistance.

Care for the society and livelihood

In the Council, we will perform our duty to monitor policies and measures
put forward by the government and give opinions and suggestions
regarding the Policy Address, the Budget and other issues of public
concerm.

In the past year, we resolutely upheld the principie of “one country, two
systems” and condemned behaviour endangering the rale of law and public
order in Hong Kong such as the “Hong Kong independence™ riot and
illegal occupying movements. We were faithful to our roles in the Council
and prevented meetings from being aborted by means of filibustering and
quorum counting used by the opposition camp which obstructed the normal
operation of the Legislative Council and spoiled the livelihood of Hong
Kong people.

As regards the 2016 Policy Address and 2016-17 Budget, we offered 222
specific suggestions under 28 policy key points in the four areas:
"promoting the economic development, securing livelihood, promoting
upward mobility of young people and expectations for the Budget” with a
view to improving governance and livelihood of the people in different
aspects. The key points include promoting technology innovation,
embracing the opportunity brought by "One Belt, One Road” and aligning
with the 13th National Five-Year Plan, supporting SMEs, increasing land
supply, promoting a prosperous and centented life, monitoring public
transport and utility services, assisting in employment and business start-
up, optimizing education policy and proposing tax reduction and relief
measures regarding the Budget. We sincerely ask all sectors of the
community to set aside political differences and focus on economic and
livelihcod issues, re-establish trust in the society and plan for the future
and prepare ourselves against potential economic and social risks.

Being deeply concerned about livelihood issues and district development,
we proposed ideas and strategies to the Chief Executive on five areas:
elderly welfare, MTR fare, community transport, Link REIT monopoly and
barrier-free facilities. Our suggestions included urging the government to
improve elderly welfare by lowering the minimum age eligibility for Old
Age Allowance (“Fruit Money”) from 70 to 65, lowering the minimum age
eligibility for health care vouchers to 65 and relaxing asset limit of Old
Age Living Allowance so that our senior citizens could lead an easier life.
We also requested that in planning for land and housing, the authorities
should also raise plans for expanding transport capacity and community
facilities. They should introduce competition and provide more options for
residents in areas monopolized by Link REIT by building public wet
market or community malls.

(Continyed)

4L

4.



#ER)

REBEGERHE

(Continued)

DEMOCRATIC ALLIANCE FOR THE BETTERMENT AND PROGRESS OF HONG KONG

FRERGHRES

Report of Central Committee

EHERED

BEE RAGR)

B EER - R KEEHILEERAE
EREENEERE - STEFAHERRE
F» BB ABYREEE » [EIDFSE A HUA IR
LHEEH R (EFBUTBIEEAR RS
HEY - fE TERER , JBE FIEEET
HERBRYE  EHERRENRE - Hi
e BERE2ERSRERNTE -

MRS

EEEETEFERITE  TRHEIAIRE
FER - BEFERESFES B —EHE2H
THEESGE  FEEIEEKTEL -
BIEEE - BEER - AESRILETESN
Hik - ZFIOREIR » B TS#REHR
BERE  REMLE,, AELARENRT =
BES g HOMUH FEBNSITHEAR
EYRR R IR - BRMEAEANES R
FHERENNDEER - SF5 - 6FHR -
BEFN TFRENFAYE ) ATERSENS
BHASE G BREEIPRE
T—EEFRNER, - "EEAEEE, -
FERLMEEREE, - AR A
B, % HIEEERLD  MSEEHTEF
FEFEN MEHEEEERENERR SR
B REBAILEE -

ARREL G HRR

RERNSEARXNENBRBERIWEET
BR - RSFE=ANRERNEHE - #HS5H
WS FHERFRRNESNES 8
EINRERR— R RTE - JIRMHAE -
BE RER" - WILEESWEA - 2EHE
B - EHREEE - R6EEE
ISR gl A SR - IR A
SRERERSF  RETEESE - HHT
BRI TR - IR KR T
&,

GFHE)

Business review (Continued)

Care for the society and livelihood (Continued)

At the same time, in response to nuisance caused by parallel traders to
the North District neighbourhood and cross-border phone scams, we
paid visits to relevant departments in the Mainland to express Hong
Kong people's worries and discussed measures against these issues with
law enforcement agencies of the Mainland. Also, we urged the
government to address a number of issues including combating illegal
immigrants, preventing overstaying of visitors, eliminating influx of
“fake refugees” into Hong Kong, implementing 15-year free education
prudently and acknowledging the needs of working parents by
strengthening support to whole-day and long whole-day kindergartens.

“Roundtable conferences”

The conflicts emerging from society in recent years have led to Hong
Kong people’s concerns about the future. In view of this, we organised a
number of roundtable conferences from the end of last year to the
middle of this year in the hope that different members from society
could abandon confrontation and communicate in a reasonable manner
and pragmatically look for ways to resolve conflicts. From October to
November last year, we held three roundtable conferences titled *“Work
on economic development and improve livelihood: opportunities and
challenges » with the participation of 40 social leaders and
representatives from different industries. At the conferences we looked
at the topics of options for Hong Kong macro-economy policy
adaptation, advantages and pathways for Hong Kong traditional
industries, difficulties and breakthroughs of livelihood in FHong Kong.
Additionally, the Alliance organised nurnerous “New Vision New Hope
* roundtable conferences in May and June this year to discuss issues of
“offsetting mechanism of MPF”, “implementation of one country, two
systems™, “narrowing the gap between the rich and the poor”, “Hong
Kong land and housing policy” and “new opportunities in innovation
and technology”. We hope the meetings could initiate discussions in
society on economic and livelihood issues and challenges and by putting
hands together we can pave a bright new way for Hong Kong.

Proposals at National People’s Congress (NPC) and Chinese
People's Political Consultative Conference (CPPCC)
The NPC deputies and CPPCC members from DAB actively performed
their duties and put forward various suggestions and propositicns for
closer cooperation between Hong Kong and the Mainland and for
promoting our Country’s development during the NPC and CPPCC held
in March this year. Some of the suggestions include expedition of “co-
location” arrangements, reinforcing cooperation between Hong Kong
and the Mainland, blocking * fake refugees ” , preventing law
enforcement across the boundary, optimizing reciprocal notification
mechanism, responding to climate change, dealing with smog problem,
strengthening cooperation on innovation and technology, strengthening
cooperation’ on financial risk regulatory regime, reinforcing market
interoperability, increasing opportunities for associate degree holders to
pursue higher education and supporting top-up programmes in Mainland
universities.

(Contijrnued)
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Business review (Continued)

District service and committee affairs development

Ag the largest political organisation in Hong Keng, developing and maintaining
membership and nurturing political talents have always been at the heart of our
targets. This year, the Alliance is determined to expand membership and
particularly focus on cultivating young membership, professional membership
and commercial and industrial membership with the intention of bringing in
more members who identify with DAB's principles, who intend to participate in
politics, who are willing to serve and contribute to the community and build a
better future for Hong Kong. By this, we hope to strengthen DAB’s influence.
Until now, our membership has grown from more than 28,000 last year to more
than 31,000. We have over 200 district offices serving citizens, 12 Legislative
Councillors, 7 NPC deputies, 25 CPPCC members, 117 District Council
Members and over 7,000 volunteers. Such a solid district network has
empowered us to contribute and better serve our citizens.

From January to July this year, our branches and councillor offices handled
17,909 requests for assistance from citizens and organised 5,949 livelihood and
cultural and recreational activities and 4,956 different class and group activities.

Last year, we launched “professional district visits” services where professionals
and district branches were linked up to provide services for residents. These
included legal consultation, wills seminars and wills witnessing services and
free Chinese medicine consultation scheme. In the middle of this year, the
Alliance organised “free legal consultation on Maintand affairs” in Hong Kong
where a team of Mainland lawyers visited different districts in Hong Kong and
held 18 legal consultation sessions handling over 380 cases from Hong Kong
residents and answered their queries and questions face-to-face concerning
Mainland legal issues. We find this type of service effective in addressing the
needs of residents and welcomed by the community.

DAB Volunteer Work Group was established by the Alliance in 2007 and has
recruited more than 7,000 volunteers thus far. Every year, we organise the DAB
Volunteer Commendation Ceremony to appreciate the selfless contribution of
the volunteers and this year there were close to 3,000 participants. I wish to
thank all volunteers for their support, encouragement and comments to the
Alliance. I hope there will be more volunteers joining our team and working
with us to establish a caring community.

DAB organised a Mainland Internship Programme for Hong Kong students this
summer with 83 participants from various tertiary institutions to undertake
internship in different companies in Chongging and Hangzhou. The one-month
internship programumne allowed the students to experience life and work in the
Mainland and thereby gain better understanding of the economic, social and
cultural situation in these cities and explore their firture path. YoungDAB also
organised a “Career Planning” seminar inviting various successful figures to
share their experiences in career planning and business start-up.

{Continued)
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Business review (Continued)

Staff team building

In order that all staff members could understand clearly DAB* s principles,
direction, mission as well as the political situation in Hong Kong, the Alliance
organised “DAB Staff Camp 2016” in this April with the participation of DAB
leaders and staff members totalling over 170. Ms. Lee Wai King, Chairman
gave a speech analysing and detailing DAB s principles and key points of
future work and pointed out that we must adhere to the principle of “loving the
country, loving Hong Kong” and * one country, two systems”, and enhance
development of society in a rationa] and pragmatic manner. These are the keys
to success for Hong Kong and development of our country, We also invited
guest speakers to analyse the political situation in Hong Kong and explain “one
country, two systems” for the audience. We expect to create a consensus and
continuously improve staff quality and team spirit through the Staff Camp so as
to get well-prepared for future tasks.

Despite the progress we made in different aspects last year, the road ahead of us
looks arduous. Hong Kong society has been inflicted with arguments and
confrontations in recent years with some people expressing themselves through
acts of viclence and extremism, fanning hostility in society. It is sad to say that
Hong Kong seems to be losing its capacity for rationality and pragmatism and
its ability to resolve disputes through peaceful negotiations. In order to lead
Hong Kong to go back on the right track, we need a mind-shift and return to
rationality and pragmatism. It is similarly important to unite the power of
different secters of society to make use of wisdom of the people, seek common
ground among differences regardless of political affiliations and resolve
problems and challenges we are facing through effective communication. DAB
will continue to devote itself to policy studies and promote the spirt of
roundtable conferences by communicating and working with experts and
scholars from different professions for the interests of Hong Kong.

Auditor
The auditors, Messrs. Lau & Cho, Certified Public Accountants, now retire and,
being eligible, offer themselves for re-appointment.

AP REEEH
On behalf of the Central Committee

$

LEE WaiKing, Starry =25
Chairman FE

Bl ZB-AE+—R=H
Hong Kong, November 3, 2016
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF DEMOCRATIC ALLIANCE FOR
THE BETTERMENT AND PROGRESS OF HONG KONG

{Incorporated in Hong Kong and limited by guarantee)

‘We have audited the financial statements of Democratic Alliance for
the Betterment and Progress of Hong Kong ("the Alliance") set out on
pages 10 to 31, which comprise the statement of financial position as
at March 31, 2016, and the statement of comprehensive income and
expenditure, statement of changes in funds and cash flow statement
for the year then ended, and a summary of significant accounting
policies and other explanatory information,

Committee members' responsibility for the financial statements
The Committee members are responsible for the preparation and the
true and fair presentation of these financial statements in accordance
with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the Hong Kong
Companies Ordinance, and for such internal control as the committee
members determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to
fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on these financial
statements based on cur audit. This report is made solely to you, as a
body, in accordance with Section 405 of the Hong Kong Companies
Ordinance and for no other purposes. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report. We conducted owr audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance as to whether the financial statements are free
from material misstatement.

(Continued)
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{Continued)

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF DEMOCRATIC ALLIANCE FOR
THE BETTERMENT AND PROGRESS OF HONG KONG

(Incorporated in Hong Kong and limited by guarantee)

Auditor's responsibility (Continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
Alliance's preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Alliance's internal control. An
audit also includes evalvating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made
by the committee members, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of
the state of the Alliance's affairs as at March 31, 2016 and of its
financial performance and cash flows for the vear then ended in
accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the Hong Kong
Companies Ordinance.
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Lau & Cho
Certified Public Accountants

Hong Kong, November 3, 2016
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DEMOCRATIC ALLIANCE FOR THE BETTERMENT AND PROGRESS OF HONG KONG

2HEBABERHR

STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE
BE_B2-AFSH=+—HIEEE
FOR THE YEAR ENDED MARCH 31, 2016

WA

ERIERBEA
gRE
SEERIEEIA
ZREEFEHEA
BEIUTEMA
FAUA

BEELA

i

& RITECGIH
ZEGRAXH
SCEEE) S
ERCEII
HERIFEREE

#res
T AR TITES

A
REEGTVER

A HMSE R

FEEEHEHGBER)/ G
bEE

Income

Donations received from members
Members' subscriptions

Income from branch activities
Income from committee projects
Income from fund raising activities
Other income

Total income

Expenditure

Rental and ad:ﬁinistrative expenses
Committee project expenses
Branch activities expenses

Fund raising activities expenses

Depreciation on equipment,
furniture and fixtures

Depreciation on leasehold land
and buildings

Total expenditure

{Deficit) / Surplus for the year

e 2016
Note HK3

96,061,245.87

2015
HKS

39,270,128.00

380,480.00 438,260.00
5,883,573.14 7,899,433.80
3,939,243.00 1,492,335.80

- 58,494,800.00
40,394.19 69,987.27
106,304,936.20 107,664,944.87

75,890,853.01

69,697,765.26

7,858,777.80 6,598,666.30
25,564,466.49 20,605,214.87
-- 1,346,510.30
1,114,687.29 1,252,160.88
509,071.10 509,071.10
110,937,855.69 100,009,388.71

(6) (4,632,919.49)

Other comprehensive income for the year -

Total comprehensive (loss) / income

for the year

FENHNE RA M B HRRVERE G -

The notes on pages 14 to 31 are an integral part of these financial statements.

-10-

7,655,556.16

(4,632,919.49)

7,655,556.16
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DEMOCRATIC ALLIANCE FOR THE BETTERMENT AND PROGRESS OF HONG KONG

A ER TR

STATEMENT OF FINANCIAL POSITION
KRIB—ARE=RA=1+—H

AS AT MARCH 31, 2016
DS 2016 2015
Note HKS$ HKS$
JERENEE Non-current assets
AER Property, plant and equipment (8) 37,645,194.30 38,704,159.69
REEE Current assets
e B H ks Rental and sundry deposits 1,348,439.60 1,193,454.00
HArFEWETE R FE{TE  Other receivable and prepayments 040,345.70 666,407.70
SRITHERR Cash at banks ’ (10) 11,263,693.16 15,498,484.76
He Cash in hand (10) 29,904.70 27,290.80
13,582,383.16 17,385,637.26
ik =t Current liabilities
e B BB Accounts payable and accruals 251,800.00 504,800.00
FAWAKTH Receipts in advance 48,600.00 24,900.00
300,400.00 529,700.00
TBEERE Net current assets 13,281,983.16 16,855,937.26
AEFE Net assets 50,927,177.46 55,560,096.95
EERIE Represented by:
S Total funds
=] E General fund Q) 16,127,177.46 20,760,096.95
MEVEES Contributions to land and
buildings fund © 34,800,000.00 34,800,000.00
55,560,096.95

RoB8—ARE+—RE=HB&VRZEE Gt RS

50,927,177.46

Approved and authorised for issue by the Central Committee on November 3, 2016

> 0 2

LEE Wai King, Starry =835 WONG Kine Yuen 3FER
Chairman ¥ Honorary Treasurer 7% 5]

EALEX LS EIer gttt i st i

The notes on pages 14 to 31 are an integral part of these financial statements.
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-11 -

sy



RERETERYS

DEMOCRATIC ALLIANCE FOR THE BETTERMENT AND PROGRESS OF HONG KONG

ERER
STATEMENT OF CHANGES IN FUNDS

BEB-AFZA=T—HIFE
FOR THE YEAR ENDED MARCH 31, 2016

WEYFRES
S Contributions to
General land and buildings LB A
fund fund Total funds
HKS HKS$ HKS
Bom—puEmH—H At April 1, 2014 13,104,540.79  34,.800,000.00  47,904,540.79
REEERERS Surplus for the year 7,655,556.16 - 7,655,556.16
FEEHMEEWRLE Other comprehensive
income for the year - - -
R R E IR Total comprehensive
income for the year 7,655,556.16 - 7,655,556.16
Bom—FE=F=+—F At March 31,2015 20,760,096.95  34,800,000.00 55,560,096.95
FEERTF Deficit for the year (4,632,919.49) - (4,632,910.49
REEEM LS Other comprehensive
income for the year -- -- -
AEEDEEAEE Total comprehensive
loss for the year (4,632,919.49) - (4,632,919,49)
MRIBE—ARE=F=+—H At March 31, 2016 16,127,177.46 34,800,000.00 50,927,177.46

BEYEELERFREARBENOWS: -

The contributions to land and buildings fund are for the purchase of the Alliance's office premises.

FU4EINENNER A BERRIEREG -

The notes on pages 14 to 31 are an integral part of these financial statements.
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REREGERS

DEMOCRATIC ALLIANCE FOR THE BETTERMENT AND PROGRESS OF HONG KONG

HERER

CASH FLOW STATEMENT
BE-B—NE=A=+—HIEEE
FOR THE YEAR ENDED MARCH 31, 2016

EBEHEHERE
FEE(FRF ) HER
A

e
FIEMA
FEtBEESEEEIZ
FEHERE
TR R E e
MU R K TRITRR
by |
FEfTR0IE BB F
(R0 D
FEUG RIE R/ (RD)

REEBEBEHSRE

FER

REEHEERE
BE AT - ERfERasts

W Bl RE T T IR

FIEWA
REREEE RS

(MR AISER

MERBCHSHR
REMEELZRe
i e
RERREERY
P gE
FHZHEB R
RE&EEY

FRZBER
ReFRY

Cash flows from operating activities
(Deficit) / Surplus for the year

Adjustments for:
Depreciation
Interest received

Operating cash flow before movements in
working capital changes

Increase in rental and sundry deposits

Increase in other receivable and

prepayments

{Decrease) / Increase in accounts payable

and accruals

fiHiE
Note

®

Increase / {Decrease) in receipts in advance

Net cash used in operating activities

Cash flows from investing activities
Purchase of property, plant

and equipment

Repayment from a related party

Interest received

Net cash (used in) / generated from

investing activities

Cash flows from financing activities

Net cash used in financing activities

Net decrease in

cash and cash equivalents

Cash and cash equivalents
at beginning of the year

Cash and cash equivalents
at end of the year

BUEIRNER AR BRROBES D -

The notes on pages 14 o 31 are an integral part of these financial statements.
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8)

(10)

2016
HKS

(4,632,915.49)

1,623,758.39
(174.19)

2015
HKS

7,655,556.16

1,761,231.98
(2,662.27)

(3,009,335.29)
(154,985.60)

(273,938.00)

(253,000.00)
23,700.00

9,414,125.87
(36,446.00)

(255.417.70)

309,700.00
(12,481,900.00)

(3,667,558.89)

(3,049,937.83

(564,793.00) (643,778.00)
- 1,200,000.00
174.19 2,662.27
(564,618.81) 558,884.27

(4,232,177.70)

15,525,775.56

(2,491,053.56)

18,016,829.12

11,293,597.86

15,525,775.56
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DEMOCRATIC ALLIANCE FOR THE BETTERMENT AND PROGRESS OF HONG KONG

P R o

NOTES TO THE FINANCIAL STATEMENTS
BE_B-AF=HA=1+—HIFE

FOR THE YEAR ENDED MARCH 31,2016

1.

—AxER 1. General information

REXEEERIE( T AEE B —EiEE The Democratic Alliance for the Betterment and Progress of

BAEMIEEERAT r HELRBCAE Hong Kong ("the Alliance") is a company limited by

FREEEEE T - HEMrEE 2 il guarantee with no share capital. The liability of each member

EERILAREEDEHSGHERAEL is limited to an amount not exceeding HK$20. The address of

o its registered office is 15/F, SUP Tower, 83 King's Road,
North Point, Hong Kong.

AEHEE > P bin T @ B Uz A B IREL The principal activities of the Alliance are to accept

» g AFBEREREESEEHRE - 23 subscriptions and donations, to promocte and encourage

EleRMEERATEERN - learning and education, to take part in political affairs and to
improve social welfare in Hong Kong.

EAFI REEITEBMBREER]

REE - AEHORASER S VIEN R — B et B AR B E R T tai g MY kA EETE
Bl - a7 A RRRE ( THEEEETERMERSEN, ) - A RS ST RN ERS BRI BT
s I

FHEMBRESER (BIT4) TR -EEECE - EANEEMBEREE
ZHEGE

EEUBHRSE (B57F) B B S EE TS R S
ZIFEEUE

FEgTEERIE195E (1887F) WREFIEE  (ES M

AAEEEA RS RGBT T AN R RE R W EH AR BN A FE AT FE 2 M BRE R 2 i
BEEFIBREAES -

Application of new and revised Hong Kong Financial Reporting Standards
In the current year, the Alliance has applied the following new and revised HKFRSs issued by the Hong Kong

Institute of Certified Public Accountants.

Amendments to HKFRSs Annual improvements to HKFRSs 2010-2012 Cycle
Amendments to HKFRSs Annual improvements to HKFRSs 2011-2013 Cycle
Amendments to HKAS 19 Defined benefit plans: Employee contribution

The application of the above new and revised HKFRSs in the curent year has had no material effect on the
Alliance's financial performance and positions for the current and prior years and/or the disclosures set out in the

financial statements.

el
fond
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DEMOCRATIC ALLIANCE FOR THE BETTERMENT AND PROGRESS OF HONG KONG

MR aCR N

NOTES TO THE FINANCIAL STATEMENTS

BE_B—ARFE=A=1+—HIEE

FOR THE YEAR ENDED MARCH 31, 2016

3. EEEEBCRBIE(E)

AU BERERAEERATEYES
HHEH] ( TEEREREER, ) GR
CBEESGIAAg ( TEEGTH
NE ) AT ERERE AT
HaEAER - TEGHRA (T EEgE
R ) KR TEARGHERR
THN R HERE - A BEE
HRERRAEERH - FEIHRMNZ
HEREERERMERNR T

a) REH%

MBFEUHREEA > MHERS
ZRBAfFHETHREBER RS
gt o Bl - EEAETERZLERE
o REEHEERELE - SR
RS2 BT 0IR - DL REER R fhat
HEEFUHERENSBEAZER
P BRI A -

b) ¥r% - ki R
Wi - RERSHTRRERERRER
MY FRETITES R FETREE AR -

Vi - B R R TR B
B SR S % - Hhas
BT

Tt HAATERR AR #ESS
=58 2.5% EERERTE

&% 20% FIRRUASTE
BIEE  20% ERETE
Ak 20% HIERUES T E

3. Summary of significant accounting palicies (Continued)

The financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
("HKFRSs"), which includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards ("HKASs") and interpretations issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA"),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. They have been prepared under the historical cost
convention, A summary of the significant accounting policies
adopted by the Alliance is set out below.

a} Basis of preparation of the financial statements

The preparation of financial statements in conformity with
HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the Alliance's
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements, are
disclosed in Note 4.

" b) Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses.

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated useful
lives and after taking into account their estimated residual
value, at the following rates per annum:

Leasehold land Over the lcase term
Buildings 2.5% on straight-line basis
Equipment 20% on reducing balance basis

Furniture and fixtures 20% on reducing balance basis

Motor vehicles 20% on reducing balance basis

LGt §
[
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DEMOCRATIC ALLIANCE FOR THE BETTERNIENT AND PROGRESS OF HONG KONG

B ERIE

NOTES TO THE FINANCIAL STATEMENTS

BE_B-AFE=ZA=1t—HI¥FE

FOR THE YEAR ENDED MARCH 31, 2016

3. FEEHBREE(E)
o) RERFREFEAY
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=8 A LA T o R iR R A EAE
HEE S RN EEERS R
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3. Summary of significant accounting policies (Continued)

)

d)

-16 -

Cash and cash equivalents

Cash and cash equivalents include cash at bank and on
hand, demand deposits with banks and other short-term
highly liquid investments with original maturities of three
months or less that are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme are
charged as expenses when employees have rendered
service entitling them to the contributions.

Revenue recognition
Income from donations is recognised when cash is received
and includes all sums received up to the reporting date.

Annual subscription fees are recognized on a straight-line
basis over the subscription period.

Revenue from activities and interest courses is recognised
upon completion of services provided.

Interest income is recognized on a time basis by reference
to the principal ouistanding and the effective interest rate
applicable.

Leases

Leases of assets are classified as finance leases when the
leases transfer substantially all risks and rewards incidental
to ownership of the assets to the Alliance. All other leases
are classified as operating leases.

The Alliance as lessee

Rentals payable under operating leases are charged to
income and expenditure account on a straight-line basis
over the term of the relevant lease. Benefits received and
receivable as an incentive to enter into an operating lease
are recognised as a reduction of rental expense over the
lease term on a straight-line basis.

et
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A BRI RE
NOTES TO THE FINANCIAL STATEMENTS
BE_Z—AF=A=1+—HIFHE

FOR THE YEAR ENDED MARCH 31, 2016
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3. Summary of significant accounting policies (Continued)
g) Related parties

(2) A person or a close member of that person’s family is related
to the Alliance if that person:

(1) has conirol over the Alliance;
(ii) has joint control or significant influence over the
Alliance or has significant voting power in it; or

(iii) is a member of the key management personnel of the
Alliance.

(b) An entity is related to the Alliance if any of the following
conditions applies:

(i) the entity is a post-employment benefit plan for the
benefit of employees of either the Alliance or an entity
related to the Alliance.

{(ii) the entity is controlled or jointly controlled by a person
identified in (a).

(iii) a person identified in {(a)}(i} has significant voting power
in the entity,

h) Borrowing costs

Borrowing costs that are directly attributable to the acquisition,
construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale
are capitalised as part of cost of that asset. All other borrowing
costs are charged to the income and expenditure account in the
year in which they are incurred.

Financial instruments

Financial assets and financial liabilities are recognised when the
Alliance becomes a party to the contractual provisions of the
instruments. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are
recognised immediately in income and expenditure account.

Financial assets

The Alliance’s financial assets are classified as loans and
receivables. All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established
by regulation or convention in the marketplace.

i
fes
Lovie)
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NOTES TO THE FINANCIAL STATEMENTS
BE_E—-ANE=A=1—HILEE

FOR THE YEAR ENDED MARCH 31, 2016

3. EREHBURBIEE

3. Sammary of significant accounting policies (Continued)
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) SRETEE) i) Financial instruments (Continued)
HMBEE (&) Financial assets (Continued)
EEFRE Effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees on points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
debt instrument, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Income is recognised on an effective inferest basis for debt
instruments other than those financial assets classified as
financial assets at fair value through profit or loss.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. At end of each reporting period subsequent to initial
recognition, loans and receivables (including others
receivable, bank balances and cash) are carried at amortised
cost using the effective interest method, less any identified
impairment losses (see accounting policy on impatrment of
financial assets below),

Impairment of financial assets

Financial assets are assessed for indicators of impairment at
the end of the reporting period. Financial assets are impaired
where there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of the
financial asset, the estimated future cash flows of the
investment have been affected.

Objective evidence of impairment could include:

- significant financial difficulty of the issuer or counterparty;
or

default or delinquency in interest or principal payments; or

it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.
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NOTES TO THE FINANCIAL STATEMENTS

BE_E-ANE=A=+—HLEEE

FOR THE YEAR ENDED MARCH 31, 2016
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3. Summary of significant accounting policies (Continued)
i) Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For certain categories of financial asset, such as trade
receivables, assets that are assessed not to be impaired
individually are assessed for impairment on a collective basis.
Objective evidence of impairment for a portfolio of receivables
could include the Alliance's past experience of collecting
paytoents, an increase in the number of delayed payments in the
portfolio past the credit period, as well as observable changes in
national or local economic conditions that correlate with default
on receivables.

For financial assets carried at amortised cost, the amount of the
impairment is the difference between the asset's carrying
amount and the present value of estimated future cash flows,
discounted at the financial asset's original effective interest rate.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is
reduced through the use of an allowance account. When a trade
receivable is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts
previously written off are credited against the allowance
account. Changes in the carrying amount of the allowance
account are recognised in income and expenditure account.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment was recognised, the previously
recognised impairment loss is reversed through income and
expenditure to the extent that the carrying amount of the
investment at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.

Financial liabilities

Financial liabilities issued by the Alliance are classified
according to the substance of the contractual arrangements
entered into and the definitions of a financial Liability.

The Alliance’s financial liabilities (including accruals, receipts
in advance, bank borrowings) are subsequently measured at
amortised cost, using the effective interest rate method.
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3. Summary of significant accounting policies (Continued)

)

i}

Financial instruments (Continued)

Financial liabilities (Continued)

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or, where
appropriate, a shorter period.

Interest expense is recognised on an effective interest basis.

Derecognition
Financial assets are derecognised when the rights to receive

cash flows from the assets expire, or the finarcial assets are
transferred and the Alliance has transferred substantially all the
risks and rewards of ownership of the financial assets. On
derecognition of a financial asset, the difference between the
assef's carrying amount and the sum of the consideration
received and receivable is recognised in income and
expenditure. If the Alliance retains substantially all the risks
and rewards of ownership of the transferred assets (including
discounted trade receivables with insurance coverage and
discounted bills), the Alliance continues to recognise the
financial asset and recognise a collateralised borrowing for
proceeds received.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or

"expired. The difference between the carrying amount of the

financial lability derecognised and the consideration paid or
payable is recognised in income and expenditure account.

Impairment of tangible assets

At the end of the reporting period, the Alliance reviews the
carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable
armmount of the asset is estimated in order to determine the extent
of the impairment loss, if any. If the recoverable amount of an
asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount, An impairment loss is recognised as an expenditure
immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is

recognised as income immediately.
F e e
' wisd
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4. Critical accounting estimates and judgement
Estimates and judgements are continvally evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

The Alliance makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below,

a) Useful lives of fixed assets

Useful lives of the Alliance's fixed assets are defined as the
period over which they are expected to be available for use
by the Alliance. This estimate is based on the historical
experience of the actual useful lives of property, plant and
equipment of similar nature and functions. Management
will increase the depreciation charge where useful lives are
less than previously estimated lives, and it will write off or
write down the assets that have been abandoned or sold.
Actual economic lives may differ from estimated useful
lives; and actual residual values may differ from estimated
residual values. Periodic review could result in a change in
depreciation lives and residual values and therefore
depreciation expense in future periods.

b) Impairment on property, plant and equipment

Property, plant and equipment are reviewed for
impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.
The recoverable amounts are determined based on value-
in-use calculations or market valuations, In determining
the value in use, expected cash flows generated by the
asset are discounted to their present values.

5. Committee members’ remuneration
No emoluments have been paid or are payable to the committee
members for their services rendered during the year, (2015:Nil)

34 A
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6. (Deficit) / Surplus for the year

(Deficit) / Surplus for the year is arrived at after charging / (crediting):

Staff costs

- Salaries, wages and other benefits

- Provident funds contributions

Depreciation

Operating lease rental for
land and buildings

Interest income from banks

Total interest income

. Taxation

2016 2015
HKS$ HK3
52,345,386.55 | [ 47,361,116.08
4,362,842.93 | 3,923,129.44
56,708,229.48  51,284,245.53
1,623,758.39  1,761,231.98
5,664,775.70  5,358,966.41
| (174.19)] | (2,662.27)]
(174.19) {2,662.27)

The Alliance is exempted from Hong Kong tax under Section 24(1) of the Hong Kong Infand Revenue

Ordinance.

. Property, plant and equipment

iR FREE
Leasehold land i Furniture P =) gl
and buildings Equipment and fixtures Motor vehicles Total
HKS HK$ BKS HKS HKS

Cost:
AtApril 1,2014 37,768,085.00  11,666,797.92 14,232,681.20 367,049.76 64,034,613.88
Additions -- 312,518.00 331,260.00 - 643,778.00
AtMarch 31,2015 37,768,085.00  11,979,315.92 14,563,941.20 367,049.76 64,678,391.88
Additions - 366,133.00 198,660.00 -- 564,793.00
AtMarch 31,2016  37,768,085.00 12,345,448.92 14,762,601.20 367,049.76 65,243,184.88
Accumulated depreciation:
At Apnl 1,2014 3,563,497.70 9,214,210.77 11,398,586.76 36,704.98 24,213,000.21
Charge for the year 509,071.10 553,021.03 633,070.8¢ 66,068.96 1,761,231.98
At March 31, 2015 4,072,568.80 9,767,231.80 12,031,657.65 102,773.94 25,974,232.19
Charge for the year 509,071.10 515,643.42 546,188.71 52,855.16 1,623,758.39
At March 31,2016 4,581,639.90  10,282,875.22 12,577,846.36 155,629.10 27,597,990.58
Net book value:
AtMarch 31,2016  33,186,445.10 2,062,573.70 2,184,754.84 211,420.66 37,645,194.30
AtMarch 31,2015 33,695,516.20 2,212,084.12 2,532,283.55 264,275.82 38,704,159.69
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8. Property, plant and equipment (Continued)

10.

The leaschold land is situated in Hong Kong under long lease (over 50 years).

Total funds EEmRES
e Contributions to
General land and buildings S
fund fund Total funds
HKS$ HKS HKS$
At April 1, 2014 13,104,540.79 34,800,000.00  47,904,540.79
Surplus for the year 7,655,556.16 - 7,655,556.16
At March 31, 2015 20,760,096.95 34,200,000.00  55,560,096.95
Deficit for the year (4,632,919.49) - (4,632,919,49)
At March 31, 2016 16,127,177.46 34,800,000.00  50,927,177.46
Cash and cash equivalents
Bank current accounts with branches
2016 2015
HKS HKS
DAB - Eastern 537,234.03 11,455.72
DAB - Southern 48,644.11 3,954.80
DAB - Central & Western 451,775.97 10,870.97
DAB - Wan Chai 66,732.50 4,085.31
DAB - Kwun Tong 139,977.68 13,622,90
DAB - Wong Tai Sin 1,693,907.81 4,375.60
DAB - Kowloon City 313,374.59 3,756.56
DAB - Sham Shui Po 9.824.36 7,727.98
DAB - Yau Tsim Mong 164,559.84 4,139.00
DAB - Kwal Tsing 437,236.86 1,382.86
DAB - Tsuen Wan 139,431.71 5,318.76
DAB - Yuen Long 495,864.41 1,028.66
DAB - Tuen Mun 190,574.73 4,615.20
DAB - Northern 441,791.62 4,768.79
DAB - Sha Tin 599,926.23 2,431.50
DAB - Tai Po 367,842.65 529.81
DAB - Sai Kung & Tseung Kwan O 320,221.76 2,875.42
DAB - Islands 496,952.22 24,755.82
6,915,873.08 111,695.66
_23 . 2173
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10.

11.

12,

2016 2015
HK$ HKS
3,667,660.80  1,602,385.60
680,159.19  13,784,403.50
4,347,82008  15,386,789.10
11,263,693.16 15,498 484.76
29,904.70 27,290.80
11,293,597.86 _ 15,525,775.56

11,293,597.86

15,525,775.56

At the end of the reporting period, the Alliance had commitments for future
minimum lease payments for rented premises and computer networks under

2016 2015

HKS HKS
3,294,220.00 3,800,351.81
2,445,900.00 1,520,800.00
5,740,120.00 5,321,151.81

ReBRSFEEME) 10. Cash and cash equivalents (Continued)

FREO Current accounts

ERFO Savings accounts

T EEEr Cagh at banks

Bs Cash in hand

PRSI R HAE Cash and cash equivalents in the
FIREE(EE statement of financial position

REERERZRE Cash and cash equivalents in the
EIR&EEGY statement of cash flows

LB EEE 11. Operating lease arrangements

{EEZFE A, As lessee

PERH » ARBERESF

Tl S R B THAIR A EE

F R BHEE 2 AR (& non-cancellable operating leases which fall due as follows:

ATz RIENT ¢

—FN Within one year

E-EFERF(EIESERT) Inthe second to fifth year

inclusive

FEE After five years

SR TH 12. Financial instruments

T HE RV BEESE

BoEANEZR=+—H

The Alliance has classified its financial assets in the following categories:

At March 31, 2016

e R HAEE
E il FEUCER IR B R K 0
BRE& KRS EFD10)

Rental and sundry deposits

ther receivable and prepayments

Cash and cash

equivalents (note 10)

-24 -

=054
FERARRK
Loans and

receivables
HKS$ _

1,348,439.60
940,345.70

11,293,597.86

=1
Total
HKS

1,348,439.60
940,345.70

11,293,597.86

13,582,383.16

13,582,383.16

oo
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12. Financial instruments (Continned)
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The Alliance has classified its financial assets in the following
categories (Continued):

At March 31, 2015

Rental and sundry deposits 1,193,454.00 1,193,454.00
Other receivable and prepayment 666,407.70 666,407.70

Cash and cash
equivalents (note 10) 15,525,775.56 15,525,775.56
17,385,637.26 '17,385,637.26

The Alliance has classified its financial liabilities in the following
categories:

DISESRREASTR
I B
Financial liabilities 5%
at amortised cost Total
HKS HKS
At March 31, 2016
Accounts payable and accruals 251,800.00 251,800.00
Receipts in advance 48,600.00 48,600.00
300,400.00 300,400,00
At March 31, 2015
Accounts payable and accruals 504,800.00 504,800.00
Receipts in advance 24,900.00 24,900.00
529,700.00 529,700.00

The Alliance is exposed to credit risk, liquidity risk and market risk
{including foreign currency risk, fair value interest rate risk and cash
flow interest rate risk) arising in the normal course of its operation and
financial instruments. The Alliance's risk management objectives,
policies and processes mainly focus on minimizing the potential adverse
effects of these risks on its financial performance and position by
closely monitoring the individual exposure.

Credit risk

The credit risk of the Alliance mainly arises from cash and cash
equivalents and account receivables. Credit risk arises from the
possibility that the counterparty to a transaction is unwilling or unable to
fulfill its obligation with the results that the Alliance thereby suffers
financial loss. The exposures to these credit risks are closely monitored
on an ongoeing basis by established credit policies. In this regards, the
committee members of the Alliance consider that the Alliance's credit
risk is adequately monitored.

=
Fands
.|
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12. £ T H &) 12. Financial instruments (Continued)
EERRE(HE) Credit risk (Continued)
HERESEEFEMZEER The credit risk on cash and cash equivalents is limited because the counterparties are

BER  AEHETERER
REFZIRT -

EEHBEE
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banks with good reputation.

Summary quantitative data: 2016 2013

HKS HKS
Rental and sundry deposits 1,348,439.60 1,193,454.00
Other receivable and prepayments 940,345.70 666,407,70
Cash and cash equivalents (note 10) 11,293,597.86  15,525,775.56
13,582,383.16  17,385,637.26

At March 31, 2016, the Alliance has no concentration of risk and overdue receivables
and the maximum exposure to credit risk is represented by the carrying amount of each
financial asset.

Liquidity risk

The Alliance is exposed to liquidity risk on financial liabilities. The Alliance's policy is
to regularly monitor cwrent and expected liquidify requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity requirements in the short and
longer term.

Summary quantitative data:

Big—F
—iEMA (EHS HBRE
2l EEANFIM Ezllx] fREE
Later than
1 year and
Not later  not later than More than Carrying
than 1 year 5 years 5 years amount
HKS HKS HKS HKS
At March 31, 2016
Accounts payable
and accruals 251,800.00 - -- 251,800.00
251,800.00 -- - 251,800.00

,
o
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12. &R T H () 12. Financial instruments (Continued)
FEhrES B (ED Liquidity risk (Continued)
T2 BT Summary quantitative data;
HEE—F
—SELA (=S HATE
B8 FEAEH e REE(E
Later than
1 year and
Not later not later than More than Carrying
than 1 year 5 years 5 years amount
HK3 OK$ HKS$ HK$
BIE—AEZA=-+—H  AtMarch31, 2015
PESERIE R B3 Accounts payable
and accruals 504,800.00 -- -- 504,800.00
504,800.00 - - 504,800.00
THEER Market risk
FUEE T Interest rate risk
FEHEE T A (R The Alliance has no exposure on fair value interest rate risk. The Alliance has exposure on
Bfg - AREESES cash flow interest rate risk which ts mainly arising from its deposits with banks.
MEFEEEEERE
HRITIFRE °
AHB R EEEREEF It is the Alliance's policy to keep its deposits at floating rate of interest so as to minimize
SR EAETR - L the fair value interest rate risk.
BERVOEFRZEE
Eﬁ -
FEHBEETE: Summary quantitative data: 2016 2015
‘ HKS HKS
BB SRS , Floating-rate financial assets
IRTTEEER Cash at banks ) 680,159,19 13,784,403.50
IPMHEEE Net interest-bearing assets 680,159,19 13,784,403.50
0177
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12. & TR @) 12. Financial instruments (Continued)
s E R (&) Market risk (Continued)
f/—?/flﬂ?? (47) Interest rate risk (Continued)
Sensitivity analysis
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At March 31, 2016, if interest rates had been 100 basis points
higher/lower, with all other variables held constant, the Alliance's
deficit for the year and general fund would have been HK$680
higher/lower.

At March 31, 2015, if interest rates had been 100 basis points
higher/lower, with all other variables held constant, the Alliance's
surplus for the year and general fund would have been HK$13,784
higher/lower.

The sensitivity analysis has been prepared with the assumption that
the change in interest rates had occurred at the end of the reporting
date and had been applied to the exposure to interest rate risk for
the relevant financial instruments in existence at that date. The
changes in interest rate represents management's assessment of a
reasonably possible change in interest rates at that date over the
period until the next reporting date.

The analysis is prepared on the same basis for 2015,

Foreign currency risk

The Alliance has no significant exposure to foreign currency risk as
substantially all of the Alliance's transactions are denominated in
Hong Kong dollars .

Fair value

The committee members of the Alliance consider that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the financial statements approximate their fair
values.
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14.

15.

Capital management

The Alliance is a company limited by guarantee and has no share capital. The
Alliance considers its capital to be the total funds. The Alliance's primary
objectives when managing its capital is to safeguard the Alliance's ability to
continue as a going concern, so that it can continue to provide support and
protect the interest of its members,

There has been no change in the Alliance's capital management practices as
compared to prior year and the Alliance is not subject to any extemnally
imposed capital requirements,

Auditor's remuneration
Auditor's remuneration and expenses for the year disclosed pursuant to Part 2
of Schedule 4 of the Hong Kong Companies Ordiance are as follow:

2016 2015

HKS$ HKS$
Auditor's remuneration 31,000.00 30,000.00
Auditor's expenses - --

31,000.00 30,000.00

Related party transactions
Significant related party transactions which took place during the year
between the Alliance and related parties are set out below:

2016 2015
HKS3 HKS
Rental expenses paid to Right Contacts
Enterprises Limited * 60,000.00 60,000.00

* in which Wong Kine Yuen is the shareholder.

* The charge was agreed by both parties.

Committee members' remuneration disclosed pursuant to section 383(1) of
the Hong Kong Companies Ordinance is as follow:

2016 2015

HKS HK$
Fees - _
Retirement benefits -- -
Other emoluments - -
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Issued but not yet effective of New and Revised Hong Kong Financial Reporting Standards
The Alliance has not early applied the following new and revised standards, amendments and interpretations .
that have been issued but are not yet effective. The committee members of the Alliance anticipate that the
application of these new and revised standards, amendments and interpretations will have no material impact on
the Alliance's results of operations and financial position.

Amendments to HKFRSs Annual Improvements to HKFRSs 2012-2014 Cycle1
HKFRS 9 Financial instruments’®

HKFRS 15 Revenue from contracts with customers’

HKFRS 16 Leases®

Amendments to HKFRS 10 and HKAS 28 Sale or contribution of assets between an investor and

. - e 5
1fs associate or joint venture
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16. Issued but not yet effective of New and Revised Hong Kong Financial Reporting Standards (Continued)
Amendments to HKFRS 10, HKFRS 12 Investment entities: Applying the consolidation exception[

and HKAS 28

Amendments to HKFRS 11 Accounting for acquisitions of interests in joint operations’

Amendments to HKFRS 15 Clarifications to HKFRS 15 Revenue from contracts with
customers’

Amendments to HKAS 1 Disclosure initiative'

Amendments to HKAS 16 and HKAS 3§ Clarification of acceptable methods of depreciation and
amortisation’

Amendments to HKAS 16 and HKAS 41 Agriculture: Bearer plants’

Amendments to HKAS 27 Equity method in separate financial statements’

Amendments to HKAS 7 Disclosure initiative®

Amendments to HKAS 12 Recognition of deferred tax assets for unrealised losses’

! Effective for annual periods beginning on or after 1 January 2016.
% Effective for annual periods beginning on or aftet 1 January 2017.
* Effective for annual periods beginning on or after 1 January 2018.
* Effective for annual periods beginning on or after 1 January 2019.
* Effective for annual periods beginning on or after a date to be determined.

17. Bzt 17. Approval of financial statements
hiEE SN B —XRNFE+—H The financial statements on pages 10 to 31 were approved and
—HtEREETRSE0HES authorised for issue by the Central Committee of the Alliance on
HZ M - November 3, 2016 .
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