F [NANCIAL INBUSTRY REGULATORY AUTHGRITY

LETTER OF ACCEPTANCE, WAJVER AND CONSENT
NO. 10;&024370002

- TO ) Dcpartmnnt ofEnforcement -
: Fmancxal lndustry Regulatm'y Authonty (“FINRA™)
Rmncshkumar Chuharmal Sadbu'zmt Respondent
. Gcnctal Securities. Rnpmsentat: ve.
:-' 'CRDND fo3313s -

P‘ursuant to FINRA Role 9216 of FTNR_A s Code of Procediire; I, Rameshkomar

Chuhamal’

" Sadhwani, submit this Letter of Acccprance Waiver and Consent (“AWCT} for the purpase of
proposing a setilement of the alleped rule vmlalmns described below. This AWC is submm:d on
" the coudifion that, if accepted, F’INRA ‘will not bring any future actions against me allcgmb

vnolanons based on the same factual ﬁndmgs deseribed herein.
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1.

Accr-':fmnc'lz AND CONSENT

T hereby acéept and conscnt. withoik mmttnng or dcnymg the ﬁndmgs and solely
for-the purposes of Lhis proceeding aud any other prooeedmg brought by or on
bebalf of FINRA, or to'which FINRA, is-a party, prior to 2 heanng and withowt ag.
adjudication of any 1ssuc of Iaw or fact, to-the cnm of the follounng ﬁndmgr. by
FIN'RA' '

| BACKGROUND:

Rameshkumar Chubarmal Sadtiwani firs hecame registered with FINRA thmq,h
a FINRA membet firn as a General Secusities Represeman\fc (GSR) in July 1982
and 15 2 Foreign Cmrcncy Options Represéntative (FCOR) in March 1985. Since
that time, he has been registered with FINRA through several FINRA inember
finns as a GSR, dnd as 2FCOR. Sadhwani was registered with FINRA tough
Citigroup Global ‘Markets inc. (“Citigroup™ or the “Firm™) as a GSR. from’ Januzzy

22,1956 until Deccmbcr 15, 7008
On Apri] 29, 2009, within two ycars from the date-that Sadhwam s rcgls!zamn _
was originally terminated from Gitigroup on Pecember 19, 2008, the Firmo filed
an amendment w Form U3 which reported 2 custoimer compfa.mt alleging that
Sadhwani guaranteed a rate of return on the amount invested. Accordingly,
pursuant to Anticle V, Section 4 of the By-Laws, FINRA § jurisdiction over
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Sadhwani is cxtendad through April 28, 2011, becaute he fiiled ta rcspond 10
FINRAs requesls for information and documerits during the two-year period after
the filing of an amendmént to Form US, which repotied a customer complaint
allugmg misconduct whrle Sadhwani was associated with aFINRA rmember,

Sadhwani is not currcmly associated with a FINRA membet firm. Sadhwani does

: ot have any dlsczphmry history.

. - w

Sadbnwani violated FINRA Rules 8210 and 2010 by failing to respond timely o

FINRAstafP’s requests for doeuménts and information.

ND

I. ThcNovember 2, 2010 Letver

By letter dated November 2, 2010; FINRA staff, pursuant to FINRA Rule 8270,
roquested that Sacdhwani provide documents and information addressing customer -
allegations set forth'in the Fimn's amended Form U5 filings mganhng oompla.mts
of unauthorized transactions, unauthoiized transfers of fads, and unwarranted
promises of guaranteed rates on U.S. Treasury instrumeats. The letter was sent by
International FedEx ind fitst lass mail to Sadhwan at hig three CRD residential

e e 5 "
address); 2) (PO'Box

address); 3)

_
I ¢ Ahmed Al Moo addfess). The response
was due by November 11,2010.

Federal Express records indicate that the mailing to the PO Box address was
deliveted.on November 8, 2610, ang signed for by “Roshin.” The Federal
Express mailings to tha Hong I&ong address and the Ahmed Al Moosa.addrr:ss
mmrchnnedtoFlNRA The first class mailings to all twee CRD residential
addresses were notretumed. - .

Sadhwani did an tt;s:]ﬁpnd to the November 2, 2010 letter.

2. The November 12, 2010 Eetter

On November 12, 2010, the staff sent a second request for the same informuition
to Sadhwani, pursuant to FINRA Rule 8210. The November 12, 2010 letter was

sent by Intemational FedEx and first class mail 10 Sadhwani at the three CRD
residental addmsse;s listed inparagraph 1, above, The mspansc was due oc
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Novembier 22, 2010, Federaf Express records indicate that the mailing to the’PO |
Box address was delivered on November 18, 2010, and signed for by “Roshan.”
The Federal Express mmlmgs to the Hong Kong address and the Ahfocd Al
Mcosa address were rr.tumed to. FINRA. The first class mailings to all three CRD
residential addresses were oot returned.

Sadhwani did ot respond to the November 12, 2010 letier.
3. Rule 9552 Action.

On January 6, 2011, FINRA STAff unuat»d a Rule 9552 proteeding against
Saghwani and sent hirn'z letter nrotifying iro thathe woulcl be suspmd:d on
January 31,2011, if He-failed to respond 16 requests for mforq:_anon and
docupnents in the November 2, 2010 and November 12, 2010 letters. The lettes
also potified him that: in the event of suspension he would be'pevmitted to file
wrinten Request for Terinination of the Suspension if fie fuily responded 10 earlicr
Tequests; and he would be barred on April 11, 2011, if he failéd to request
termmanon of the suspcns:on

On April-11, 2011, Sadhwam provided the mfocmanon requested in the
November 2, 2010 and November 12, 2010 Rule 8210 letters. In the same lewer, -
Sadhwani also rcqucsted the termination of the suspension 1mposed on his
mg:suanon effective January 3r 2011.

By failing to provide 2 timely response to the stafTs-requests for mformanun and -
documents, Sadbwani violated FINRA Rules 8210 and 2010.

1also copsent 1o the imposiﬁon of the folléwing sanétions:

1. A two-year shspension from associating witlrany FINRA member i any”
capacity; and

2. Afine in-‘ﬂ_he._amm.;un of 35,000,

The fine shall be due and payable either immedfale!y upan reassociation with &
member firm following the two-year suspmslon noted above, or prior 1o any
apphcatmn or request-for relief from any :.umlary d:squahﬁcahou resulting fram
this or any other’ cvcnt or proceeding, whichever is carlicr.

1 spccx!' cally and voluntanlv waive any night b cla.un that I am unable to pay,
ROW or at any tide heree.fte.r the monetary sanciion maposcd in this mamzx
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I understind that if 1 am basred ot suspended’ ﬁ'omassomnng with an)'FINRA
member, | become subject to 2 statatory chsquahﬁ"cauon as that term is definediio:
Articie III, Section'd of FINRA's By-Laws, mcorporanng Sccﬁon 3(a)(39) of the
Securities Exchange’Acl of 1934, Acccedingly, | may bot be assoqiated with any
FINRA member i ma-.\y eapacity, mcludlug tlerical or mmastmal ﬂm:nons. during
the period of the baro.r suspension (see FINRA Rules 8310- an-:l 1),

The sanctions :mposc_d betein shalt be effectiveona date set by FINRA guaff. -

g T S S
wmimit OF pnocsnmm.mcms:

1 spemﬁcally and vohintarily waive the followmg rights granted \mder FmRA’s Codc of
Proc::clun:

A.  Tobavea Complaint' issued specifying' the allegations agai:ist me;

B. To be notified of theCcmplam: and haye the opportuniiy o answer, the . .
o allqgnhonsmmnng; o ; ELo o

Fo 0 T T T el Todefeid against the allegations in a disciplinary hering before a heating panc-_l
10 have a written record of the heaning made and to havc a wutren dccxsxon rssucd.,
ang ) ‘ : i .

D. To appeal any suchi decision to the National Adjwdnéa:ofjr Counﬁi {“NAL™) and
then to the U 3 Sccunncs and Exchangc Coomshission and alls. Coun of
Appeals.

Flsther, I specifically and v.ohmm'ny waive any right to claitn bias-of prejadgment of the
General Courisel, the NAC, or any, member of the NAC, in connccSon with such person’s of
body 5 pammpanon i discussions regardmg the terms and condmons of this AWC, or other
cous-derahon of this AWC, incfuding acceptance or rejection of this AWC

) funhcr spcc;ﬁca.lly and vo!tmtamly waive any right 1o clalmﬂmd person vmla!:d the ex pa.rté
prohlbllmns of FINRA Rule 9143 or the separation of functions pmhfhmons of FINRA Rule
9144, in connection with such pcrson s of body’s pamcipanon ie discussions rcgarchng the terms
and conditions of tlus AWC, or crlher consideration of this AWC, mcludmg ¢ acccpmm:c or
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LJB00s,

OTI:IER MAT’I’ERS

I undemand &hat
A. Subn'inssmn of this AWC is vohmtaxy and wxll' not rcso]ve this matter un!&zs and un:A :
it has been reviewed and accepied by the NAC,-a Review Subcomymitice of tie NAC,
- or the OfBece of DISClphDZI)! Affairs (“ODA™), pursuant to FINRA Rulc 9"!6

B. I this AWC is ot acccpted. its submission will not be used as cvxd’cncc to prcwc
any of the aﬂegat:ons agrinst me, and ) ¥
I N 5 )
"1 this AWC wili become past of my permanent diseiplinary record anid oay.
be considered in any future actions bomight by FINRA o any other
regulator against fme; )

2. this AWC will be made available through FENRA's peblic disclosure
program in m'spohsc to pubkic iizqﬁ:ies about oy disciptinary rcccvrd;

3. FINRA may :hakc a public announcément coqcanmg uns a,gmemem and )
the subject roatier thereof in accoidance with FINRA Rale 8313; and

, 4. I nay not také any action o make or pcnmt 1o be made any public
statemer, including in regulatory filings or otherwise, demying, directly or
indirectly, any finding in this AWC or aeate the impression that the AWC .
is without i'ar.nml basis. ] may not take any position inany procesding
brought by ar o behalf of FINRA, orto which FINRA isa party, that is
mcens;s\mtvmh any part of this A.WC Nothing in this provision affects
my night to takc ‘legal or factual pos:tmns in hitigation or other legal
proeccdmgs in whick FINRA is- not a party.

D. I may anach a Couecnvc Action Staternent to this AWC that is a statement of
demonstrable corrective steps takien to prevent futwre misconduct. [understand
that I may not deny thie charges or make any statément that is inconsisient with
the AWC in this Statement. This Statement does oot constinute factoal-or tegal
findings by FINRA, nor does it teflect the views of FINRA or its staff.
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:'[ccmfythatllmvemdand lmdersundallofthcpmvzsmnsaftms AWC arid have beep given a :

D) opportunity 1o ask questions aboutit; that [ have agreed (o its provigions.voluntarj’y; and that

a0 offer, threat, inducement, or protmise of any kind, otherd;arthemsetfonhhmmdndthc

prospect of avoiding the issuance of a Cotnplaint, has been made to mducc me io submit it. ,
el /e i ' 'éﬁﬁ;" % :

'-Dm (nwddfym) . Rameshkuoiar. Chuhatmal Sadhwaix

,b,‘-t/a{g/&O\l - Siguedon behalfofthe. -
Date: Directot of ODA, by delegated ambority

s CO ' .IlllL ‘Jablonow ;
Semochgmnal Coupsel .

FTNRA Bcpaxuuent of E.nfurccment
300 South:a.nd, Suite 1600

Los:Angeles; California 900‘71-8126 -
, Bhope Nllmbcr (" 13) 61 3~2659 N
_ © ¢ E-FaxNumiber(202) 721-6517 . :
. © jill;jablohovwi@finra.org
: :
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