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Dear Assignment / News / Business Section Editor

Hong Kong Institute of Certified Public Accountants takes
disciplinary action against a certified public accountant
(practising)

(HONG KONG, 14 August 2017) — A Disciplinary Committee of the Hong Kong
Institute of Certified Public Accountants reprimanded Cheung Chun Bong (membership
number A35716) on 4 July 2017 for his having been convicted of an offence involving
dishonesty. The Committee further ordered Cheung to pay a penalty of HK$5,000 and
costs of the disciplinary proceedings of HK$21,497.40.

Cheung was convicted in May 2016 at the Magistrates' Court of the offence of theft for
having stolen another person's mobile phone at a restaurant. He notified the Institute of
the conviction in accordance with his membership obligations. After considering the
information available, the Institute lodged a complaint under section 34(1)(a)(ii) of the
Professional Accountants Ordinance (Cap 50).

Cheung admitted the complaint against him. Having taken into account the
circumstances of the case, the Disciplinary Committee made the above order against
Cheung under section 35(1) of the ordinance.

Under the ordinance, if the respondents are aggrieved by the order, they may give
notice of an appeal to the Court of Appeal within 30 days after he is served the order.

The order and findings of the Disciplinary Committee are available at the Institute's
website under the "Compliance" section at http://www.hkicpa.org.hk.

Disciplinary proceedings of the Institute are conducted in accordance with Part V of the
Professional Accountants Ordinance by a five-member Disciplinary Committee. Three
members of each committee, including a chairman, are non-accountants chosen from a
panel appointed by the Chief Executive of the HKSAR, and the other remaining two
members are CPAs.

Disciplinary hearings are held in public unless the Disciplinary Committee directs
otherwise in the interest of justice. A hearing schedule is available at the Institute's
website. A CPA who feels aggrieved by an order made by a Disciplinary Committee
may appeal to the Court of Appeal, which may confirm, vary or reverse the order.

Disciplinary Committees have the power to sanction members, member practices and
registered students. Sanctions include temporary or permanent removal from
membership or cancellation of a practicing certificate with (where appropriate) an order
that a practice certificate shall not be issued either permanently or temporarily, a
reprimand, a penalty of up to $500,000, and payment of costs and expenses of the
proceedings.
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About the Hong Kong Institute of Certified Public Accountants

The Hong Kong Institute of CPAs is the only body authorized by law to register and
grant practising certificates to certified public accountants in Hong Kong. The Institute
has more than 40,000 members and 20,000 registered students. Members of the
Institute are entitled to the description certified public accountant and to the designation
CPA.

The Hong Kong Institute of CPAs evolved from the Hong Kong Society of Accountants,
which was established on 1 January 1973.

The Institute operates under the Professional Accountants Ordinance and works in the
public interest. The Institute has wide-ranging responsibilities, including assuring the
quality of entry into the profession through its postgraduate qualification programme
and promulgating financial reporting, auditing and ethical standards in Hong Kong. The
Institute has responsibility for regulating and promoting efficient accounting practices in
Hong Kong to safeguard its leadership as an international financial centre.

The Hong Kong Institute of CPAs is a member of the Global Accounting Alliance — an
alliance of the world’s leading professional accountancy bodies, which was formed in
2005. The GAA promotes quality services, collaborates on important international
issues and works with national regulators, governments and stakeholders.

Hong Kong Institute of CPAs’ contact information:

Margaret Lam

Head of Member and Public Relations
Phone: 2287-7053

Email: margaret@hkicpa.org.hk
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Proceedings No: D-16-1162H
IN THE MATTER OF

A Compliant made under section 34(1A) of the Professional
Accountants Ordinance (Cap.50)

BETWEEN

The Registrar of the Hong Kong Institute

of Certified Public Accountants COMPLAINANT
AND

Cheung Chun Bong (A35716) RESPONDENT

Before a Disciplinary Committee of the Hong Kong Institute of Certified Public
Accountants (“the Institute™)

Members: Ms. HUI Ming Ming, Cindi (Chairman)
Mr. CHIN, Vincent
Mr. HO Man Tat, Edward
Mr. LO, Kai Ming, Charles
Mr. PHENIX, Paul Anthony

ORDER

Upon reading the complaint against Cheung Chun Bong, being a certified public
accountant (practising), as set out in a letter from the Registrar of the Institute (“the
Complainant”) dated 3 November 2016, the written submissions of the Respondent
dated 21 October 2016 and 31 March 2017, the written submission of the
Complainant dated 3 April 2017, and other relevant documents, the Disciplinary
Committee is satisfied by the admission of the Respondent and the evidence adduced
before it that the following complaint is proved:

Section 34(1)(a)(ii) of the Professional Accountants Ordinance (“PAO”™) applies
to the Respondent in that he had been convicted in ESCC 725/2016 of the
offence of theft, being an offence involving dishonesty.

IT IS ORDERED that:-

1. the Respondent be reprimanded under section 35(1)(b) of the PAO;
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2.  the Respondent do pay a penalty of HK$5,000 under section 35(1)(c) of the
PAQO; and

3. the Respondent do pay the costs and expenses of and incidental to the
proceedings of the Institute in the sum of HK$21,497.40 under section 35(1)(iii)
of the PAO.

Dated the 4th dayof July 2017
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Proceedings No: D-16-1162H
IN THE MATTER OF

A Compliant made under section 34(1A) of the Professional
Accountants Ordinance (Cap.50)

BETWEEN

The Registrar of the Hong Kong Institute

of Certified Public Accountants COMPLAINANT
AND

Cheung Chun Bong (A35716) RESPONDENT

Members: Ms. HUI Ming Ming, Cindi (Chairman)
Mr. CHIN, Vincent
Mr. HO Man Tat, Edward
Mr. LO, Kai Ming, Charles
Mr. PHENIX, Pau] Anthony

REASONS FOR DECISION

1. This is a complaint made by the Registrar of the Hong Kong Institute of
Certified Public Accountants (“the Institute™) as Complainant against the
Respondent, who is a certified public accountant (practising). Section 34(1)(a)(i)
of the Professional Accountants Ordinance (“PAQ”) applied to the Respondent.

2. The particulars of the complaint as set out in a letter dated 3 November 2016
(“the Complaint”) from the Registrar of the Institute to the Council of the
Institute for consideration of the Complaint for referral to the Disciplinary
Panels were as follows:-

(a) In May 2016, the Respondent reported to the Institute that he had been
convicted of the offence of theft in Hong Kong.

(b) The conviction relates to the Respondent stealing a Samsung mobile
phone in the McDonald’s restaurant located at Shop 265, Cityplaza Phase
2, 18 Taikoo Shing Road, Quarry Bay, Hong Kong on 5 December 2014.
He was charged with one count of theft and was ordered to pay a
restitution of HK$4,000 and a penalty of HK$5,000 under section 9 of the
Theft Ordinance (Cap.210).



(c¢) The Respondent pleaded guilty and was convicted at proceeding ESCC
725/2016 at the Eastern Magistracy on 19 May 2016 after trial.

(d) The underlying facts of the Respondent’s conviction are as follows.

() On 5 December 2014, the victim ordered food at a cashier counter at the
McDonald’s restaurant at Cityplaza, Taikoo Shing. The victim placed
her mobile near the counter. She then left and did not take the mobile
phone with her.

(f)  Later, she returned to the restaurant and could not find her mobile phone.

(g) The CCTV at the restaurant recorded that a male had taken the mobile
phone after he had ordered food at the counter.

(h)  Through locating the personalized Octopus card used to pay for the food
by the male at the counter, the Respondent was identified.

(i) The above conviction also constitutes dishonourable conduct as it would
bring or likely to bring discredit upon the Respondent and/or the
accountancy profession.

The Respondent admitted the Complaint against him, He did not dispute the
facts as set out in the Complaint. He agreed that the steps set out in paragraph
17 to 30 of the Disciplinary Committee Proceedings Rules be dispensed with.

By a letter dated 13 March 2017 addressed to the Complainant and the
Respondent, the Clerk to the Disciplinary Committee, under the direction of the
Committee, informed the parties that they should make written submissions to
the Committee as to the sanctions and costs.

In considering the proper order to be made in this case, the Committee has had
regard to all the aforesaid matters, including the particulars in support of the
Complaint, and the Respondent’s written submissions to the Committee.

In the present case, the Respondent took the mobile phone which did not belong
to him at the restaurant. He expressed his deep regret for the mistake and would
accept the decisions of the Committee. He was fined HK$5,000 and was left
with a criminal record. Compared to the precedent case identified by the
Complainant (D-15-1009H), the present case is of similar gravity. The
Committee considers that a reprimand and a financial penalty be adequate the
circumstances. As regards the costs, the Committee considers that the
Respondent should pay the costs, the Committee considers that the Respondent
should pay the costs and expenses of and incidental to the proceedings of the
Institute.



The Disciplinary Committee orders that:-
1) the Respondent be reprimanded under section 35(1)(b) of the PAO;

2) the Respondent do pay a penalty of HK$5,000 under section 35(1)(c) of
the PAO; and

3) the Respondent do pay the costs and expenses of an incidental to the
proceedings of the Institute in the sum of HK$21,497.40 under section
35(1)(iii) of the PAO.

Dated the 4th dayof July 2017
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