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Action Against Priscilla Ng

24 Feb 2000

The Securities and Futures Commission (SFC) announced today that they had taken action against
Ng May Wah Priscilla (Priscilla Ng), a registered dealer’s representative under the Securities
Ordinance (SO) and a registered dealer’s representative under the Commodities Trading Ordinance
(CTO).

The action arose from an inquiry by the SFC relating to a Client (Client) complaint. It was found that
in the course of administering a client account, whilst in the employment of CEF Brokerage Limited as
a dealer’s representative, Priscilla Ng had:

a. executed discretionary trades in reliance on the client’s verbal authority and continued to execute
trades on behalf of that client after termination of his authority;

b. mislead the Client as to his portfolio in an effort to conceal trading losses and mislead the Client
in connection with a written demand from her employer to the Client for payment of the outstanding
debit balance in the Client’s account.

Ms Ng’s conduct impugned her fitness and properness as a registered person under both the SO and
CTO. As a result of the above findings, the SFC has decided to:

a. suspend the registrations of Ms Ng for a period of six months commencing 24 February, 2000;

b. Ms Ng will be prohibited from operating a client’s account on a discretionary basis for a period of 5
years from the date of the expiry of the 6-month suspension period; and

c. after the expiry of the suspension, Ms Ng will be subject to strict supervision by her new employer
for a period of 5 years.

In deciding on this course of action, the SFC has taken into account that:

a. Ms Ng had cooperated fully with the SFC, her Client and her previous employer, in order to resolve
the complaint, including agreeing to a settlement involving full payment of the Client’s claims;

b. Ms Ng had not engaged in any rat trading or similar misconduct for her own benefit as she, apart
from the commission income, had not profited from the trading activities in the Client’s account. Her
intention was to trade for the benefit of her Client despite her mishandling of the Client’s account
without proper written authorization for discretionary trading; and

c. This is the first offence of Ms Ng since her first registration with SFC as she has not been subject
to any regulatory sanction or to SFC inquiry in respect of any misconduct.
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