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Enforcement Actions

18 May 2000

SFC Suspendsthe Registrations of Mr Cheng Wai Chung, a dealer under
the Securities Ordinance, and Mr Tan Kin Kwok and
Mr Chan Fan Tat, both dealer’srepresentatives
under the Securities Ordinance

The Securities and Futures Commission (SFC) announced today that it had taken disciplinary
action against the following three registered representatives of Chung Nam Securities Limited
(Chung Nam) :

o Mr Cheng Wai Chung (Mr Cheng) had his registration suspended for 6 months for
misconduct. Mr Cheng had during the two month period February 1997 to March 1997,
without knowledge of his employer operated a nominee account at Chung Nam. On 10
occasions he had used manual cross trades to trade with other clients' of Chung Nam
profiting at those clients expense. His profits were substantial.

o Mr Tan Kin Kwok (Mr Tan) had his registration suspended for 3 months. He aso
operated a nominee account at Chung Nam without the knowledge of his employer. On
9 occasions over atwo month period in March 1997 to April 1997 he used manual cross
trades to trade with other clients of Chung Nam denying those clients best execution and
profiting at their expense. The suspension imposed on Mr Tan took into account his full
admission to his misconduct, the deep regret he expressed for his actions and that the
profit he made was minimal.

o Mr Chan Fan Tat (Mr Chan) had his registration suspended for one month. He had, over
athree month period from March to May 1997, assisted a client to keep his shares by
delaying settlement of that client’ s purchases. This had been achieved by use of manual
cross trades in that client’ s account and between that client’s account and another
account under Chan’ s control.

Notes to the Editor

The above action is part of an on-going disciplinary matter. In connection with this matter, the
SFC had publicly reprimanded Mr Tsang Kwing Yin, Chung Nam dealer’ s representative, on
17 April 2000 and Chung Nam on 20 April 2000 (copies of the press release are attached for

information only). The disciplinary action above against Cheng, Tan and Chan stemmed from
the same inquiry.
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