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SFC Publicly Reprimands Core Pacific Securities
International Limited

26 May 2000

The Securities and Futures Commission (SFC) announced today that it had publicly reprimanded Core
Pacific Securities International Limited (CPSI), a registered securities dealer and investment adviser
under the Securities Ordinance (SO).

The reprimand stemmed from an inquiry into events which revealed that: -

a. CPSl's ex-dealing director had on certain occasions failed to execute orders for a client on the
best available terms;

b. CPSI had failed to inquire into the reasons for certain clients' unusual trading in certain stock
during the period from December 1995 to May 1996; and

c. there was inadequate internal control system in place to monitor the tradings by its clients and its
staff, thereby exposing CPSI and its clients to credit and market risks of which it was unaware.

The SFC concluded that CPSI’s fitness and properness had been impugned.

In deciding upon this course of action, the SFC had taken into consideration the following factors:-
CPSI has taken steps to strengthen various aspects of its internal control and management system to form a
more efficient securities dealing business;

at all times CPSI co-operated with the SFC in its investigation and inquiry; and
the ex-dealing director's employment by CPSI was terminated.
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