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SFC Reprimands Brighton Securities (Hong Kong)
Limited, Chan Wai Ming and Kwan Sau Mui Rachel

6 Jul 2000

The Securities and Futures Commission (SFC) announced today that it had publicly reprimanded
Brighton Securities (Hong Kong) Limited (Brighton), Chan Wai Ming (Chan) and Kwan Sau Mui,
Rachel (Kwan). Brighton is a registered securities dealer under the Securities Ordinance whereas
Chan and Kwan are the dealing director and dealer's representative of Brighton respectively.

An investigation by the SFC into suspected trading malpractices between February 1997 and August
1997 involving Brighton identified serious inadequacies in Brighton’s dealing records in respect of the
timing and sequence of client’s orders placed with it.

In addition, the supervision by management of the activities of its staff was found to be inadequate
and ineffective. As a result the SFC publicly reprimanded Brighton and Chan, its dealing director, who
had direct responsibility for these matters.

As part of its inquiry the SFC also identified that Kwan had been operating a nominee account at
Brighton and had, in the allocation of one trade, favoured her nominee account to that of another
client. Therefore, she was also publicly reprimanded.

In deciding on this course of action, the SFC took into account that :

Brighton had since these matters came to light implemented a number of measures to strengthen the
internal controls relating to its dealing process.

Brighton had employed one more dealing director to strengthen the supervision of its staff and its dealing
process.

As a result of this inquiry, Kwan had been suspended by Brighton from performing her duties as a dealer's
representative from July 1999 to February 2000 for a period of seven months.
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