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SFC Reprimands Selina Tsang Siu Kam

22 Sep 2000

The SFC announced today that it had publicly reprimanded Selina Tsang Siu-kam (Ms Tsang) under
section 56 of the Securities Ordinance and section 36 of the Commodities Trading Ordinance.

The decision to reprimand Ms Tsang stemmed from an inquiry into suspicious trading between
January 1997 and February 1998 through accounts she managed in the private client advisory
division of a Hong Kong intermediary. As a result of the inquiry, it became apparent that Ms Tsang
had breached the internal controls of the intermediary which employed her in the following respects:

she failed to disclose her interest in two accounts which were related to her;

she failed to seek approval from her employer for all dealings through these related accounts;

she breached complaint handling procedures by failing to disclose a complaint by an account holder to
her employer; and

she managed private client accounts in a discretionary manner when this was prohibited.

An intermediary’s internal controls are an important protection against improper conduct in the
securities and futures industry. An employee’s breach of such controls may expose their employer to
regulatory sanctions or compensation claims and, in serious cases, can undermine market integrity or
prejudice the interests of investors.

The SFC concluded that Ms Tsang’s conduct reflected on her character, reputation, reliability and, in
some cases, her honesty and impugned her fitness and properness to be registered.

In making its decision, the SFC had regard to Ms Tsang’s exclusion from the securities industry for
two years and other circumstances.
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