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SFC Reprimands Sanfull Securities Limited, Lean Choon
Hwa and Lee Chun Bun

12 Oct 2000

The SFC announced today that it had publicly reprimanded Sanfull Securities Limited (Sanfull) and
two of its dealer’s representatives, Mr Lean Choon Hwa (Lean) and Mr Lee Chun Bun (Lee), under the
Securities Ordinance.

The SFC's actions stemmed from an investigation in which it was found that between August 1998
and March 1999 Lee had allowed two staff members at Sanfull’s Tsuen Wan Branch to handle
securities trading transactions for Sanfull’s clients whilst they were not registered in any capacity with
the SFC. In February 2000 the SFC prosecuted the two staff members who pleaded guilty for acting
as dealer’s representatives of Sanfull whilst unregistered.

The investigation also found that Lean, as the Branch Office Manager of the Tsuen Wan Branch, was
seldom present at the branch to oversee its operation and was negligent in failing to adequately
monitor the activities of Lee and the two unregistered staff members. The management of Sanfull,
having appointed Lean to manage the Tsuen Wan Branch, was negligent in failing to adequately
monitor whether Lean had properly performed his supervisory duties. As a result of these failures
Sanfull and Lean were unable to detect and stop the unregistered dealing activities of the two staff
members in a timely manner.

Therefore, the SFC concluded that the fitness and properness of Sanfull, Lean and Lee to remain
registered was impugned.

In considering this course of actions, the SFC had taken into account the fact that since the matter
came to light Sanfull had taken various steps to strengthen the internal controls in relation to its
branch operations.
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