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Enforcement Actions

5 December 2000

SFC Successfully Prosecutes Wang Fang for Market Manipulation

The Securities and Futures Commission (SFC) announced today that it had successfully prosecuted Mr
Wang Fang (Wang) for intentionally creating a false market in the shares of Fujian Group Limited
(Fujian). Wang pleaded guilty, before Ms Polly Lo at Western Magistracy, to creating afalse market in

the shares of Fujian on 30 December 1999. Wang was fined $30,000 and ordered to pay costs of $51,490
to the SFC.

The SFC investigation identified that Wang had an interest in a large number of Fujian shares and
approaching the closing time of the market on 30 December 1999, Wang had caused to be placed on the
Stock Exchange of Hong Kong Limited 13 consecutive single board lot bid orders to buy Fujian shares.
These orders were not executed because of lack of sellers, but the aggressive bidding strategy had
effectively pushed up the closing price of Fujian from $0.140 to $0.192 thereby establishing a higher year
end closing price. The acts of Wang contravened S.135(1)(b) of the Securities Ordinance.
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