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SFC Reprimands Mr Cheung Ka Fai

12 Jan 2001

The Securities and Futures Commission (SFC) announced today that it had publicly reprimanded Mr
Cheung Ka Fai (Cheung), formerly a registered dealer under the Securities Ordinance (SO).

The public reprimand stems from an inquiry which revealed that Cheung had failed to discharge his
supervisory responsibilities over the operations of C.A. Pacific Securities Ltd (CAPSL) in his former
capacity as a director and registered dealer of CAPSL. Instead, Cheung had knowingly allowed
persons who were not registered with the Commission to assume direct supervision and management
of the operations and business of CAPSL. The SFC also found that Cheung had failed to exercise due
care and diligence in performing his function as an authorised signatory of C.A Pacific Finance Ltd
(CAPFL), a fellow group company of CAPSL. Cheung had signed a cheque involving a substantial
amount drawn on the bank account of CAPFL without making proper enquiry as to the purpose for
which it was drawn. Given the very close relationship between CAPSL and CAPFL, this failure resulted
in the business of CAPFL, and CAPSL being conducted in such a way so as to have prejudiced the
interest of the members of the investing public.

In light of these findings, the SFC has concluded that the fitness and properness of Cheung as a
director and person concerned in the management of CAPSL had been impugned.
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