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SFC Takes Action Against Mr Cheung Sai Leung and Ms
Mak Yuen Yee Selina

18 Jan 2001

The SFC announced today that it had suspended the registration of Mr Cheung Sai Leung (Cheung),
a securities dealing director and Ms Mak Yuen Yee, Selina (Mak), a dealer's representative of TIS
Taiwan International Securities (HK) Limited (TIS) for 8 months and 2 months respectively under
section 56 of the Securities Ordinance.

The suspensions stemmed from an investigation in which it was found that during 16 December 1998
and 31 March 1999, Cheung and Mak had knowingly facilitated two former staff members of another
registered intermediary (Intermediary "A™) in conducting improper trading activities in 10 derivative
warrants listed on the Stock Exchange of Kong Kong Limited. Cheung had provided accounts of nine
of Mak's clients at TIS to the two staff members of Intermediary "A" to trade the warrants. The
orders placed to Cheung and Mak and executed by them involved the selling and repurchase of
warrants to and from these accounts and wash sales through TIS and other Hong Kong brokers and
resulted in there being few trades in these warrants other than those generated by the two staff
members of Intermediary "A". Such activities had also led to a distortion of the interest in these
warrants as they created an impression that there was a greater interest in these warrants than
there actually was.

The SFC concluded that the above findings impugned the fitness and properness of Cheung and Mak
as registered persons. In deciding on this action, the SFC took into account that:

both Cheung and Mak have admitted their involvement in these matters and have fully co-operated and
assisted with the SFC's investigation;

neither Cheung nor Mak profited from their actions; and
Mak was under Cheung's supervision at TIS and reported to him.
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