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SFC Reprimands JS Cresvale Securities Asia Limited and
Ms Lau Yin Mei, Carmela

22 Jan 2001

The Securities and Futures Commission (SFC) announces today that it has publicly reprimanded JS
Cresvale Securities Asia Limited (Cresvale, formerly known as Cresvale Hong Kong Limited), a dealer
registered under the Securities Ordinance (SO); and its sole dealing director Ms Lau Yin Mei, Carmela
(Lau).

At all material times, Lau had actively participated in and was directly responsible for the supervision
of Cresvale's business of dealing in securities.

The Stock Exchange of Hong Kong Limited (SEHK) found that Cresvale had on some occasions
breached (1) section 83(3)(a)(vi) of the SO in failing to keep sufficient details in its record showing
by whom and for whom the securities it was accountable were held; and (2) section 84(5) of the SO
in depositing its own funds into designated trust account. Cresvale was drawn to the attention of
these breaches by the SEHK in early July 1999. However, such breaches were not disclosed in
Cresvale's financial statements submitted to the SFC and the SEHK on 30 July 1999. Lau was the
registered director who signed the financial statements.

The SFC conducted an inquiry on the above non-disclosure. It was found that Cresvale and Lau:

knew or should have known that the information contained in Cresvale's financial statements was inaccurate
when the statements were approved by Cresvale;

had failed to take the necessary action to ensure the information provided to the SFC was accurate; and

as such, had failed to act with due care and diligence in performing their functions as a dealer.

Accordingly, the SFC decided to publicly reprimand Cresvale and Lau. In deciding upon this course
of action the SFC took into account that:

- actions have already been taken by Cresvale to rectify the breaches of the SO and to ensure that such
breaches would not occur in the future; and

- no evidence that any client of Cresvale was disadvantaged by its failure to disclose the breaches and
providing misleading information to the SFC.
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