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SFC Reprimands Mr Douglas Yu Kim Ho

29 May 2001

The Securities and Futures Commission (SFC) announced today that it had reprimanded Mr Douglas
Yu Kim-ho (Yu), a former dealer's representative under the Securities Ordinance, following of his own
volition that he had conducted certain trading malpractices while acting for his former employer.

Prior to September 1997, Yu was a trader who had authority to take proprietary positions for his firm
account in order to facilitate cross trading with institutional customers. Yu admitted that between July
and August 1997, he had on a few occasions allocated favourable prices to one client who granted
him a discretionary right to trade securities. On these occasions, the offer of better execution prices
to this client was to the detriment of the house account of his former employer.

Yu left employment in September 1997 before his employer concluded an investigation into the
suspicious transactions and Yu has remained out of the industry since then. Yu expressed regret for
what he had done at the time and consented to receive a public reprimand by the Commission in
respect of his misconduct.

In view of Yu's own admission, the SFC did not conduct a formal inquiry into the matter. The SFC
takes the view that Yu's conduct has impugned his fitness and properness to be a registered person
and reprimands Yu for what he had previously done.

In deciding on the course of action, the SFC took into account that Yu has been put out of the

securities industry for more than three years, he derived no personal gain from the transactions and
his co-operation with Commission staff in providing frank disclosure of the dubious transactions.
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