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SFC Takes Action Against Daily Growth Investment
Company Limited

4 Oct 2001

The SFC announced today that it has publicly reprimanded Daily Growth Investment Company Limited
(Daily Growth), a registered securities dealer.

The reprimand follows an investigation by the Commission during which an independent
accountant firm was commissioned by Daily Growth at the SFC's request to look into suspected
falsification of trading accounts by a dealer's representative that occurred between January
1997 and July 2000. The independent accountants also conducted a comprehensive review of
Daily Growth's internal control system. The independent accountants concluded that:

Daily Growth's internal control systems and procedures were not adequate to identify or prevent the
abuse of client accounts by its staff members; and

The general control environment was weak, and the organisation structure, including the roles and
responsibilities of staff members were not well defined.

In deciding to reprimand, the SFC has taken into account that:

Daily Growth has been co-operative with the SFC throughout the inquiries;

Daily Growth's clients did not suffer any loss or damage;

Daily Growth has undertaken to implement the recommendations of the independent accountants; and
Mrs Yeh Wang Zung Sing Helen, a dealing director of Daily Growth, apologised for her failure to put in
place adequate internal control systems and procedures for the proper conduct of Daily Growth's
business, although this process had begun when the actions of the dealer's representative came to light.
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