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SFC Suspends the Registration of Mr Frank Yu

26 Oct 2001

The SFC announced today that it had revoked the registration of Mr Frank Yu (Yu), a dealer's
representative, under section 55 of the SO for the reason that Yu had not since March 2001
been accredited to any dealer.

In a disciplinary inquiry conducted by the SFC into Yu's conduct whilst Yu was accredited the
SFC found that Yu had facilitated a former staff member of another brokerage to conduct
unauthorized and improper trading activities in some derivative warrants listed on the Stock
Exchange of Hong Kong Limited through two client accounts at his former employer during
the period from January to February 1999. Yu had accommodated this person to place orders
in these two accounts without obtaining proper authorization from the account holders. Yu
had also assisted this former staff member to arrange for settlement in forex trading in the
black market in Macau. Yu knew or should have known that such trading was possibly illegal.

The Commission found that these matters impugned Yu's fitness and properness and had Mr
Yu still been accredited his registration would have been suspended for four months.
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