Enforcement Actions

25 February 2002

SFC Successfully Prosecutes Asia Network Base (Hong Kong) Limited (ANBHK)
and its Directors

The Securities and Futures Commission (SFC) announced today that it had successfully prosecuted ANBHK together
with its Directors, Li Ka Yin (Li) and Kam Chi Yin Paul (Kam) and an officer in charge of the company, Fung Tak Hoi
Alrick (Fung) under the Protection of Investors Ordinance for :

(a) the issuance of advertisements relating to 2 investment arrangements without due authorization;

(b) the issuance of documents containing advertisements relating to 2 investment arrangements without due
authorization; and

(c) possession for the purposes of issue of documents containing advertisements relating to 2 investment arrangements
without due authorization.

Both of the investment arrangements were linked to returns from the leasing of property promoted and marketed in
Hong Kong by ANBHK. ANBHK was fined $40,000, Li, Kam and Fung were fined $10,200, $10,000 and $10,000
respectively. ANBHK was ordered to pay the SFC's investigation costs of $6,500.

Alan Linning, Executive Director of Enforcement, said "there appears to be a growing trend for property schemes to be
marketed in Hong Kong which risk violating the Protection of Investors Ordinance. Promoters and property developers
in particular are reminded that any document which contains an invitation or offer to the public to take part in an
investment arrangement must be approved in advance by the SFC.

It is of paramount importance that potential investors are told clearly what they are being invited to participate in. The
Protection of Investors Ordinance provides a vetting process to help protect investors from misleading promotional
literature for investment arrangements. The SFC is committed to ensuring this vetting process is observed by promoters
and breaches of the law will be prosecuted. Promoters are advised to take adequate legal advice before launching any
scheme. The SFC is willing to assist promoters by discussing in advance the particular terms of any scheme.

As a general guide, we expect all advertisements and other promotional documents to disclose material facts about any
guarantor and a clear statement to the potential investor of the risks involved in the particular arrangement."”
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