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Enforcement Actions

28 February 2002

SFC Suspendsthe Registration of TSANG Chi Ming

The Securities and Futures Commission (SFC) announced today that it had suspended the registration of
Mr Tsang Chi Ming (Tsang), aregistered securities dealer under the Securities Ordinance, for 6 weeks.

The SFC's action followed its investigation into the trading in the shares of Oriental Metals Holdings
Company Limited, Chongging Iron & Steel Company Limited, Hong Kong Pharmaceutical Holdings
Limited (formerly known as NPH International Limited) and GZITIC Hualing Holdings Limited during
the period January to March 1999 (the Relevant Period).

The SFC found that during the Relevant Period Mr Tsang, on 25 occasions near the close of trading,
placed single board-1ot buy orders that had the effect of raising the closing price of these shares. The
tradings were handled by Mr Tsang for himself or for a number of his clients. The SFC found that Mr
Tsang knew or should have known that the trading activities had the potential to distort the market price of
the shares and was therefore prejudicial to the integrity of the market.

The SFC further found that Mr Tsang, an experienced trader, should have realized that his acceptance over
the Relevant Period of orders of this type from his clients had the potential to distort the closing price of
the shares yet he failed to make any proper inquiry as to the purpose of the order before accepting them.

The SFC concluded that Mr Tsang had been guilty of misconduct and his fitness and properness has been
called into question.

An SFC spokesman said: "aregistered person in conducting his business activities has a duty not only to
act honestly in the best interests of his clients but also in the best interests of the integrity of the Hong

Kong markets. The SFC considers that any breach of this duty reflects adversely on aregistered person's
continuing fitness and properness and warrants a period of suspension.”
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