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SFC Takes Action Against Hong Kong Forex Investment
Limited (Formerly Tse's Forex Investment Company
Limited) (HKFIL)

11 Mar 2002

The Securities and Futures Commission (SFC) announced today that it had taken disciplinary action
against HKFIL for allowing its account executives to introduce clients to trade in black market
leveraged foreign exchange contracts and Hang Seng Index Futures trading through related Macau
entities. In addition the SFC has disciplined Mr Tse Shiu Hoi (Tse), the major shareholder and
director of HKFIL, and Mr Leung Ting Wai (Leung), the General Manager of Sincere Finance Holdings
Limited (Sincere Finance).

The disciplinary action stemmed from an investigation into the activities of HKFIL during the period
from September 1999 to September 2000.

Both Tse and Leung are not registered in any capacity with the SFC. They have been publicly
reprimanded for misconduct during the relevant period as Tse was a director of HKFIL and he
together with Leung were persons concerned in the management of HKFIL. Had both these persons
been registered with the SFC, the SFC would have had no hesitation in revoking their
registrations/licences.

In addition, HKFIL is also publicly reprimanded.

The SFC investigation found that Macau black market activities could not have occurred without the
knowledge of the responsible directors and senior management at HKFIL. In this regard, the SFC has
suspended the leveraged foreign exchange licences/registrations of the following persons for

misconduct (with immediate effect): -

(a) Mr Fung To, a responsible director of HKFIL since December 1998, for a period of 12 months;
and

(b) Mr Wong Tak Choi, a representative of HKFIL responsible for the supervision of the branch offices
where the black market activities occurred since September 1999, for 6 months.

(c) Ms Chan Yuk Kiu, a representative of HKFIL, for 1 month.

Also Mr Li Chi On, a responsible director of HKFIL, has been publicly reprimanded for his failure to
detect and put a stop to such activities.

The following account executives/ex-account executives of the group have been publicly reprimanded
for misconduct in that they introduced clients to trade in the Macau black market contracts:-

(a) Ms Choy Sik Chun Candy;

(b) Ms Lee Mei Mei;

(c) Ms Lai Siu Fong;

(d) Mr Wan Chi Keung Richard;

(e) Ms Ng Mei Chu; and

(f) Mr Wan Chi Shing .

In deciding on the appropriate penalties, the SFC has also considered the co-operation of the group
with it throughout its investigation and the remedial steps taken since these events occurred, in

particular:-

- immediate action was taken to establish effective measures to ensure that no employees continued
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to participate and engage in the Macau black market activities;

- the group has reorganized its management structure, which involves downsizing the business of
HKFIL, the appointment of an Executive Director-Legal responsible for overseeing the group's
compliance matters, and the strengthening of the group's controls and management;

- Tse has given a written undertaking to the SFC that he will henceforth not be involved in the day-
to-day management of HKFIL; and

- Sincere Securities Limited in recognition of the fact that it shared the some premises and personnel
with HKFIL has submitted itself to the same vigorous scrutiny as that imposed on HKFIL.
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