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SFC Revokes the Registration of Mr Fung Hing Chiu
Herman

8 Apr 2002

The Securities and Futures Commission (SFC) announced today that it had revoked the registration
of Mr Fung Hing Chiu, Herman (Fung), a dealer's representative, under section 56 of the Securities
Ordinance (SO).

The revocation follows an inquiry on Fung's conduct while he was employed as a dealer's
representative. The SFC found that Fung had:

executed trading instructions, received from a third party, in a client account without the client's knowledge
or consent; and

conducted numerous unauthorised trades in another client's account which exceeded the approved exposure
limit of that client, and issued a cheque that was subsequently dishonored.

The SFC concluded that Fung was guilty of serious misconduct that involved a fundamental breach
of trust, and which exposed both his employer and his clients to unnecessary risks.

An SFC spokesman said that registered persons should act honestly, fairly and in the best interests

of clients and the integrity of the securities market. A registered person who abuses the trust
placed in him by his clients and employer should expect similar disciplinary action from the SFC.
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