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SFC Reprimands Mr Ho Kit Chai

9 May 2002

The SFC announces today that it has publicly reprimanded Mr Ho Kit Chai (Ho), a registered
leveraged foreign exchange trader's representative.

The reprimand stemmed from an SFC investigation in which the SFC found that between September
1999 and September 2000, while Ho was employed by Hong Kong Forex Investment Limited (HKFIL),
he participated in the handling of clients' trading in Macau black market leveraged foreign exchange
contracts and Hang Seng Index Futures contracts through related Macau entities of HKFIL.

As a result the SFC concluded that Ho's fitness and properness had been impugned and decided to
reprimand him. In considering the appropriate penalty, the SFC has taken into account the following
matters:

Ho was acting under the instructions of his supervisor (who had since left the industry); and

his participation in this matter was limited.

An SFC spokesman said: "When a registered person finds that his supervisor or colleagues are
involved in activities that are in breach of any law or regulatory requirements, he should not join
in. He should bring the matter to the attention of the senior management of the company and the
SFC. A broker firm has a duty to report to the SFC immediately when it becomes aware of such
activities."
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