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SFC Suspends the Registration of Mr Tam Po Kwok

11 Jun 2002

The Securities and Futures Commission (SFC) announces today that it has suspended the registration
of Mr Tam Po Kwok (Tam), a registered securities dealer's representative, for a period of 6 months
pursuant to section 56(2) of the Securities Ordinance, for misconduct and because his fitness and
properness has been impugned.

The suspension followed an investigation into the activities of Tam during 2000 in respect of his
handling of a client account when he was a dealer's representative of Sincere Securities Limited. Tam
had, during the SFC's investigation, produced a signed written authorization that authorized him to
operate a client's account. The SFC found that the client had not granted any authorization to Tam
despite the existence of the purported authorization. The client was led to believe by Tam that she
had signed a receipt when in fact it was an authorization. Tam failed to disclose the true nature of
the document to his client despite his duty as a fiduciary and agent.

Tam's actions in this matter were unethical and prejudicial to his client's interest and reflected on his
honesty and integrity. The SFC considered that a period of suspension had to be imposed in those
circumstances.

The SFC issued its decision to suspend Tam's registration in December 2001. However, Tam appealed
against the decision. On 3 June 2002, shortly before the appeal hearing scheduled for 5 June 2002,
Tam was allowed to formally withdraw his appeal by the Securities and Futures Appeals Panel. His
suspension therefore took effect on 3 June 2002.

An SFC spokesman said registered persons owed a duty to clients to act in their best interests. That
duty includes ensuring at all times that documentation provided to clients is fully explained to them
and information given is accurate and not misleading. The SFC will not hesitate to take strong
disciplinary action when breaches of this fundamental duty occur.
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