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Enforcement Actions

17 September 2002

SFC Reprimands Cheung Yuk Sheung and Kwan Wing On
for breaching the Code of Conduct and theinternal rulesof their employers

The Securities and Futures Commission announces today that it has reprimanded Cheung Y uk Sheung and
Kwan Wing On. Cheung and Kwan were, at all material times, registered securities dealer's
representatives accredited to President Securities (Hong Kong) Limited and HSBC Broking Securities
(Asia) Limited respectively.

The reprimand follows an inquiry into the conduct of Cheung and Kwan. The inquiry reveaed that:

Cheung

failed to establish the true and full identities of each of his clients;

failed to obtain written authorization before allowing athird party to operate his clients accounts;
failed to disclose to his employer that one of his clients and the authorized agent of another client
were registered persons; and

* issued his own cheques to settle the outstanding balance in a client's account.

Kwan

o failed to comply with the staff dealing rules of his employer by maintaining a securities trading
account in another broker firm; and

o failed to inform the other broker firm that he was a registered person, thus depriving the broker firm
of the opportunity to seek written consent from his employer before allowing him to trade.

The SFC concluded that Cheung and Kwan were guilty of misconduct and their fitness and properness had
been called into question. The SFC therefore decided to publicly reprimand them. As aresult of this
inquiry, Kwan was dismissed from employment by HSBC Broking Securities (Asia) Limited.

Alan Linning, Executive Director of Enforcement, said: "Registered persons are reminded that they are
required to establish the full and true identities of each of their clients. In particular, special attention must
be paid to identify the shareholders, directors or true beneficiaries of their corporate clients. Registered
persons are also reminded that they must not deal in securities for another registered person's employee
unless they have received written consent from that registered person. In cases where a prospective client
was a registered person, the account executive must advise the management as soon as possible so that
written consent could be obtained from the employer of this client before allowing him to trade. The SFC
will treat any such breaches seriously.”
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