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SFC Revokes the Registration of Leung Yuen Yee,
Winnie for Misconduct

17 Mar 2003

The SFC has revoked the registration of Ms Leung Yuen Yee, Winnie as a securities dealer’s
representative for her misconduct whilst employed at Dao Heng Securities Limited.

The revocation resulted from an inquiry in which the SFC found that:

Leung had allocated shares that she bought earlier at a higher price in her father’s account to her client’s
account after the price of the shares had dropped;

without telling the client, Leung had allocated warrants into that client’s account in order to avoid heavy
losses from her holding the inactively traded warrants;

Leung had failed to keep a written record of the instructions given to her by the client, contrary to Dao
Heng'’s requirement to keep a proper audit trail of client’s orders;

Leung had conducted discretionary trades for the client, in breach of Dao Heng’s policy forbidding the
operation of discretionary accounts by its staff; and

without the relevant professional knowledge, Leung had inappropriately advised the client to buy warrants,
an investment product considered to be carrying a higher risk than stocks.

The SFC finds Leung’s conduct highly improper and prejudicial to the interests of the client. The SFC
therefore concludes that the fitness and properness of Leung has been seriously called into question
and decides to revoke her registration.

Mr Alan Linning, SFC’s Executive Director of Enforcement, said: "The SFC is committed to protecting
the integrity of the Hong Kong market and takes a serious view of any improper conduct by
registered persons that may prejudice the interests of their clients. Preferential allocation of orders to
the detriment of clients strikes at the very heart of the honesty and integrity of registered persons
and the SFC will not hesitate to take firm action to eradicate this malpractice, including revoking the
licensees involved."
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