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Lam Yat Wa Sentenced in Market Manipulation Case

5 Sep 2003

The SFC announced today that Mr Anthony Yuen, a Magistrate at Western Magistracy convicted Lam
Yat Wa for intentionally creating a false market in respect of the shares of Daido Group Limited,
Perennial International Limited, and Chinney Alliance Group Limited in June and July 2001. Lam was
concurrently sentenced on each count to six months’ imprisonment suspended for one year plus a
fine totalling $30,000. He was also ordered to pay costs of $37,006 to the SFC.

The SFC investigation found that Lam had placed repeated single board-lot orders on a number of
days in June and July 2001 to buy shares in the three stocks at prices higher than the then
prevailing market price. These orders had the effect of pushing up the closing price of these stocks.
By doing this, Lam intentionally created a false market by misleading the market to believe that the
share price of these stocks was going up. His aim was to sell the three stocks on hand at higher
prices eventually.

In passing sentence, Mr Yuen commented that the offences were serious as the public ought to be
protected from a misleading picture as to the supply and demand for shares. Further, such activities

could damage the good reputation of Hong Kong as an international financial centre.

An SFC spokesman said the SFC welcomes the Magistrate’s confirmation that market manipulation is
a serious criminal offence.
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