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SFC Prosecutes Chow Lung On for Market Manipulation

1 Nov 2004

The SFC has successfully prosecuted Mr Chow Lung On for manipulating the shares of Tern Properties
Company Limited.

Chow was convicted today after trial before Mr R. B. McNair, a Magistrate at Kowloon City Magistracy,
of effecting purchases and sales of Tern shares involving no change in beneficial ownership of those
securities with the intention of raising the market price, contrary to sections 135(3) and 139 of the
Securities Ordinance. Chow was fined $15,000 and ordered to pay investigation costs of $15,226 to
the SFC.

The SFC investigation found that Chow had used two trading accounts he had maintained with two
different brokers to effect 19 purchase and sale transactions of Tern’s shares, which involved no

change in beneficial ownership, during the morning trading session of 10 May 2002. Chow’s trading
activities raised the price of Tern’s shares by about 28% and created a misleading impression that

there was demand for the shares at an increasingly higher price.
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