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SFC Reprimands President Securities (Hong Kong)
Limited and Suspends Ma Chun Wah for Three MonthsA

30 Nov 2004

The SFC has reprimanded President Securities (Hong Kong) Limited and suspended its responsible
officer, Mr Ma Chun Wah, for three months, effective from 30 November 2004 to 28 February 2005
(both dates inclusive).

The actions stem from an SFC investigation into unlicensed dealing activities by Ms Wong Lai Sze, a
former dealer’s representative of President. The investigation revealed that Wong had introduced
clients to open securities accounts with President and taken client orders. The SFC found that
President and Ma, also managing director of President, had allowed Wong to conduct dealing
activities when unlicensed (Note 1).

The SFC also found that Ma had failed to take steps to warn Wong to inquire with her clients to
ensure they had sufficient securities for settlement before executing their sell orders after he was put
on notice by his staff that Wong had executed a sell order for a client when there were insufficient

shares available for settlement.

The SFC concludes that the fitness and properness of President and Ma as licensed persons has been
called into question.

In deciding to reprimand President and suspend Ma, the SFC has taken into account:

(i) their co-operation in pleading guilty to the summons of aiding and abetting Wong in her
unlicensed activities and in the SFC’s inquiry; and

(ii) the remedial action taken by them to strengthen President’s internal control systems.

Mr Alan Linning, SFC’s Executive Director of Enforcement, said: “The SFC views unlicensed securities
dealing seriously. Only licensed persons should handle client orders. Licensed companies should
exercise close supervision over unlicensed staff to ensure they do not become involved in activities
requiring a licence until such staff have obtained one. The SFC will continue to take action against
unlicensed activities.”

Ends

Note:

1. Wong was convicted of unlicensed activities, while President and Ma were convicted of aiding and
abetting Wong in her unlicensed activities. Please see press release dated 18 November 2003.
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