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SFC Suspends Sheung Chi Keung, Thomas for Turning a
Blind Eye to Possibly lllegal Activities, Breaching the
Know-Your-Client Rule and Other Failings

20 Apr 2006

The SFC has suspended Mr Sheung Chi Keung, Thomas for three and a half months from 30 March to
13 July 2006 for turning a blind eye to possibly illegal activities and other failings (Note 1).

The suspension follows an SFC investigation which revealed that between December 2000 and
November 2001, Mr Anthony Chew Chun Ming, an ex-employee of Peace Town Gold & Silver
Company Limited, had solicited clients to open accounts with Peace Town Forex Limited (PT Forex) to
trade in leveraged foreign exchange contracts whilst not licensed. Chew received commission for
handling these trades. The SFC successfully prosecuted Chew on 1 April 2003 (Note 2).

The SFC found that Sheung, a representative of PT Forex, was responsible for processing the account
opening for a number of clients referred to him by Chew. Sheung failed to take reasonable steps to
verify the identity of the new clients before opening an account for them. He did not meet with these
clients in person nor did he explain the account opening documents to them as required by internal
policy of PT Forex. Instead, Sheung signed as a witness to these clients’ signatures on their account
opening documents notwithstanding that he was not present at the time when they signed.

The SFC’s investigation further revealed that Sheung had turned a blind eye to possibly unlicensed
foreign exchange trading by Chew. Even though Sheung knew that Chew was unlicensed, he
accepted the account opening forms from Chew for processing without queries. After the clients’
accounts were opened, Sheung continued to accept the forms from Chew in relation to these clients
for withdrawal of funds and change of correspondence address without making reasonable enquiries.
In particular, Sheung had accepted a client’s cash withdrawal form from Chew and passed it to the
accounts department for processing without checking the signature of the client. After he had
received the cheque from the accounts department, instead of giving it directly to the client, he
passed it to Chew in the knowledge that there was no written authorisation granted to Chew by the
client to handle matters relating to the client’s account.

Moreover, the SFC found that Sheung had conducted discretionary trades in two of his clients’
accounts without written authorisation in breach of the Code of Conduct and the condition imposed
on his licence. Further, Sheung had used his mobile phone to take clients’ instructions in breach of
the employer’s internal policy.

In light of the above findings, the SFC concludes that the fitness and properness of Sheung has been
called into question and decides to suspend Sheung for three and a half months. Sheung received a
shorter suspension than the SFC originally intended to impose because he admitted his wrongdoing
and co-operated with the SFC.

Mr Alan Linning, SFC’s Executive Director of Enforcement, said: “A licensed person is not only
accountable to their employer, but should also act with due skill, care and diligence in the best
interests of the clients and the integrity of the market. Signing account opening documents without
knowing the clients, turning a blind eye to suspicious illegal activities and conducting discretionary
trades in breach of the conditions on SFC licence are acts that call into question a licensee’s ability to
perform efficiently and fairly. A suspension is warranted in this case.”

Ends

Notes:

1. Sheung is licensed under the Securities and Futures Ordinance to carry on Type 3 (leveraged
foreign exchange trading) regulated activity. He is a representative accredited to Peace Town Forex.

2. Please see SFC press release dated 1 April 2003 for details.
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