SFC Suspends Li Chi On

Enforcement News

To save a copy for future reference, right click here and select "Save Target As..."
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SFC Suspends Li Chi On

The SFC has suspended Mr Li Chi On for two months from 16 November 2006 to 15 January 2007
(Note 1).

An SFC investigation found that Li, as a responsible officer of Hong Kong Forex Investment Limited,
failed to implement effective measures to prevent an unlicensed person, Ms Yu Wai Fong, from
placing orders with the dealing room for a client. The SFC found the unlicensed conduct occurred for
two months in 2002 and that Li knew Hong Kong Forex had already been reprimanded on two
previous occasions for internal control failures (Note 2).

Li consented to the suspension and the SFC took this into account in deciding the period of
suspension.

Mr Mark Steward, SFC’s Executive Director of Enforcement, said: “Responsible officers must be
reminded that they are accountable and lapses of judgement like this will be detected and punished.”

Ends
Notes:

1. Li is a representative licensed under the Securities and Futures Ordinance to carry on Type 1
(dealing in securities) and Type 3 (leveraged foreign exchange trading) regulated activities and
accredited to Celestial Securities Limited.

2. Hong Kong Forex and Yu were convicted of offences related to unlicensed activities and cold
calling the client in March 2004. See SEC press releases dated 15 and 16 March 2004. Yu
compensated the client’s losses.
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