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27 September 2007

SFC Prosecutes Chief Securities Limited and Peter Chau Chung Kai for Issuing
Unauthorised Advertisements on Collective Investment Scheme

The SFC has successfully prosecuted Chief Securities Limited and Mr Peter Chau Chung Kai for
issuing unauthorised advertisements about an unauthorised collective investment scheme called Chief
Treasure, contrary to section 103 of the Securities and Futures Ordinance.

An SFC investigation found that Chief Securities posted advertisements inviting the public to invest in
Chief Treasure in two newspapers in May 2006 and on its website around June 2006. Such
advertisements had to be authorised by the SFC before they were issued. Chief Securities had not
applied for such authorisation, and its director and responsible officer, Chau, was responsible for such
failure.

Chief Securities and Chau each pleaded guilty to three summonses today before Mr Garry Tallentire,
Principal Magistrate at Eastern Magistracy. They were fined a total of $15,000 and ordered to pay total
investigation costs of $13,262 to the SFC.
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