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SFC StartsFirst Criminal Prosecution for Insider Dealing

The SFC has commenced criminal proceedings against five defendants alleging
they have committed insider dealing offences.

Thisisthefirst criminal prosecution under section 291 of the Securities and
Futures Ordinance (SFO) since insider dealing was made a criminal offencein
2003 (Note 1).

The five defendants, Mr MaHon Y eung, Ms Lo Yuk Wah Ivy, Mr Ma Hon Kit
Sammy, Ms Tso Kin Wah Cordeliaand Mr Ma Chun Ho Ronald appeared at the
Eastern Magistracy today on atotal of 12 charges.

The case was adjourned until 17 March 2008 to enable an application to be made
by the Department of Justice to transfer the case to the District Court. This case
will then be the first indictable prosecution for an offence under the SFO (Note 2).

The charges concern alleged trading in the shares of Egana Jewellery & Pearls
Limited (“Egana’) prior to an announcement made to the market on 11 July 2006
about a proposal to privatise the company (Note 3).

The SFC alleges MaHon Yeung (“Ma’) joined BNP Paribas Peregrine Capital
Limited (now known as BNP Paribas Capital (Asia Pacific) Limited) (“BNP”) asa
Vice President on 1 June 2006. BNP was involved in advising Egana on the deal.
The SFC alleges Ma knew about the proposed privatisation before it was
announced.

Mais alleged to have counselled or procured Lo Y uk Wah Ivy and Ma Hon Kit
Sammy to trade in Egana shares. The SFC also alleges Lo Y uk Wah Ivy, MaHon
Kit Sammy, Ma Chun Ho Ronald and Tso Kin Wah Cordeliatraded in Egana
shares having information through Ma’ s connection to Egana about the proposed
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privatisation. The offences are alleged to have occurred between 1 June 2006 and 6
July 2006 (being the day before the announcement of the proposed privatisation).

The SFC will not make any further comments or disclose any further details about
the case.

Ends
Notes:

1. The summonses were filed by the SFC on 31 January 2008 following an SFC
investigation.

2. The SFC isonly permitted to prosecute offences under the SFO in the
Magistrates Court where lower penalties can be imposed. The Department of
Justice is able to prosecute indictable offences under the SFO. The maximum
penalty for insider dealing of 10 yearsjail and afine of $10 million can only be
imposed upon conviction by indictment.

3. Eganawas the jewellery division of EganaGoldpfeil (Holdings) Limited
(“EganaGoldpfeil”) with its business principally in luxury and fashion branded
jewellery. Egana was listed on the Stock Exchange of Hong Kong on 27 July 1998.
Between 1 June 2006 and 6 July 2006, trading in Egana’ s shares ranged between
$1.35 and $1.61 with average daily turnover of 636,630. Trading in the shares of
Egana and EganaGoldpfell were suspended on 7 July 2006 pending an
announcement. On 11 July 2006, Egana and EganaGoldpfell made ajoint
announcement about a proposed privatisation of Egana. The proposal offered
shareholders a choice of receiving $1.80 per share or 1 share of EganaGoldpfeil for
every 1.5 Egana shares or a combination of both. Following the announcement on
11 July 2006 the share price closed at $1.84 with substantially increased turnover
of 25 million shares. The privatisation proposal was approved by shareholders and
by the Court and became effective on 23 October 2006. Egana was delisted on the
following day.

Page last updated: 28 February 2008

http://lwww.sfc.hk/sfcPressRel ease/ EN/sfcOpenDocServlet?docno=08PR25 (2 of 2)29-Feb-2008 12:57:15



i BT R B R M RS S TR | s N R R R

EE v HTRARRAAAT » HRR » BETHE

A B JRe B T S M RS 2 O TR S

200842}] 28

A B A B R B S Ry, IR L N A B AT

TEAE 2003 4FE N HEC B R ISR TRAT LIS, BRI GEZR R BBy 201 iR RS RIE (REL) -

AR (B) . WG (%) . B (B) . WEEE (L) RERE (F) SRARERHIER A 12
o TR h R

EERM AR CME 200843 117 H, LMEMRECR] Hsis RO sc mk e 2. R, AZ @t g mmlfis
AR GEZE MO PrETER TR B AR (RE2) .

i TR A NSRRI SR B R W] CTRRH ) FAE AR I A 1 7R 2006 4£7 H 14 H AT 383600, A TTR I
s (7E3) -

ABCEAA, JGUEHC715") (E2006 46 1 1 FTIN A MR B LR T 0 VR FT IR (SRR B M ) R
AT ("BNPY) BERIAGHE, TBNP YIS RIS OB OER KL BRI A AL i e LA
.

R G (SR 4 T B TN 55 BRCEM RGN, IR RN I e B 5
S B TR LR R A A B0, JEFTBINIE D 13 . 0 BE AT A DA IR 22006 /76 1 1 H S AR A
LA — K EDRIAR7 7 6 FBIHR

i B A IR I AT e A

dk

et
1. R EEEHTER, A20084F1 H 31 HlH 25564 BB (2R

2. BN <GEHSINEGRED FraTIRT, w8 Ba FOn e b s, TR B v Tt A ] RIS o AR BCRTHI AT gk
G SEMEE BT ATRIRA TR ARE I UE SR TE A SRR TS SRS AR A BB A NS By A e T
&, RIEEAR 104 M5, 000 57T

3. I IN B B AR B TR A B (BB R ) (BREFERIY, S8 B B 05 i A I v T R R 2 o TR
199847 H27 HN &< flr_Ei. 75200646 H1 H %2006 47 A6 H I, B BRENF1.350%E1.61702
M, PR H 10 75636,630 B I AR 1 A3 82006 457 H 7 H s 2, DA

He 2006 F7 H11H, BN M B BB IN AL AL B g R O 1 o TG R, ISR T R P A RN
L. 807C, SAEAEL. 5B IS L R BB e oy (4 5 22, SSEERR )y R 44 2006457 H11 H A
FlEfs , BN BT RL. 8400, e kI 425,000,000 . FAE AL EEE MR A R BB il e, 3lF

2006410 H 23 HARL, BHoHNzst H gk,

g HY - 201248 H1H

http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/enforcement-news/doc?refNo=08PR25[07-Oct-2013 10:31:38]


http://www.sfc.hk/web/TC/
http://www.sfc.hk/web/TC/news-and-announcements/
http://www.sfc.hk/web/TC/news-and-announcements/news/
http://www.sfc.hk/web/TC/news-and-announcements/news/

	c1.pdf
	www.sfc.hk
	證監會展開首宗涉及內幕交易的刑事檢控 | 證券及期貨事務監察委員會



