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SFC bans Wong Chun Yin for life

10 Mar 2015

The Securities and Futures Commission (SFC) has banned Mr Wong Chun Yin, a former relationship
manager of Standard Chartered Bank (Hong Kong) Limited (SCBHK), from re-entering the industry
for life (Note 1).

The SFC found that, between October 2011 and May 2012, Wong effected fund transactions in
clients’ accounts without their authorization to meet his sales targets and tried to conceal his

misconduct by tampering with one client’s contact information.

Wong also falsified client instructions for the transactions by misleading the clients into signing fund
order forms which were blank or with essential instruction particulars missing from the forms.

The SFC found that Wong'’s dishonest conduct was not in the best interests of clients and was in
breach of the SFC’s Code of Conduct. The SFC concluded Wong is not a fit and proper person to be
licensed (Note 2).

The case was referred to the SFC by the Hong Kong Monetary Authority. The affected clients have
been made whole by SCBHK.

End
Notes:
1. Wong was a relevant individual engaged by SCBHK to carry on Type 1 (dealing in securities) and Type 4
(advising on securities) regulated activities under the Securities and Futures Ordinance from September
2009 to June 2012. Wong is currently not registered with the Hong Kong Monetary Authority or licensed

by the SFC.
2. Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission

A copy of the Statement of Disciplinary Action is available on the SFC website
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STATEMENT OF DISCIPLINARY ACTION

The Disciplinary Action

1.

The Securities and Futures Commission (SFC) has prohibited Mr Wong Chun
Yin! from re-entering the industry for life pursuant to section 196 of the
Securities and Futures Ordinance (SFO).

The disciplinary action is taken because Wong effected fund transactions in
clients’ accounts without their authorization to meet his sales targets and tried to
conceal his misconduct by tampering with one client’s contact information.

Wong also falsified client instructions for the transactions by misleading the
clients into signing fund order forms which were blank or with essential
instruction particulars missing from the forms.

Wong’s conduct was dishonest and breached of General Principle 1 (honesty
and fairness) of the Code of Conduct?.

Summary of Facts

5.

Wong was a relationship manager of Standard Chartered Bank (Hong Kong)
Limited (“SCBHK?”). His employment with SCBHK was terminated in June
2012. He was found to have conducted fund transactions in three client
accounts without clients’ instructions.

In the first account, the client gave instructions to subscribe US$200,000 worth
of fund and to place a time deposit of US$600,000 in October 2011. Instead,
Wong increased the fund subscription to US$1,000,000 and redeemed
US$800,000 of the fund in about a week later. The client’s deposit instructions
were not effected until about 3 weeks later. In April 2012, the client gave
instructions to redeem his fund holding and to place US$600,000 on time
deposit. Instead, Wong made a subscription of US$600,000 for another fund
and redeemed the fund 6 days later. The client’s deposit instructions were not
effected until about 2 weeks later.

To prevent the client from knowing about the fund transactions and the bank
from contacting the client, Wong altered the client’s address and deleted his
phone number.

In the second account, the client’s instructions were to place the proceeds from
her insurance policy on time deposit in May 2012. Instead, Wong redeemed the
client’s fund holding for about HK$1.2 million and made a subscription of
another fund for about HK$1.15 million for the client’'s account. The time deposit
was never effected.

1 Wong was a relevant individual engaged by Standard Chartered Bank (Hong Kong) Limited to carry on
Type 1 (dealing in securities) and Type 4 (advising on securities) regulated activities under the Securities
and Futures Ordinance from September 2009 to June 2012. Wong is currently not registered with the
Hong Kong Monetary Authority or licensed by the SFC.

2 Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission.



10.

11.

In the third account, the client did not give Wong any instructions. However,
Wong falsified the client’s instructions to switch the client’s fund holding to
another fund. The switching instructions were eventually cancelled before
execution because Wong feared his misconduct might be discovered.

To effect the relevant fund subscriptions and redemptions, Wong falsified client
instructions by misleading them to sign fund order forms which were blank or
missing essential instruction particulars. Wong admitted that his misconduct was
committed with a view to meeting his sales targets.

The two affected clients have been made whole by SCBHK.

Conclusion

12.

13.

General Principle 1 of the Code of Conduct requires a relevant individual to act
honestly, fairly, and in the best interests of its clients, when conducting the
business of regulated activities.

The SFC has decided to prohibit Wong from returning to the industry because

@) Wong’s misconduct was dishonest and perpetrated to serve his own
interest; and

(b) the clients’ assets and monies were at risk.
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