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Court finds two solicitors engaged in insider dealing and
fraud or deception

15 Jan 2016

The Court of First Instance today found that two solicitors, Mr Eric Lee Kwok Wa and Ms Betty Young
Bik Fung, and Eric Lee’s sister, Ms Patsy Lee Siu Ying, contravened the Securities and Futures
Ordinance (SFO) by insider dealing in the shares of Asia Satellite Telecommunications Holdings Ltd
(Asia Satellite) and engaged in fraud or deception in transactions involving securities of Hsinchu
International Bank Company Ltd (Hsinchu Bank) (Note 1).

The court’s decision is a landmark ruling on the interpretation of section 300 of the SFO which
prohibits the use of fraudulent or deceptive schemes in transactions involving securities.

The Securities and Futures Commission (SFC) started civil proceedings in the court against Eric Lee,
Betty Young, Patsy Lee and Ms Stella Lee, both sisters of Eric Lee, in December 2010 under section
213 of the SFO and alleged the defendants made a total profit of $2.9 million in these transactions.

The SFC alleged that, in relation to Hsinchu Bank transactions in September 2006:

Betty Young obtained information about a tender offer for Hsinchu Bank shares while working as a lawyer
seconded to a client of her employing law firm;

the client she was seconded to intended to make the tender offer and she was working on the offer (Note
2);

the information about the offer was non-public, confidential and materially price sensitive;

subsequently, Betty Young bought Hsinchu Bank shares and tipped off Eric Lee and his sisters to buy the
shares before the announcement of the tender offer; and

this amounted to fraud or deception under section 300 of the SFO because Betty Young owed duties to her
employer and their client including the duty to refrain from using such information for personal gain.

The SFC further alleged that, in relation to Asia Satellite transactions in February 2007:

Eric Lee obtained information about the proposed privatization of Asia Satellite shares when the law firm he
worked for advised on this transaction;

that information was non-public, confidential and materially price sensitive;

subsequently Eric Lee tipped off Betty Young and his sisters to buy Asia Satellite shares before the
announcement of the proposed privatization (Note 3); and

this amounted to insider dealing under section 291 of the SFO.

The court found that these allegations were proven against Betty Young, Eric Lee and Patsy Lee.

The court ruled that there was not enough evidence to prove the allegations against Stella Lee.
Nevertheless, the court may exercise its power under section 213 of the SFO against her to remove
the illicit profit from her and restore the victims in the transactions. The court may make orders
under section 213 against people who are knowingly or otherwise involved in a contravention of the
SFO.

The SFC and the defendants are directed to jointly work out the precise terms of the final orders in
view of the judgment.

The court also directed that a copy of the judgement be sent to the Law Society of Hong Kong
because Eric Lee and Betty Young are both member of the Law Society (Note 4).

End
Notes:
1. Hsinchu Bank was a listed company on the Stock Exchange of Taiwan in September 2006 and Asia
Satellite was a listed company on the Stock Exchange of Hong Kong in February 2007.
2. On 29 September 2006, Standard Chartered Bank announced the tender offer for Hsinchu Bank shares at

NT$24.50 per share which was around a 40% premium over the last closing price for Hsinchu Bank
shares.
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3. On 14 February 2007, the proposed privatization of Asia Satellite shares was announced and the offer
price was $18.30, which was around a 30% premium over the last closing price for Asia Satellite shares.

4. Betty Young and Eric Lee were employed, at the relevant time, as solicitors by Slaughter & May and
Linklaters respectively. They are no longer employed by these firms.

5. Please also see the SFC’s press releases dated 28 October 2013 and 22 December 2010.

Page last updated : 15 Jan 2016

http://www.sfc.hk/edistributionWeb/gateway/EN/news-and-announcements/news/doc?refNo=16PR5[16-Jan-2016 12:52:55]


http://www.sfc.hk/edistributionWeb/gateway/EN/news-and-announcements/news/enforcement-news/doc?refNo=13PR104
http://www.sfc.hk/edistributionWeb/gateway/EN/news-and-announcements/news/enforcement-news/doc?refNo=10PR152

TR JEERRE N A4 SR AT P55 S MR ST BB ) | s M T R R A

EE v HRARS AT v BTEIAR » PTEEERR

5 RERIE W A4 F B AR RITEEA T A58 2 SR 2R S i S 7 )

201641 H15H

VRIS RAGE, WA RMERAE (B) BB (%) DRSNS (£) MmN
AT (M) MO MINRES S, DARAEITE RO B P TR AT IR A ) CGRFPTERAT) TR S R
IRHERIRER B, SRR GRS UNEIADD (D)

TRREMHPEE T GBS R EMEG> S3000% (IR SCEE IRAERE 320 5 P TG Rl B 17e ke, RAHEAE

AN EHEREEES (BET) N2010F12 A GBS IINERGED F213MEEmEE. HER, LR
e B B DI ZE OIS R R R, 1R iz B h G A RI290 & T

A ECEAR, (L2006 459 HIEAT BT8R T3 2 J7TH -

B AR A 2 AT B R TR P 5 PR RO, RS A BRSO P SR T B O R

B IRF A R A SR A0 7 AR Y% P A SR I, T E R O E TR LA GiE2)

A ) E NN B R

Bt AR A PO R AT, B AAR 0 17 2 3 K i (o b T S, (R AT SRAT ROy R
AT XA GRS BRI S5 300 MR alclcsly , BRI A% 28 R FL e T e F R Y & P AU, B4R
T AT G (8 S R RRURL R o

W EE IR, 1EA2007 4F2 HIE TR SN AT A 58 5 U5
2 LI A B P U N A R AR IR B PTA R R R, RIS IS 2 T R
R ORI A2 B B o v PR R R R
R HARAE R AA (AT HVAATHT, RIS R R A b b il T R, MR AR M B SN A 2R (FE3)
Pia
PEAT R IRE GBZs BOW B> SE29 LM N A5 5«
REERCE, R R RN DR
TR BERE A LB RS WIS D OFRR R . SR, WERTIRE B2 UM IR0 B 2134 DT HRE ST,
AR AR AEU AN, A6 52 WIS S 8 AR R AR 21 30K A B ARt A, AN
KA BRI S < MHEEDD o
TR JE PR 7R 6 1 B P AR R PRI [ 7 S A A i & RO B DR o

AR AR A AR B R T E B, SR ER N GRS HIRERRIA (RE4) .

;TE

et

1. JA20064F9 f , BifTeffT 4 —MAEG R A I ETRA T, 200742 7, sigllf 24— WES R T k-
A A

2. 20064F9 H29H, WHTERIT A ARG & K624 50T SR T AR i BT AT R A T I 5 B I AR A
TR H#40% .

3. 200742 H14H, iR FAE L UATT , WOBE 418,370, B AT 2 0y B SR I T (8 e
#130%.

4. AR, W3R R A BT B ] S s i S AR R A SR T A s s AT b DTS2 A S
IR BT o

5. WH2MBEE20134£10/] 2811 K 20104E12 )] 22 [ HE .

AR AL : 201641/ 15H

http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/doc?refNo=16PR5[16-Jan-2016 12:53:16]


http://www.sfc.hk/web/TC/
http://www.sfc.hk/web/TC/news-and-announcements/
http://www.sfc.hk/web/TC/news-and-announcements/news/
http://www.sfc.hk/web/TC/news-and-announcements/news/
http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/enforcement-news/doc?refNo=13PR104
http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/enforcement-news/doc?refNo=13PR104
http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/enforcement-news/doc?refNo=13PR104
http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/enforcement-news/doc?refNo=13PR104
http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/enforcement-news/doc?refNo=13PR104
http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/enforcement-news/doc?refNo=13PR104
http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/enforcement-news/doc?refNo=10PR152
http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/enforcement-news/doc?refNo=10PR152
http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/enforcement-news/doc?refNo=10PR152
http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/enforcement-news/doc?refNo=10PR152
http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/enforcement-news/doc?refNo=10PR152
http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/enforcement-news/doc?refNo=10PR152

	www.sfc.hk
	Court finds two solicitors engaged in insider dealing and fraud or deception | Securities & Futures Commission of Hong Kong
	法庭裁定兩名事務律師進行內幕交易及從事欺詐或欺騙活動 | 證券及期貨事務監察委員會


