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SFC reprimands and fines BNP Paribas Wealth
Management $4 million

31 Aug 2016

The Securities and Futures Commission (SFC) has reprimanded and fined BNP Paribas Wealth
Management (BNPPWM) $4 million for overcharging its clients between 1 January 2011 and 31
December 2013 (Note 1).

The SFC’s investigation found that at the material time, the monetary benefits, including charges,
mark-ups and fees, received by BNPPWM from around 2,300 client transactions exceeded the levels it
represented in its documentation provided to the clients. The total overcharged amount was around
$9.5 million. The affected transactions covered different types of investment products, including
equities, bonds, structured products, options, swaps and funds.

BNPPWM'’s conduct was in breach of the Code of Conduct by failing to exercise due skill, care and
diligence to ensure the monetary benefits it received from client transactions were fair and
reasonable, and in accordance with its representations to the clients (Note 2).

In determining the sanction, the SFC considers that the level of fine would have been higher but for
the followings:

BNPPWM agreed to engage an independent reviewer to review and ensure all overcharged amounts are
returned to the affected clients;

BNPPWM has repaid all overcharged amounts received from current clients and is in the process of repaying
former clients, which no longer retain an account with BNPPWM;

BNPPWM self-reported the matter to the SFC and HKMA;

BNPPWM proactively co-operated with the SFC in resolving the concerns; and

BNPPWM has an otherwise clean disciplinary record.

Affected clients may contact BNP Paribas in relation to the repayment of the overcharged amounts
(Note 3).

End
Notes:

1. BNPPWM is an authorized financial institution under the supervision of Hong Kong Monetary Authority
(HKMA) and is a registered institution under the Securities and Futures Ordinance carrying on business in
Type 1 (dealing in securities), Type 4 (advising on securities) and Type 9 (asset management) regulated
activities.

2. General Principle 2 of the Code of Conduct for Persons Licensed by or Registered with the Securities and
Futures Commission (Code of Conduct) provide that a registered person, in conducting business activities,
should act with due skill care and diligence, and in the best interests of its clients. Paragraph 2.2 of the
Code of Conduct also requires charges, mark-ups and fees affecting a client should be fair and
reasonable.

3. BNP Paribas (BNPP), an authorized financial institution and registered institution, has undertaken to
administer the repayment of the overcharged amounts to the affected clients. Affected clients who wish
to make enquiries may contact BNPP at (+852) 2825-1116 or (+852) 2909-8811.

A copy of the Statement of Disciplinary Action is available on the SFC’s website
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STATEMENT OF DISCIPLINARY ACTION

The Disciplinary Action

1.

The Securities and Futures Commission (SFC) has reprimanded and fined
BNP Paribas Wealth Management (BNPPWM) a total of $4 million pursuant
to section 196 of the Securities and Futures Ordinance (SFO) for its failure to
exercise due skill, care and diligence to ensure the monetary benefits it
received from client transactions were fair and reasonable, and in accordance
with its representations to the clients, in breach of General Principle 2 and
paragraph 2.2 of the Code of Conduct.!

BNPPWM is an authorised financial institution under the supervision of Hong
Kong Monetary Authority (HKMA) and is a registered institution under the
SFO carrying on business in Type 1 (dealing in securities), Type 4 (advising
on securities) and Type 9 (asset management) regulated activities.

Summary of facts

3.

In September 2013, BNPPWM reported to HKMA and the SFC about
monetary benefits it received from certain “back-to-back transactions” with its
clients might have exceeded the levels set out in its documentation provided
to the clients.

The SFC’s investigation found that during the period from 1 January 2011 to
31 December 2013 (the Material Period), BNPPWM received different levels
of monetary benefits from client transactions in different product categories
and clients were provided with documentation that indicated the levels of
monetary benefits BNPPWM would charge for each product category.

The evidence shows BNPPWM had received a total of around $9.5 million
more monetary benefits than its representations to the clients during the
Material Period in 2,322 client transactions:

Product category No. of affected Estimated overcharged
transactions amount (in HKD)

Equities 1,201 514,000
Bonds 336 4,054,000
Structured Products 14 67,000
Options/Swaps 99 1,212,000
Funds 672 3,626,000
Total: 2,322 9,473,000
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Conclusion

6.

In the circumstances, BNPPWM had breached General Principle 2 and
paragraph 2.2 of the Code of Conduct for not acting in the best interests of its
clients, and failed to exercise due skill, care and diligence to ensure the
monetary benefits it received from client transactions were fair and
reasonable, and in accordance with its representations to the clients.

The SFC considers the sanction of a public reprimand and a fine of $4 million
is appropriate in the circumstances, given:

(a) BNPPWM agreed to engage an independent reviewer to review and
ensure all overcharged amounts are returned to the affected clients;

(b) BNPPWM has repaid all overcharged amounts received from current
clients and is in the process of repaying former clients, which no longer
retain an account with BNPPWM,;

(c) BNPPWM self-reported the matter to the SFC and HKMA,;

(d) BNPPWM proactively co-operated with the SFC in resolving the
concerns; and

(e) BNPPWM has an otherwise clean disciplinary record.



et S B A o HBRA T AF H R T R AR 4008 T | s MM B R R R B

EE v HRARS AT v BTEIAR » PTEEERR

st B A I S AR R T H e R 1 R LA 400 B T

201648)131H

=

B MINEHEBETAS (FEG) ORI E ST GEEMESHE) (FHREEE DS #4008 7T, IR
EEA201141 1 HE20134E12 H 31 HM M & P2 UCH0E (1) .

R AR A AR, R, B R R K 2,300 5% AL B TR i B8R (BRI
) BT ERE TR AR SR ITIA R . 2RISR R A)3E950 0. STRBIRYSE By IR AN R A4
o, GREBEE. GU%. AEREPRERL. MR BN EEE.

OB AT AR T PR OB, AR LR TR A I AR, AR AL
S0 5 I ) 4 B 26 2 AT & B AR L ) 2 P HH DA TR (E2)

FEREFI AT, SRR AEERALI TR, SRR

% e R A S RIS R T, DI R ORI 2R I A OB Bl 2R
OO R BV R IREITA 2SR, 6 IEAE s ST DU o AR P O R P IR R
2 U A AT R e N R A B

5 R PR B A B A AR,

T O B A R A M AR ) AR

ABREZ SRR, BN R ] D RRA T A (RE3) o

ol

ik -

1. HEMEEHE-RZHRBEMEHR (SR BBIRTIISEEEE, IRIE GBS BRG] s
WUR (FBEHERS) ~ HAN IR R) REEoM (RN A SR REIN SR MR MRS

2. GBS IAEHR AT B GRS ASRSFRERD (R ) 20 MR RIS, REMATERRE I
SETSHE, MELUBCE HIBECRE. /OB E 3nE R T, DM R T B o dRSFIEND 552, 2 BURH
FE, WERPIEL R 2Rl LR AT R A .

3. ILEIE AR TR SRR IS R SRR, B A N 2 AR T IRE SIS R .. BN E S
HEEM, WEGE (+852) 2825-11165 (+852) 2909-8811 Hil i Bl M ALERT TIH 45 .

A M T TR B

A EEH - 201648 H31H

http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/doc?refNo=16PR85[1-Sep-2016 00:26:36]


http://www.sfc.hk/web/TC/
http://www.sfc.hk/web/TC/news-and-announcements/
http://www.sfc.hk/web/TC/news-and-announcements/news/
http://www.sfc.hk/web/TC/news-and-announcements/news/

CEESTERY

CHEEITE
1. s IHEEBEREZ A (BEY) MR R UERRG) 5 196 fRENA

R EEHIRT CAEMEER) (FHEREIIRIET G 400 HEiT - 7
KR B2 A B E R ~ /INOFEMEFE TR - RS P AU
Ay R e A P A E R IR B & PR HAY BRSOy - 2R T (ST
HER) 25 2 I —fRIFAIRIES 2.2 B - *

FEMEEHE-R2IEESMEHER (R SEAVE I BIKE - X
R (s RIHGERET) HEahnlEss 1 (B s) 5B 4 (il
HER) KF 9 (RHUEEEHE) SHETEHHIEBHIEMHERE -

HERE

3.

2013 £ 9 A AEMEEHEFE BNREEGER - eits THEFR "5
B s AT 38U s FTRERE A8 T E A% 5 iR B HY SR ek 7K

non o AL AR S > £ 2011 FF 1 H 1 H 2 2013 4 12 A 31 H IR (BHgEH
F) - AEMEEHEAEERE B E P S UEA FERPFRE T 1
F PR AR SR BUR T A I E B B A 25 7 Sn Bl P USTE Y < B U 2 Y K

HEISET o F 2,322 SEFRH T o SAE S S R PR S5
e EL 1% P IR 4353 1149 950 e -

el TR BN GEE | (EETEEIEER G

e 2E 1,201

514,000

(e

336

4,054,000

Site M A

14

67,000

il Y et

99

1,212,000

B

672

3,626,000

AR

2,322

9,473,000

6. fE EatiEse T AEMEEHEEN T (Al 5 2 JH—fREAES 2.2 2

FRR TR UUEE S PR EMNRVRETE - tFLIEENVEEE - OF

1

(77 N EEBREEZ B IR SGEM AR



EMERFRAIREE R P25 T S8 U e A P A B AR R
[ 5/ H Y BRI T WSO

SR AR DN EIEE » S RE B TEHEEE R LISIEK 400 &t
STHIEEE -

() EEVEEHFEEZE RIS - Dibast RIECRATA 2T S8R
SRR BT |

(b) &Fjﬁa‘*mﬁaﬁfﬁﬁﬁﬁﬁ%ﬁﬁﬁ%ﬂiﬁﬁj‘:éﬁ T IEAE R HE A AR A
M E e PSS PHRSRER

(c) ZEMEEHAT GRS B RERARE
(d) EOMEEHEREE G S FRARI TS K&
(e) JEUMEEHIBEEZ L EHE DI -

l



	www.sfc.hk
	English PR

	Statement of disciplinary action

	證監會對法國巴黎財富管理銀行作出譴責並處以罰款400萬元 | 證券及期貨事務監察委員會
	http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/openAppendix?refNo=16PR85&appendix=0




