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SFC bans Li Bo for eight months

13 Jun 2017

The Securities and Futures Commission (SFC) has banned Mr Li Bo, a former employee of The
Hongkong and Shanghai Banking Corporation Limited (HSBC), from re-entering the industry for eight
months from 9 June 2017 to 8 February 2018 for breaching the SFC’s Code of Conduct (Note 1).

The disciplinary action follows an SFC investigation which found that during the period from April 2014
to September 2015, Li breached HSBC's staff personal trading policy by failing to disclose to his
employer his personal trading account and beneficial interests in the securities accounts of his friend.
He also failed to obtain prior approval for his securities trading transactions in his friend’s accounts
which deprived his employer the opportunity to monitor his trading activities (Note 2).

The SFC considers Li's conduct, which fell short of the standards required of him under the Code of
Conduct, calls into question his fitness and properness to be a regulated person.

In deciding the penalty, the SFC took into account that Li co-operated with the SFC by consenting to
the disciplinary action and was remorseful for his conduct.

End
Notes:

1. Li was a relevant individual engaged by HSBC to carry on Type 1 (dealing in securities), Type 4 (advising
on securities) and Type 6 (advising on corporate finance) regulated activities under the Securities and
Futures Ordinance. Li is currently neither registered with the Hong Kong Monetary Authority nor licensed
by the SFC.

2. Paragraph 12.2 of the Code of Conduct for Persons Licensed by or Registered with the SFC requires

licensed corporations to implement procedures and policies on employee trading and to actively monitor
the trading activities in their employees’ accounts and their related accounts.

A copy of the Statement of Disciplinary Action is available on the SFC website
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STATEMENT OF DISCIPLINARY ACTION

The Disciplinary Action

1.

The Securities and Futures Commission (SFC) has prohibited Mr Li Bo (Li)
from re-entering the industry for 8 months pursuant to section 196 of the
Securities and Futures Ordinance (SFO).

The SFC found that Li breached the staff dealing policy of The Hongkong and
Shanghai Banking Corporation Limited (HSBC), by failing to:

. disclose his personal trading account held at Dongxing Securities Co
Ltd (Dongxing Securities) and his beneficial interests and his
personal trading activities in the securities accounts of his friend
maintained at China Merchants Securities Co. Ltd and China
Merchants Securities (HK) Co. Ltd (Friend’s Accounts); and

. obtain HSBC'’s prior approval for securities transactions during the
period from April 2014 to September 2015.

Summary of facts

3.

HSBC'’s staff dealing policy requires all employees to disclose their personal
accounts and any accounts in which the employee has a beneficial interest
upon joining the firm. It also requires its employees to obtain pre-clearance for
securities transactions.

HSBC'’s policy reflects the provisions of paragraph 12.2 of the Code of
Conduct for Persons Licensed by or Registered with the SFC (Code of
Conduct) which requires licensed corporations to implement procedures and
policies on employee trading and to actively monitor the trading activities in
their employees’ accounts and their related accounts.

In April 2014, Li made a declaration to HSBC that he did not have any staff or
staff-related dealing accounts upon joining the firm. He also acknowledged
that he had read, understood and would comply with, among other things,
HSBC'’s staff dealing policy.

Our investigation revealed that Li held a personal trading account at Dongxing
Secuirities. Li also conducted securities trading with his friend using his
Friend’s Accounts. The trading decisions in the Friend’s Accounts were made
jointly by Li and his friend. Li did not disclose to HSBC the existence of these
accounts and his beneficial interests in his Friend’s Accounts.

Li also did not obtain prior approval from HSBC for the securities trading in his
Friend’s Accounts.



Conclusion

8.

Li’'s conduct has fallen short of the standard required of a registered person
under General Principle 1 of the Code of Conduct.

In reaching the decision to prohibit Li from re-entering the industry for 8
months, the SFC has taken into account all relevant circumstances of this
case, including Li's c-operation with the SFC by consenting to the disciplinary
action, his admissions of his failings, remorse for his conduct and his clean
disciplinary record.
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Hong Kong Monetary Authority — Register of Securities Staff of Als— Details

Register of Securities Staff of Als

(Last updated on 13/06/2017)

View Registration Record

Basiclnformaon
Name in English LI, BO

Name in Chinese e ]

Registration humber assigned by the HKMA | AG3135

Name of Registered Institution

Central entity identification number of the
Registered Institution assigned by the SFC

Business address

List of Regulated Activity(ies)/Capacity(ies) engaged

Not currently registered

Conditions (for Executive Officer onl

Not Applicable

Action date Action taken Press release (English) Press release (Chinese)
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Registration record since 01/04/2003 Close

LI, BO (AG3135)

Registered Institution Regulated Activity Effective Period Role
(ies)

HONGKONG AND SHANGHAI BANKING Type 1: dealing in 15/04/2014 - Relevant
CORPORATION LIMITED (THE) securities 17/09/2015 Individual
HONGKONG AND SHANGHAI BANKING Type 4: advising on 15/04/2014 - Relevant
CORPORATION LIMITED (THE) securities 17/09/2015 Individual
HONGKONG AND SHANGHAI BANKING Type 6: advising on 15/04/2014 - Relevant
CORPORATION LIMITED (THE) corporate finance 17/09/2015 Individual
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