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SFC issues restriction notice on W. Falcon Asset
Management (Asia) Limited

7 Jul 2017

The Securities and Futures Commission (SFC) today issued a Restriction Notice on W. Falcon Asset
Management (Asia) Limited (W. Falcon) to safeguard the assets of the firm and its clients, and to
protect the interest of its clients and the investing public (Note 1).

The restriction notice is to prohibit the firm, without the SFC’s prior written consent, from carrying on
all regulated activities for which it is licensed, disposing of or dealing with any assets held by it or held
on behalf of its clients, and assisting, counselling or procuring another person to dispose of or deal with
any such property, except for the return of any client money, client securities or any other client assets
held by the firm as directed by the relevant client.

The SFC’s action follows a self-report by W. Falcon informing the SFC that its liquid capital had dropped
below the amount required under the Securities and Futures (Financial Resources) Rules. This was
caused by a dishonoured cheque, in favour of W. Falcon, issued by the sole shareholder and a director
of the firm.

The SFC then initiated a review which found that W. Falcon appeared to have a practice of window-
dressing its month-end liquid capital reported to the SFC on repeated occasions, in each case through a
cheque issued by that director in favour of W. Falcon at month-end. The cheque was then dishonoured
on the first business day after the month-end date. If the liquid capital of W. Falcon did not include the
amount of the dishonoured cheques, W. Falcon would have had a liquid capital deficit on each of those
month-end dates.

That sole shareholder and director of the firm was allegedly the only authorised signatory for all
withdrawals from the firm’s bank accounts and client bank accounts for external payments, without the
control of any Responsible Officers or its other employees. None of the Responsible Officers were
authorised to operate any of the firm’s bank accounts.

In light of the serious internal control problems at W. Falcon, the SFC has doubts over the firm’s
financial integrity and its ability to adequately safeguard client assets, as well as its fitness and
properness to remain licensed (Note 2). The SFC investigation is ongoing.
Clients of W. Falcon are advised to contact the firm for the return of their assets immediately.
End
Notes:

1. The Restriction Notice is issued pursuant to sections 204 and 205 of the Securities and Futures Ordinance

(SFO).
2. W. Falcon Asset Management (Asia) Limited is a corporation licensed under the SFO to carry on Type 1

(Dealing in Securities), Type 4 (Advising on Securities) and Type 9 (Asset Management) regulated
activities subject to certain licensing conditions.

Page last updated : 7 Jul 2017

http://www.sfc.hk/edistributionWeb/gateway/EN/news-and-announcements/news/doc?refNo=17PR94[07-Jul-2017 20:36:44]


http://www.sfc.hk/web/EN/
http://www.sfc.hk/web/EN/news-and-announcements/
http://www.sfc.hk/web/EN/news-and-announcements/news/

AR AR TR A (S A PRAFIEE R ELE R | R M RIS R R A
X0 OFrR 2 AA e FTERS v BRA ETEIRG

'E‘:“k k = /—_‘ \ﬁ_(—\_‘/v \\“\ - N

e AR TS EEE (B AR EIEE H BRI R
20174 7H7H

HEMUBEFEEESEST GBEE) ARFEETEESH (5) ARAR (FELT) BFHREEME, DR
NEIREE PR GRE, WHEEZERT MG RRNR G GFL) .

AR Z IR G A E AR e Em e, S A T L g MO T TR T, Rk
JEHH AR A SRR PR AR EE, . S ECA — R B SR BT AR, MR IRE R B fe s
ERZAFIRANEMF GG BB s A SRS

i B AR BT IR B AR L B BT RE, PR A RIRY B ST GEYR RN (W) BRI BT Y B
B, BEREUT LIRATE. SRR A A T — & ME R A S T AR T R G A S B R SR A S | 50
i O BEAIEA TN, BB BT T 2 ok i EL IR B RS A T VR B S, T ORI B i A ] Rk
AR AR BT RO Y SR A B SESAE  A E AR O B 2 H R S o R BT R R B Y AN S T
SUBIRY SRR, B TR B T &5 A & i B B 4

% 2 T A M S R 2 A A 2 ) SN T 2 I SRA TR 7 B P SRATIR P VRt B A ik e — M BN, T
A& T N B BRE A B HAE SRR A Pt . & E05 N BB AR A R ST SR TR

S BT AR TR B R, R B R A IR M BT T R R AR R P A S RIS RE ST, DARCHAR
THERUE I N B GRIEEARERE (RE2) o BRGNP I g T

AR AR AT (1 B 7RIV AR % A WTER At ] ) R

dl

it

1. BRAUEAIE LR G R IEE] 55204 % 2050%iM B i -
2. FFATEEEE () ARARE-FHE GEEIUERED EEMETELE GEFLS) - B Ot
PR R) MM (ROUEEREL) SRR EIALE, M52 B R PR

BEEHM - 20174FE7H7H

http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/doc?refNo=17PR94[07-Jul-2017 20:37:41]


http://www.sfc.hk/web/TC/
http://www.sfc.hk/web/TC/news-and-announcements/
http://www.sfc.hk/web/TC/news-and-announcements/news/
http://www.sfc.hk/web/TC/news-and-announcements/news/

	www.sfc.hk
	SFC issues restriction notice on W. Falcon Asset Management (Asia) Limited | Securities & Futures Commission of Hong Kong
	證監會向年興行資產管理（亞洲）有限公司發出限制通知書 | 證券及期貨事務監察委員會


