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SFC seeks disqualification orders against former
directors of Luxey International (Holdings) Limited

7 Mar 2019

The Securities and Futures Commission (SFC) has commenced legal proceedings in the Court of First
Instance to seek court orders to disqualify the former chairman and executive director of Luxey
International (Holdings) Limited (Luxey), Mr Joseph Lau Chi Yuen, and the company’s former chief
executive officer and executive director, Mr Chung Man Wai (Notes 1 to 4).

The SFC’s action follows an investigation into Luxey’s very substantial acquisition of Easy Time Trading
Limited (Easy Time) which held a 99 per cent stake in Ratio Knitting Factory Limited (Ratio) at the time
of the acquisition on 31 March 2011.

The SFC alleges that Lau breached his director’s duties to Luxey by utilising nominees Big Good
Management Limited (Big Good) and its sole shareholder and director, Mr Ma Hoi Cheuk, who acted on
his instructions, to acquire Ratio for $50.1 million before Ratio (through Easy Time) was resold to Luxey
for $390 million. Lau allegedly obtained a profit or at least part of such profit — namely, the difference
between the $50.1 million Big Good paid to acquire Ratio and the substantially higher price of $390
million for which Luxey acquired Ratio. He also concealed his secret profit and/or material interest in
these transactions (Scheme).

As a result of the Scheme, Luxey was deprived of the opportunity to acquire Easy Time or Ratio at a
price substantially lower than the consideration of $390 million.

The SFC also alleges that Chung breached his director’s duties to Luxey by failing to make sufficient
enquiries about the relationships among Lau, Ma and Big Good and to take steps to prevent Luxey from
acquiring Easy Time at a substantially higher price while knowing or ought to have known that the
Scheme, if carried out, would result in a loss to Luxey.

The SFC further alleges that Lau and Chung were culpably responsible for the publication of false
statements in Luxey’s announcement and circular relating to the very substantial acquisition in that Big
Good and Ma were not disclosed as non-independent third parties and the transaction was not at arm’s
length and the terms of the acquisition were not on normal commercial terms, nor were they fair and
reasonable and in the interests of Luxey and its shareholders as a whole.

Against this background, the SFC alleges that Lau and Chung, in their capacity as directors of Luxey at
the material time, conducted the company’s business or affairs in a manner involving fraud,
misfeasance or other misconduct, resulting in Luxey’s shareholders not having been given all the
information as they might reasonably expect.

End
Notes:

1. Luxey was listed on the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited on 7 July
2000. It was known as Intcera Inc. before it was listed. It changed its name to Intcera High Tech Group
Limited on 2 June 2000 and then to China Post E-Commerce (Holdings) Limited on 29 April 2009 before
changing to its current name on 22 December 2011. Luxey is principally engaged in the manufacture and
sale of apparel.

2. At the material time, Lau was the chairman and executive director of Luxey while Chung was the chief
executive officer and executive director of Luxey.

3. The legal proceedings were commenced under section 214 of the Securities and Futures Ordinance (SFO).
The first hearing of the petition presented by the SFC will be heard in the Court of First Instance on 6 May
2019.

4. Under section 214 of the SFO, the court may, inter alia, make orders to disqualify a person from being a
director or being involved, directly or indirectly, in the management of any corporation for a period of up to
15 years, if the person is found to be wholly or partly responsible for the company’s affairs having been
conducted in a manner, amongst other, involving defalcation, fraud, misfeasance or other misconduct
towards it or its members.

https://www.sfc.hk/edistributionWeb/gateway/EN/news-and-announcements/news/doc?refNo=19PR18[2019-03-08 12:18:21]


https://www.sfc.hk/web/EN/
https://www.sfc.hk/web/EN/news-and-announcements/
https://www.sfc.hk/web/EN/news-and-announcements/news/
DMW
Highlight

DMW
Highlight

DMW
Highlight

DMW
Highlight

DMW
Highlight


SFC seeks disqualification orders against former directors of Luxey International (Holdings) Limited | Securities & Futures Commission of Hong Kong

Page last updated : 8 Mar 2019

https://www.sfc.hk/edistributionWeb/gateway/EN/news-and-announcements/news/doc?refNo=19PR18[2019-03-08 12:18:21]



A B AR () AIRA RIS O AR & | R N R R R A e

prind

FH o BRI - OFEIR » BraEER

a S M A AR () A PR RIRTT g H BUE

4\\7\

201943H7H

WM A R E RS (B ERENEERISAIET, SoRBUNE AR (B8 ARAT (FH) fri
RHATERRIEE () MR mIE TEAE R T s () R (fE1E4) .

% B ot # 4 ¥ Easy Time Trading Limited (Easy Time) MEATHYER EAMUBE T AR, PoE R LR T
B HZSWEE2011F3H 31 HIEITZ IR, Easy TimeRrAFIFREEMUAIRA R (FIAR) 9996k .

e, PLER THEEA AN EHTE, HEERIF AR ABig Good Management Limited (Big Good) LA
Rt AR RATHRRME RO H G EEA, L5 0108 TTIUHFIAR, HEFIES (FEifhEasy Time) LA ook

ETHA. BIGET IS — T S 0 5 D A BN RS, HIBig Good A IR #2114 15,01.0 8 e B A6 ik s
A T I A AU R AR 3. OB T R A 2288 AR BRI 1 A E % 55 50 5 R B s A BB R R 6 (Rt

m .
W [ W8 46 25 LA 3. o T U Easy Time =i FIERHIME ST -

A B, SRR T AR A INERE, FERE AR KKBig GoodZ MIMBIFLE TR iR, ik
A AE SR ENE TR I P O A SRR RIIEDU T, BRI L L8 25 L s AR 2 RO BRSO Easy

Timeo

i e, B RS A AT B R s AR R TR IR A 2 o R o P PR I B ] — H AT, IR 2Big
Good M BB 5 =75, A HUAREENTRER RS, MU R % — RS T, IR AT&
B, [RIRF AN 58 2 KRR R R R 4 o

BT EAEDL, R G TR M S B ] B A A, W DA SO R EAT R AT R T, R
BEFR N W ET B, SR A A BCROR SR At Y T & BRI SR R i A DR

dl

ot

1. FAR20004E7 H 7 AR BI85 A BR/A FIAIZENR L. w2 \lfE L1144 & lntcera Inc.,
1£20004F6 H 2 H A 2 K Bk BHE R A BRAE], HAZfE2000F4H2o0 H EA AP HEE (1K) AIRA
W], WAE20114F12H 22 H B SUABIRE 2 RG. 8 28 2 g IR ot Mg & o

2. JABRASENEI], B AR T T S I A T ST A

3. AR RRIE GBS IINERE B21a0% R, B e H 1 EH5ER 201995 H 6 H AR5 2 FEE T

4. R GERKMWEEED 214k, EIEERATATNFE G L (P aih) WA Rk BEH S
WGFE ANEAT R AL I E T A0 SRR, 1 A E A & e A BT ES, W (P ads) Bl
A BUHRNAEATATAT L M s, s RS B i 2 BT L M S, R A l15%F .

B EEHH - 20194E3H8H

https://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/doc?refNo=19PR18[2019-03-08 12:18:56]


https://www.sfc.hk/web/TC/
https://www.sfc.hk/web/TC/news-and-announcements/
https://www.sfc.hk/web/TC/news-and-announcements/news/
https://www.sfc.hk/web/TC/news-and-announcements/news/

	www.sfc.hk
	SFC seeks disqualification orders against former directors of Luxey International (Holdings) Limited
	證監會申請對薈萃國際（控股）有限公司前任董事發出取消資格令




