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SFC Suspends the Registrations of Tang Wing Kwun
Sammy and Lee Kai Lam Allen

17 Apr 1997

The Securities and Futures Commission ("SFC") announced that it had suspended the registrations of
Mr Tang Wing Kwun Sammy (“Tang") as a securities dealer's representative, and Mr Lee Kai Lam
Allen ("Lee") as a securities dealer's representative and a commodities dealer's representative, for a
period of 21 months with effect from 11 April 1997.

The action resulted from an inquiry initiated by the SFC under section 56 of the Securities Ordinance
into trading malpractices conducted by both Tang and Lee through accounts maintained by them with
Cheer Pearl Investment Limited during the period January 1993 to April 1995. During this period of
time both were employed as floor traders with New China Hong Kong Securities Limited ("New China
Hong Kong").

The investigation revealed that :

a) they actively participated in trading malpractices that resulted in Tang personally gaining between
$200,000 and $300,000, and Lee personally gaining approximately $300,000;

b) these profits were gained at the expense of clients of New China Hong Kong, and on occasions
their actions also denied the clients of other brokers best execution; and

c) they concealed their personal trading from their employer, New China Hong Kong.
As a result, the SFC concluded that Tang and Lee were guilty of misconduct and their acts and

failures were prejudicial to the interests of the investing public. The period of suspension took into
account that Tang and Lee have not been in the industry since 31 December 1996.
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