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Securities and Futures Commission Appeals Tribunal
Upholds Decision to Suspend Registration of Mr Tsang
Hing Leung

18 Sep 1997

The Securities and Futures Appeals Tribunal (the Tribunal) has upheld a decision of the Securities and
Futures Commission (SFC) to suspend Mr Tsang Hing Leung's registration (Mr Tsang) as dealer's
representative for two years.

On 30 September 1996 the SFC decided to suspend Mr Tsang's registration for two years on the
basis that he was guilty of misconduct in that:

- Mr Tsang together with five other floor traders traded through a nominee account and had,
by so doing, concealed their trading from their then employer, Smith New Court Far East
Limited (SNC);

- the trading method employed was "buying insurance"” which involved making use of client
orders to benefit himself and the other five floor traders in trades booked to the nominee
account, to the disadvantage of SNC's clients;

- the nature of the trading activity was not speculative;

- he benefited in the amount of approximately $100,000 being an equal share of the total
profit of $626,857 generated by the nominee account during the examination period; and

- the trading activity was prejudicial to the interests of the investing public.
Mr Tsang, who has since left SNC, appealed against the period of suspension. The Tribunal dismissed
Mr Tsang's appeal, and ordered Mr Tsang to pay the SFC's costs of $87,000 and the Tribunal's costs
of $39,750.

In its decision, the Tribunal noted that "rat trading" is very serious and regarded a two year
suspension as not at all excessive.

A copy of the Tribunal's decision is available from the SFC upon request.
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