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SFC Takes Action Against Short-Selling and
Unregistered Dealing

6 Nov 1997

The SFC announced today that it had successfully prosecuted Mr Mak Wing Tak (Mak), Ms Kuo Wai
Lan Peggy (Kuo) and Mr Chau Yi Ming (Chau) for short selling, and Chau for unregistered securities
dealing. Mak and Kuo are registered dealer's representatives of CAF Securities Company Limited
(CAF) whilst Chau is its Managing Director.

Mak, Kuo and Chau pleaded guilty before Ms Polly Lo at Western Magistracy on 4 November 1997 to
summonses in relation to their short selling activities. They were fined $12,000, $8,000 and $21,000
respectively. In addition, Chau was fined $40,000 for unregistered securities dealing in his capacity
as director of CAF. Costs totalling $14,280 were awarded to the SFC.

The SFC investigation covered the period December 1995 to February 1996 during which it was
found Mak, Kuo and Chau had short sold on the Stock Exchange of Hong Kong Limited. In addition,
Chau, whilst unregistered, was found to have handled orders of CAF's clients.
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