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SFC Suspends the Registration of Dealer's
Representative Chan Kwai Ming

9 Jul 1998

The Securities and Futures Commission today announced that it had suspended the registration of Mr
Chan Kwai Ming (Chan) as a dealer's representative of Yicko Securities Limited (Yicko) for a period of
two years effective 6 July 1998.

The action stemmed from an investigation covering the period February 1997 to November 1997 (the
relevant period) in which it was found that Chan:

created a nominee account in the name of his wife at Yicko to conduct his personal trading so
as to conceal his trading activities from his employer;

engaged in trading malpractices through the nominee account which disadvantaged clients of
Yicko but benefited the nominee account during the relevant period; and

engaged in short selling activities through the nominee account during the relevant period in
breach of section 80 of the Securities Ordinance.

As a result, the SFC concluded that Chan was guilty of misconduct and that his acts were prejudicial
to the interests of the investing public.

The SFC also found that Chan had set out to mislead the SFC and thereby frustrate its investigation
by providing answers to questions put to him about the opening and operation of an account in the
name of his wife that he knew were misleading.
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