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SFC Revokes and Suspends Registrations of Securities
Dealer's Representatives

8 Oct 1998

The Securities and Futures Commission announced today that it had revoked the registration of Mr Ip
Chi Keung (Ip) for misconduct effective from 28 September 1998 and had suspended the registration
of Mr Mak Hon Keung (Mak) for 12 months effective from 27 September 1998.

The action stems from an investigation by the Commission covering the period from January 1993 to
August 1995 during when Ip was employed by Cheer Pearl Investments Limited (Cheer Pearl) as a
floor trader. The investigation found that Ip had:

facilitated the opening, and extensive use of nominee accounts at Cheer Pearl by floor traders of other
brokers, and had knowingly facilitated trading malpractices by these floor traders using these nominee
accounts;

traded through two nominee accounts at Cheer Pearl, one of which he used to conduct trading malpractices
whereby clients of Cheer Pearl were disadvantaged; and

misled the Commission in his statements to the Commission with the aim of frustrating the Commission's
investigation.

Mak joined Cheer Pearl as a floor trader in June 1993 and was Ip's subordinate. Mak was found to
have knowingly facilitated the trading malpractices of floor traders of other brokers using the
nominee accounts already opened through Ip.

As a result of the above findings, the Commission decided to revoke Ip's registration and suspend
Mak's registration for 12 months. The suspension of Mak's registration took into account his lesser
role in the facilitation of trading malpractices by the floor traders of other brokers and that he did not
profit from his activities.

For further information, please contact Chan Chi-keung at 2842-7624.
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