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14 January 1999

SFC Suspends Mr Wong Kwong Ho and Mr Tam Chack Chung and Publicly
Reprimands Fair Eagle Securities Company Limited

The Securities and Futures Commission announced today that it:

« would suspend for nine months the registrations of Mr Wong Kwong Ho (Mr Wong)
as a dealer under the Securities Ordinance and a dealer under the Commodities
Trading Ordinance commencing on 26 January 1999

« would suspend for one week the registration of Mr Tam Chack Chung (Mr Tam) as a
dealer under the Securities Ordinance and

« had publicly reprimanded Fair Eagle Securities Company Limited (Fair Eagle), a
dealer registered under the Securities Ordinance.

The decision to suspend Mr Wong's registrations stemmed from two investigations in
which the SFC found that:

« in August 1997, Mr Wong had, in connection with the placement of shares of Evergo
China Holdings Limited (Evergo China), negligently placed shares to persons related
to the controlling shareholders of Evergo China, in breach of the Code on Takeovers
and Mergers, and caused a company controlled by him, Fair Eagle Finance Limited,
which was not registered under the Securities Ordinance, to deal in securities; and

« from October 1995 to August 1996, Mr Wong had negligently endorsed cheques that
were originally made out to clients, to a former account executive of Fair Eagle,
allowing that account executive to misappropriate client funds that represented the
profits of unauthorised trades by him.

In imposing this penalty upon Mr Wong, the SFC took into account that Mr Wong has
expressed regret for initially not cooperating constructively with the SFC and has agreed to
pay the SFC's legal costs.

The suspension of Mr Tam stemmed from an investigation in which the SFC found that,
from April to June 1998, he failed to properly supervise an account executive of Fair Eagle
to prevent that account executive from apparently manipulating the stock prices of a
number of third-line stocks.

The public reprimand of Fair Eagle stems from the investigations mentioned above and
relates to the lack of internal controls, from February 1995 to June 1998, within Fair Eagle
to:

« monitor dealing by staff, particularly in relation to manipulative trading, and

http://www.hksfc.org.hk/eng/press_rel eases/html/enforcement/99/9pr5.htm 23-Dec-2001



Page 2 of 2

« institute proper practicesin relation to cheques.
An SFC spokesman said that the actions of Mr Wong, Mr Tam and Fair Eagle respectively
impugned the fitness and properness of each to be registered.
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